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B.A. PART - | (FIRST SEMESTER)
MICRO ECONOMICS

For Regular College Students and Centre for Time Allowed: 3 Hours
Distance and Online Studies Pass Marks: 35%

Maximum Marks: 100 Teaching Hours (For Regular
Internal Assessment: 30 Marks Students): 55

External Assessment: 70 Marks

For Private Students
Maximum Marks: 100

INSTRUCTIONS FOR PAPER SETTERS

For Regular Students in Colleges and Centre for Distance and Online Education Students, the
question paper will consist of three sections: A, B and C. Sections A and B will have four questions
each. Each question shall carry 12 marks. Section C will consist of 11 short-answer type questions
which will cover the entire syllabus uniformly and will carry 2 marks each. The candidates are
required to give answer of each short type question in about 100 words.

For Private Students, the question paper will consist of three sections: A, B and C. Sections.
A and B will have four questions each. Each question shall carry 15 marks. Section C will consist of 8
short answer type questions which will cover the entire syllabus uniformly and will carry 40 marks in
all. Each short answer type question will carry 5 marks. The candidates are required to give answer
of each short type question in about 100 words.

INSTRUCTIONS FOR THE CANDIDATES
Candidates are required to attempt five questions in all selecting two questions from each of
the Section A and B and the entire section C.

SECTION -A

Meaning and Scope of Economics; Definition of Economics (Adam Smith, Marshall
and Robbins). Theory of Demand and Consumer Behaviour: Utility Analysis and Indifference
Curve Analysis; Consumer's Surplus and its measurement; Elasticity of Demand and its
measurement. Concept and types of Production Function, Laws of Returns to Scale and Law
of Variable Proportions; Cost Concepts and Cost Curves in the Short and the Long Periods.
Market forms; Average revenue and marginal revenue under perfect and imperfect
competition. Relationship between Average Revenue, Marginal Revenue and Elasticity of
Demand.

SECTION -B

Price and Output Determination of the Firm and Industry under Perfect Competition
in the Short and Long run; Price and output determination under Monopoly in the short and
long run except Discriminating Monopoly. Marginal Productivity Theory of distribution;
Factor Pricing (with special reference to labour) under Perfect and Imperfect Competition

Rent and other theories of rent, Interest: Classical and Loanable Funds Theory of Interest,

Profit: Risk and Uncertainty Theories

RECOMMENDED READINGS
1. A.W. Stonier and D.C.Hauge: A Text Book of Economic Theory (Fourth edition) Part-I.



2. US T, misAs (nis fumrg fitw) ;. niegrmAse ; fex ydfsa fendme, damdt gateafiet, ufenmsr.
3. K.S. Gill: Evaluation of Indian Economy, NCERT,

4. A.N. Aggarwal: Indian Economy, Wiley Eastern Ltd., latest edition.

5. Rudder Datt & K.P.M. Sandram: Indian Economy, S. Chand & Co, latest edition.
6 . WH (5. nT3T e fAw): 93t nige feerer (ardt gateafAet, ufents) |
7. 9€9 qu3 fHw: I93t niag feerear (dardh gatedfhet, ufenn) |

8. Misra and Puri: Indian Economy, Himalyan Publishing House, latest edition.

9. B.B. Tandon and Kulwinder Kaur, Indian Economy, Tata McGraw, latest edition.

SUPPLEMENTARY READINGS

1. R.G. Lipsey: An Introduction to Positive Economics ( 4th Edition), English Language Book
Society.
7 wam fRu  Hier g’z w3 fires »wogfeerer oo wiafax desT
BH yamw eﬁqﬂ—c’)
(uwa°r gateathet, ufenmes

3. N.C.Ray, Micro-Economic Theory.
. Government of India: Five Year Plan (latest)
5. Government of India: Economic Survey (latest)
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Converted into SLM: Dr. Harvinder Kaur

MIG-HTH3d T WMdg, d'ad 83d W3 Ufggmr
(Meaning, Scope and Definition of Economics)
< gu-3ur
FHar  (Introduction)
Us & G2H (Objectives)
UE € [eHT ZHZ (Subject-Matter)
A'I-»H (Summary)
HI3eYde Tgae’ (Key-Concepts)
YA3TES YA3T  Hol (Suggested Books)
ferya §°39-U33d (Question Answers)

secEE="g

L. g‘ﬁ-ﬁ(‘r (Introduction) :

yarE HiHwT 3 Il wIgG-HH3J € H3Yl HHTH »ed feedifagazT 981 T Jdl
dI »AS feg wog-HH3d € G wW3-€9i@ [sun’ € [qA & R gy [€g 33 HaYyl
RigwzT € de € &8 Il Hgd J Tigl Al »oAz @991 Yasl feeest & e g F
BIFTT 2300 H'S YIS Wgg-HA3d & WIB Y&g € [Elamrs [dar Hil udz &g WsH RHg
gl H MH 3 RF I UIIS wIg-HH3T HEGl fomrs & 393lgE 9T 38wl YA3E 'An
Engquiry into the Nature and Causes of Wealth of Nations' (1776) feg O dl371 A € I3 &% wH
Sye T 1d Mylsa Gar feg HIYT AHH ©F Hfee df del 839 Je M8 MIg-HH3d © [fSuHT
& B3 a7 Uel JeI wAZ &9 »ag-HH3d © [€dH W3 AMH € feaH JEl Je Ia
EHd 38 §3 JE TaI WA wHI BYe T Id BI muIhi BF ydT J95 BT SHIA M3
Ree’ € §3yes doge I& w3 fed 1&g deT FiShi @Rzl € wuSHuE] B3I wgHY, fed
g7 &8 eegT e I&/ FE HIMT & Ydlee w3 g€ I/ wHI [EH US89 wIg-HHIT
g feF g wead yuz adidl
II. Us & G (Objectives) :
1. wWag-fefars (FTA3d) & UIGITHI FI&T

(To define Economics)
2. WIG-HTH3d € HJY §d HEoT

(To know about the Nature of Economics)
3. WIg-HTH3Id € d'dr-Y3d §'d HITET

(To know about Scope of Economics)
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4 WIG-HTA3T feg €931 miel agr-edl (Y&8]) §7d mEaT

(To know the methodology used in Economics)
II. Us = feR—<HAZ (Subject-Matter) :
@i). WIG-HTHIT ©f UIGTHT

(Definition of Economics)
(ii). WIG-HTH3d € dIH-439

(Scope of Economics)
(i), ~ »IFHHIT € HIY

(Nature of Economics)
@iv). wialgd 3131 € HY He

(Major Issues of Economic Policy)
). WIG-HH3d € Fan-1egt

(Methodology of Economics)
(vi). HE 3 dHz

(Value and Price)
(vi).  HRHT IBIFT

(Human Wants)
IV. A"gAH (Summary)
V. HJ3I=/YIE UIsEt (Key-Concepts) :
VL. UA3d HYT (Bibliography)
VIL ferug €39 U39

6 S 5T o3 ys

() 82 83T T8 yES
ILG). »Ig-H"H3d <« uUfgsmr : wogwrzg o uflggm HYdl wagmm3d ffa H3 a7
I&| Ty AH 3 WIGHHIT & §I3 H'I MIGHHIIM & YINEI 13T M3 »IG-HHII €l
ylggam € F¥g feg wd & glgrm wdl JI AXs ded & 3 g 3q dlg fg3r A fa
T3 »glgasT (Political Economy) 3 UIGFHET & wwyEr gigT Ue e J1 ffr BE IF
WIT-HHASIM, fre @ ySS, Hal3® »3 JIIdHS "EHT »dg-HH3d € UYlGImT §3d [€gd
31l HAel H3™a U ylgIHT € wie FdFReeTed I Hael J1 MIg-HHId € UIGTTHT
Heql &3 gie feggt & Is 188 gy few fewaz dl3T mT Aaer I
1.1 wiHg <t ufggwmet : sy mifg fm & wogmE3T € f3T M m@ier &
»&} YH37 An Enquiry into the Nature and Causes of Wealth of Nations, (1776) /€9 »dg-H'H3d & U5
o eI HigwT Ji (Economics is the science of wealth-Adam Smith). BF weEd dad wHT ©F
feg yrosl eggel gide of 3T AS €F e s © w3ar & egger dJearl fER 3gT A gl
Rw, @99, Hisha, fef3wrfe wag-HH3Im & wag-HA3d & &5 € fElaprs Hiswr d1 7
FLAY wEFAT WIg-HHII € H¥g B3 BuM Fs I fMaZ gs & f5uslgz Foe I,
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(Economics is the study of laws which govern wealth-J.B. Say). W& & &dd & »Ig-HH3d & lamis e
8g Halg Heer d MR € H¥g g& &% J (Economics is that body of knowledge which relates to
wealth - Prof. Walker) A18%d »idHd & THdi3d wWIG-HH3d © WRME € [erm & J & Ia
YHT'E! (The Subject treated by Political Economy is not happiness but wealth -N.W. Senior).

I3 H'J »dg HHIIWT & R3S MIg-HHIIM & EH »gig 3 »iges’ € [erT
g & BT & U5 Gud fwer dd fE3T I g wIg-HHSIMT wEHT fBH uldeET &
WIG-HHIT € fer w3 GeF fide U Fa Jf HHzZ ad fosr J1 ffr uldamT feg Hoy ©
HIg8 g5 & g HIZIT [e3] Tiel J1 HOHZ MIHT HoY TS 3 hieT HIZSYdE I w3
s 157 Ger ©f ya3t s des fad Fus I d Ae 1§ wog-HHE3T € GeH HaYHl T
JI eHT, 1&g YlgIHT &g Fis Heel d & Hay et midh [afowret 18H meragt 3 db
G3fz Jelt T&I UdZ WAS feg HRY © 3197 Bdl Hgw 3 femer el Gem, fie &
erga3t mrg, Ha 3 & yges der Ji 3Ad, fBa ulggHT g5 € §3ues Gud 93
fwrer da el I w3 s & Hedl FiGwE &% HIEl JI yd3 wHI d¥e T & FlGnE Hae
g5 Bug dl fsggg &dt dgeT Hal Hies feg yHL g w3 yHET Gud & 1599 dger Ji
g8 1EF UIGIHT »EH'T »IG-HHIT €9 JeB BT HodT et [afowret g d ufgnr wer d,
Moz fa e IEa erz’ e §3Ues »3 BUIdr dge J&/ Yd3 Wd g f§ar wer I
WIT-HHIT [T Ba7 WdY 3 & Ufgnm TieT I 7 wIE3d eH3T € EEs w3 GUIdr Jae
Ja |
1.2 HagR® o ufggwr : § woRs & wog-HHSd © YlGFH UF Fds Blam g
38 WYl dlwrE Gug g Wa fE37 I BH wEHT vdg-HH3d Hedl dled € HueE gv
fenft et fafgnret e wfipls J1 &g fewasias w3 e fafgwe € g Far Moz fd
gger JI" fr 3§ fa vE F fg s © Rfomrs § w3 TR VA H g HISRYIE I,
HRY HEGl wfips et fead F@r Ji o ("Political Economy or Economics is a study of mankind in the

ordinary business of the life; it examines that part of individual and social action which is most closely

connected with the attainment and with the use of material requisites of well-being. Thus it is on the one side,
a study of wealth and on the other and more important a part of the study of man" - Marshall).

fEfr UlgammT MSH'T WIG-HTH3J ©F HIG Ho4T €T g5 JHBE w3 Ydd HEdTl
afanret &7® J1 €Ad, WIg-HH3d I€g HA'd € A H3Yl €319 & &al ulgwm wer
AI HRYl €319 € BF For e It wWimlas Fi3T 7Y I A e H9g Ff3a engut ©f
yut w3 QuiTT &% J1 R, wowHE3d feg fige Gaf emmt € yust w3 @93 w9 of
wfgws izt wier I I3t HE Yyl Ffewmts feg  grgr Faoiwt Ts|
g9, f&w fev g € &8 &9 HI33T Hay & fest arel I

g Yigr & & wors 38 Heel-gsel ulggET Il 31 dI UIg WESAT oG-
HH3T »a1ga afene € wippis I w3 &g wafgd FiswE e @ Far I A &
MG & wiHG 39 3 Hedw € Hu-d5 38 HRmT @7 AdeT Ji [EH UlGIHT 3 WIg-HH3d €
939 & fems &fzr I fabfa Gg it ez figt & & wedr © v feg WRpT AT RET
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J, »oG-HH3T € [€HT eAZ g meht I

Yy diew & WoRs € uldgw € JEl wgiat 3 w8est i3l J1 dfded & HOHS
€ fem fegrg et w»w&gar I3t I fa w»ag-m'A3d fead mAHfFa fefam s T
I8, e MESHT WIG-HHIT € HET F'd H3YT el fafanre’ &1& 3 Ie 8T AW feg aife a& #'
adt fem Bt G affer I 1§ wag-HH3g & mHina [lamrs 3dt Hal Hadl fefap s HignT wieT gidier
JI e, IfEH & HOHS eniaT HadHl [dlgnet § € F1aT wialgd w3 Fld-Halid fed E5E € mMi8usT
13 J1 HOHE B, AHThE, THSIZE, Tahd falanret & Fignrafgd fafanret faar 31 dfded waEa fea
5 &7 I fefamrsa I w3 & It 39qYaE I B wdHT 7e & w3 g & HiWz rast € a5 Gert ef
ya3t et 83 Jet I, 68 dt »rafga A der I Jiet di fBH 3gT 6F waHT H3Y € IF 1afn, A
€ BT g337 w3 g © AHimT 318 J, € wialda Yiag der I w3 18T wag-HH3d € Wd g ngel
JdI 37, T & HoRS eniaT 831 H3YT FienrE ©f graaT & fBH wiuid 3 wi8eaT €7 feHT §TEnT I
Ia 187 gaaT feg Age-fenmyasT (Universality) #/3 fefamida mFS3T (Scientific Precision) € Wi J1 mRS
feg afsws e gasr Hey T HeY Fa gesdl didel J1 98 MRS »oH'd HIG-H'H3d THIET W3
wrEgHETE! fElams I Y3 JIEaH WEH'T Wag-HHST Je8& SH3IE Efaps It 31 67 »3rAd dal it i
g9 SHST JIAT WIG-HHIT € SdT Hal 3131 HH3T € U 1&g »her I Uae, Hor® € fFr feog &f
& wggsT F3T et I 1 wIE-HTHIT € HE e J3d THIAT 3G I AT 14 I, WP w3 TS
wife et Reret er & wrafda Hase Jer 31 &7 B wIg-HHST € HYq 33T m3 mIf3d, et 3g7 et
EH3 375 Jer J, gHIS 14 B3 €T dgl HE Jel
1.3 Jfffsw &t ufgsmr : Rew 3 wogwrzg & ulgsEr 1932 feg wweEt fa3E 'An
Essay on the Nature and Significance of Economic Science' feg &5t 67 worgd wag-mHIT BT
felamis 3 A e W34l €319 € HHZ FOsl, et € gese yuda de Is w3 (WHIHS)
Ger € HEgr € Hegd feg wiimias &137 e J1 ("Economics is the science which studies human
behaviour as a relationship between ends and scarce means which have alternative uses" - Robbins)
fEr ufgsmm 3 J& 1&g fHe de 7 Hae I&I
(&) §C7 (Ends) »HHZ T& "3 Ger I IFe Wddl IBF IS/
(») WY & €u wgdl BIFT w3 we Hgdl BIF €9 v Faal Ul I
() 1&g7 wHMz BF & ydT dd5 BET HUS HMIZ TE TSI
(77) gt must € gese yuar de I&/ FE, HUS § wHHI B3I € AR ffad BF

8 Yo' qds BE ST 7T HAET I e @ fa gl g€ € 2 I wHT HT T

U5 ydte mae T 7 WA @y Fae T wifl

H wH dlg RIe I [ W3y d8 »HHZ BF & YT Fd& BE HUS HHI de
I& HOET € HM3Z JdE M3 B3 € gese yuwar 95 HS &g dF JIal del I fq
F95 g a3 @ g mHiEmr Jer Jel I w3 R e HYg weldd yiog 3% Jer J 37
&g wag-HH3T € wimls e ferr g mel Ji

T 3 IEa eHZn M3 RHH 3 Fdd dlde Hey' € RS & WIg-HH3IT IS
HZ d &7 € YgT fer® J9 o3 J1 IffeH mag-HH3d & de8 THIET fefomis Heer J1 dided ef
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UfgaTmT Aaetemnt w3 ferSREsHT &1 Jd1 BH 3 18&eT 36T YoHT Wdg-HH3d ©F Heg HIHT HaaT
eWTTT WHIMZ B3 Yt 9% 318 J, GEHT € »EdHEE 7 31337 &8 dll H GH MSH'T WIg-HHIT
Ger € FYy feg fsavy I/

udz e € ulggmr € & el wag-mHIdhT & »8esT (Criticism) d13T 595, 225
W3 SEIH ST WIFHESI 3 HORS € fga & I A ST J1 Ulas 857 wEH'T #aa-
HAZT WEdHsHA  [eldmis & 1§25 W3H'T Wag-HHIdMT B »E fegar § wedHee
€ HI33T I ©F JHIT W FH JI EAT, EH UlGFHT & fd 3§ 38 »oG-HH3d € 439
8 v 3 HEaE © AFHiT 39 df HIME dd €37 J1 MRS €9 WIG-HHSd e H® HuE
g3 df 3T mar WY eSid € el Ja Wy g9 & wpls diz et J1 3He, g ulggmT
wael 33 € Uy 3 fsds It myet Jd1 WSt wdHE, »Ig-HH3d ded 3931l fegrat er
fefamrs &t mal 1EF € Hig Hodl gHegel, JesyadT Has! (Imagination) #3 Hied &ET »H HE
&% & JI 98 dffed weEE g a3 & g mHiEmr Jer Jet I I RF T FYg U3
&% & & Je 3 & g wogHHIT € Wipls € HT g wiel J1 udz JEl wEgar er
s T la dfiew & B 37 d9d wogHHSd € 439 & 883 I R® d9 f37 I Une
. wHd AR g wafga RHFET €% §33T J98 dJf ddl HIl aEl @9 §g83T Jds & der
getr g&1 Gegde € 39 3 dgword! € mHf & gy Je 39 @9 H3Yl Hasl w3 @g
G3ues 3% 73 d e 77 FIET JI

HTTHS M3 IIEaT e»rdr &3 ylggmrer ef wyel HI33™ Jd1 el »ag-
HHIGT € Rpr® J f§ Iffew erar ylgst @9 HIeydE BF & yar Jas w3 GH
T gwe Yo HISeYgEe BI § YdT Jds € [€9'd HOH® € 3IHIldIE Hus gdar Jf
I ME € wIHT HOHS JigwE & cger JdI Er 3 feg fHer ofewm T Aaer I
foa FfFea & ufggmT & afemes 33 3 Has adr I

ydz feg e €7 ylggre feg el »33d (Difference) I/ UlgsT, IfHed nag-
HHZd § de® fead THIfET [elams Heer d He [ HIR® »Jg-HH3d 3 SHIlEd
w3 wWTEIHIHE, ©e [efamrs Heer JiI ed, dffew € ulgeHT [eH8mE3Ha I AT
g Womrs € ylggTHT eddiiqz (Classificatory) &/ 3H7, HGHE WEHT »Ig-HH3Id [€9
wHI fHae BT WY et fafowret e dt wfils gge ot 7 RHH feg dide Is ydz
IHGH WEH'T »Tgg-HH3d [fedg »HI HdY €t 837 A falgwret e wigns dae
T WG € Heg HHZ AUsT @ 9T &% d e BT HRY AMH [eg dlge dT AT &7
grfe de1 R 397 MRS 3 wag-HH3d & fBd AMad  fefomrs fdar I me & e

& WIGHHST & WS [fomis f[gar I dg, HoR® & deg IFd yeww § I us  (Hed)
H& d »og-HHA3T © [HT g I He 4 difed & wIBEa yeew 3 haz & €98d
JE »ogg-HH3T € [EH feg mHE® 3T Ji

wHI Bug efmrm I 1§ IIT MIG-HHIG & wST UlGFHT & Rl € ulggmet
38 Bfd3z slgg8e € w3s di37 JI Guag o3 ulggme € #gdl 3T & FHE Fgad
AtEsHs & el eRslos ulgsaT 1631 1 GF WA, wda-HHSd BT wipds dder I fa
HSY W3 HHT HedT e @93 38 7 HedT € @95 3 F&T HIHZ E3ued FUst [HgT € §gese yudr Je
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Iy feg Sy Bar W3 AHTHE dIgut 3% Gugar BET €5 dge Ia/ ("Economics is the study of how
men and society choose, with or without the use of money, to employ scarce productive resources which could
have alternative uses, to produce various commodities and distribute them for consumption now, and in the
future, among the various people and groups in society" - Samuelson).
L. (i) WJE-HH3d €T WJIT Qcope) :- »IG-HH3T € Wd 3 Ie J Ia A € nipis
e Ug R feR € ffomrsa A8 8 »ag-HHA3d € Ud & 7337 §J3 dddl I »Ig-
HH3d © ud B wH BH e Hiver & gdgr Jdidl
HAHAST S vyt faze =7 AU W3 Agsd »ite fedastHan &g fHfamr @ W3 =t
J& fdt 3 gt wibs gt g5 -
(1) Ig-HH3g e ferr yfg3t
) gg-HH3d < Yfg3t
(3) MIG-HHId € gd &t o mEg
WIE-HH3d ' feHT THZ - »Ig-AH3d € fTH @Az 97d H33< Jaifen = fex »ag
HH3d € fegat 3 8 F gd »ag HH3GT F9 fdazr uret Aidt 313y HAiHg € nigH™d
feg gmeg &t yfg3t »3 g5 IHT (Wealth) € I7daT 979 U8UIIH J IMIE-HHII! TS
T s a st 3fes faaas niora nige-amH3a B fefamis I 7 fa as It (Wealth)
T ftls FIeT I HOHS & MSHI MIg-HA3d fea mfaa fefomrs 3 w fa Ggf
Hedr fafanret =7 niftpis ggeT I fagdn fa uegget feamm o= AEu3z d=| Iffsd
= fegrg wiagAagd 9T M3 HI33T It Afel, wWidg—"A™H3gd ©7 Jdd 839 IS |
WJE-HHId € 93d 93 T JInde-HAH3d €9 »H 3837 & HUHS Ida BET
A3 I W3S M3 29 fegt A3 uzsT I wIEmEx HIAST € SFHT yul 96 =T
s ade Il Mdg HWH3d & Jdd °U3d (scope) O wiar 2 Efim fapur I
IIL (iii) ™S&-HH3I €T HJYU (Nature of Economics) : »dG-HH3d € HgU € H¥G feg & »og-
HHIGT [Eg fqR fead H3 Gud AlgW3T adT J1 »og-HHA3d € AV YT BE HS BT 7EaT
Year Ia d (i) Wag-HH3T fElamrs I 7 d&T w3 7 felamrs J 3 &l (i) @Fsled [efms
J A wEdHESHA  [Elamis 9
dt wge-Am3g fga fefami's 3 2 (Is Economics a Science ?) : f&fomrs 3 7
forrs € 6F 393lg-90 Halg 3 J MH g 95 (Cause) W3 yIe (effect) € Hggw & wiftpm
HeT I wogRHESd € & WU [SuH I5 M3 18 [SuMT e 96 w3 yIe © HEg 3§
REZ &137 @ier JI Gedgde @d wHI Har € [suH feg Sye I & 1dF enz © dH3 eue
38 GF Rz © Har we I wel d1 88 daz € eueT & J w3 SHZ © Har € weer
yge d1 kfomrs € fea dg ferRmsT ffg Jel I /a4 & € @93/97 (Phenomenon) #HS] 378
MR 7T HAaeT 31 GYH BT wog-HHIIWT §8 HedT 8T WY €ar J1 fefamis e fea
Jg BT J 1@ Iy feg endgs BT wIsET g9 Flewgi el Fdsl MIG-HHIT I€g g
FyFel Gug i3 T8 Idifan 3% de gie e € w3 &3 del J Jgl Bar er
& T 1& waa-HH3T eniar Ji3l Jieaae! 6§31 dla adt del H3a1 1a FEa fefamns fire fa dftmedr
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w3 fehidn enrar Ji31 Fieagel Adl del J1 g 918 F8d®8 Hg J, Ydz BH Ji8 € »igid 3 »H] »da-
HA3T € [Elomis €7 AgY J& 3 Head &d1 d Hae| »IG-HHId € HIG fend3i &8 Jer J, Moz fa
WiTE HY i 1887 d¥e I&/ [EH add 837 € Iy € [Eea'd §7d »ew SargeT del HAAS der Ji
H »HT dlT Fae I 14 »aG-HH3T Fe J3a (Physical) fefammat gar 37 adt, yg WS we f&d A
(Social) fefamria 37 #gd Ji

dt wigg-AH3T fea BT I 2 (Is Economics an Art ?) : 367 #3HT 197 §€F € yast da5
BT 16T € 39319037 & BT [daT €T J1 ("An art is a system of the rules for the attainment of a given
end", - I.N. Keynes). FHH € "3H'T [Elams HS famis € Mg fder I w3 a8 3 7S 9% qds ef
A fi@el J (A science teaches us to know and art to do" - Thomas). §JF H'd »dg-HHIGMT €T [€g'd
I 1 »ag-HH3T & IBT 3IT HienT meT gidieT [dE1d Add »aG-HHA3d & d8T HEEe I 31 H'5 B! »da-
HAZT & [l €7 eodT e € RIS »iedlll BH 3 R8T mag-HH3d € a&7 & d myde a&"
dt Jeat ’egT wag-HHSTHT MESH'T [Ed WIg-HHId! €T dH Hde 1w »3 ul (Explain and Explore)
gaaT It I, &7 fa &3 I8 @en e ya3l sl Guer 27 ydz widar JlIeT dla ddtl WA @4e It
15 »IG-HHIT de® Gaddrd] eg& € 95 € Jl #RpAs 31 Jae Hal daddrd] € @ & dae B! »id
" mEmf & fde I&1 UdZ wHSBMZ 18T T 1d »og-HHSd & Had »HI [eldms € 318-518 J&T 2 qaie
' R feg dEl egq adl Ue, HAl [EH 318 3 »gg-HH3d & EIapis €7 €ad’ e @187 o Jd & HaT
T 7R9r, GBfF fefomis e Wy &7 feegdd Wy der I w3 ad a8 e fra B muEa 7 fefomisa
der g1 Jrr & 3la df a7 I 17 fefars & asT € 7gaz I w3 a&T & fefomrs €f 7gds I el ’eg
€e f&q @RI € AITET J€ IS H »H JIT AIE I 1d WIg-HH3T 18 Rlamrs & J w3 a&m & Ji

TrR3fea feformis A wWregraHa fefamis : Hed ra=3! »ag-mr3dh T & wag-
HAZT & Hoe 1&d SHIIET [Elimis HisnT & Udg EI3TRa A &8 mdg-HASIMT & Wdg-HASd W3
ISrE feg 33 € HET Hiswm 1 B BT B € H38Y 8T J 14 »aq-HH3d "3 3I3-HH3T €T &
3 © F¥g JdI g& Al [erad AlIz fEe'd aaral fa d wag-HHSd SR [efam™s J 77 WTedH3Hd |

MIgG-ATA3d TH3fea fefarmi™s & 33 3 (Economics as a Positive Science) :
gH3fed fefams € Fd 3 »Ig-HH3d [aR o3 Jel mfgst e fewrfiamm w3 fersne
gaer d, uydz FS feg ad1 €rer fa fem A3l & fae gelswm @m RIeT J H3IBE dHI
o7 foguigs THSfea foms ©F feq Getgde I A WS d3H wWeHT THIfET  felams
IaSg-gg famrs € §g Hala J WA € Heg ‘Ff d° &% et I wrednstha [efams
39g-dT famrs © €9 Hafg 3 7 F gor gler I & amedt am Hdfiz J ("A

positive science may be defined, as a body of systematised knowledge concerning what is, a normative

science is a body of systematised knowledge relating to criteria of what ought to be" - J.N.
Keynes). H&2& Sd15HE »EH'd THIIET [Elamia €7 WAS HEIG a7 wind #WEH'33 T3 (Theory
or Hypothesis) € f@q™m dda7 d A 3 fG7 wiHd €393'd (Phenomenon), HI3T wr I 1S3
(Observed) JF famfT, g3 3la »3 Feyde fawHIEMT (Predictions) FI3 AT HaE| dIHZ T3
I3 H'd THIET w37 (Statements) €7 84S (Agglomeration) I HI3 & g% HEZT wHls Al TS|
HI&T WEH'T [6a HG »dg-HTHIG! €7 dH [Hae feg fenffipm d3a7 J a4 dg] @937 1ae dH Jaer
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I w3 aet SHz BT wgg-HTHIdT €7 JH &JT1 dSH WSHT 3131 HH3T € WIg-HTH3d €9 I8 7iE
38 WTG-HHIIMT €9 44 Hiew Qug fegrar el wrlgH3T da &g wean I&t farm € Ha Jer
J A€ I& a3 1d »RyREST (Confusion) J€7 J9&dl BH 3 [ESTET Aad wHl "Ig-HHId & SHIled
W3 WTEdHSHA, €€ 3§ € [elamis He BEIg 37 fegra’ €9 [Egra3T (Unanimity) I8»&eT vAlas
I 7editi
MIG-AHA3d MeEdgHa3Ha fefami's & 33 3 (Economics as a Normative Science) :
Fel »ag-HH3dT €7 fegg I fad f&d »3Ig-H'H3dl »ag HH3II € 3139 [ddc
g @8 Yy & 68 I d9 Rael »IG-HHIS & [GH 936 F uWHE € IBI8 g eHST
gdler I fd AHipAET € I8 fae di3T "Rl Y HOHS WEHT HE WRPAS d95 € HETH
famrs yuz Fgar 3¢ J I ydz & € IS A wlpls gdat WA dles (vH 37 3
RHAE Hies) B8 AT Y3 Fdal JI MIG-HHAST 3 WEdHsH  [Elomfs Hoe € Jd feg
Js &t TolBT S memr I
(1) &6t wafea faform w3 yd € Yd feead & yIFfes Fgel J, A ST f&d wiag-
FA3d B fog ©ReT Hgdl g AeT J &4 d fafm dld d 7 dis3)
(2) BT Vg TIB3 I& o alIe I& 14 &d mog-HHII 3BET fsoe B € JES dJT Il
WAS feg ffd »og-HH3dT JI AJl fsde e © JEs dJer J fa6fad GF e’ Hedl
r & feAm fomrs der Ji
(3) Had wHI »og-HH3d & de® THIET [eflamrs It He ®E8 37 R &8 »og-HH3T
o §39 I3 HH3 T Fedr
(4) Had wHl »fiafgd wipis & 18R € »egHSHa 33 3 ¥aT dd eele I [ET RHTH
39 3 saFsefed Jedr
U8 AIdlcE WSHT Had [Ed wag-HHIA & e s & Feyds w3 [eeagd
geET J I 337 59 B F 67 & femaer dd widler) ged € fegd HIMEE I
HHAZT € »EgHsHad U4 § 67 € @H3led Uy 3 @4a7 &dl &3 77 Haell H WH dld Hae
T d wIg-HHIT THIET felamrs & I m3 wedH3HE  [efamrs €l
L (iv) »afax aiEt @ "y " (Major Issues of Economic Policies) : »/2/oes 337 & yar
JI5 T8 AUS HHZ I € FJId &g »alga mHiT Jer I Tel I fa fGash 33 f§az
RSt &% ydt JI3t AT wIg-HH3T Ieg BH G €T wigpls Fi3T mer J & yuz
rust € Efdz 293 Jod Guddl fam 39T S I g Hzmdl ywz Fd RaeT Il R 3t
WaE [EHSHE € »ils [5I3 83T ydit F@shr I, eH3’ € Ges fae JaaT I B3I
e yast e 393 Aust € @93 F931 I fowardl € €9 & fae W we 3T AT Haer d
year melst § e diant "1 RaeT d, W3 o [eeRET § GISiHI® §ETE] duE B wH
a3lga € dlge-HlIE € UUd BT BIr3d @4 fae 13T 7 FAeT J wife RHET wigehit
Iz & AHmrEr & mpEIEeT J wdlgs 3131 € WY Een Ji
IL(v) »dg HH3d <€l Jad fedl (Methodology of Economics) : »dg-HH3T € 50 6
Bl [qo3T €or 93w wer I ffg g8 R € Hou 3 [5d9d adel I fH Ud & wiog-
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gz 137 aet J1 BT fedn g - fdanis fedt w3 »randa fedt (Deductive and inductive method).

fsamis fedt (Deductive Method) : 57w gt Hisa wse 3 ed €7 evar Rgis
Hoelr 3 e deel Jdi ’H € Y3t Y H ESHS (Gee Wilson) & R yarg faar J, “fsams
fegt 3 7@ FggEs 3 H w3 FAde fewwa 3 fewasias wgg Gud 3319 deer I
fsoms fedl feg wiafga oy gebs s BFs uze fed Swer der I ulis vz feg A
WigE GeEle & UdRp HieT J w3 GF 3 gme HUGeE HEIE € wgd 3 YH [afret
gd He de me I& I UIv feg, de e Hienr & yfez &z mer d BH gar &
EHBHE3HE, weH3fed w3 wose 3 UlgsT ®ar & faor mer J1 fem €ar o =93 A
G795, Hiemd, 7 WA S, d96H w3 dfded wife & dis J1 1savs fedt & ag 3gt €l
Wil FHFAT ®BET yuar di3T @7 AFET J HE B UIT F9aT J 1§ fa soH A 3§ &4
3 & ®F o Fael JI 94 yIHan T8I [€g dH dI I I, 1&T HBE3IT HE & WA 8T
foiz ®gr Jaidl R 3% 20 3 T BF W @ HaeT Jel Had B WES YdT 8§39
wre 3 wHT g 33 Fedl & g9H @ I g IF T gdl JI [HBIB H IgT wle
FFlgrE e 18aH w3 GuIan € §HT (Consumer's Surplus) € 7g37 & [Bams fedl &% yakmi
7T HIET J

©) foanis fedt © =3 : fovws fedf 83 s »afga Ts3 TE & IFefead
d Mg g »3 yIe e uge wdl dell 1SaHs fedl wifddi mles Ts3T ffg HueE
oz & d a3 deel J1 o gl € wdls e w3 T diidz € o owdT wielad
fafoet 3 3ld 33 yuz &3 7 Hae I&)

feg ®ar pyrsT @ I fabfa f&m feg wafgd 337 & fEasT JdT Fi3T AT Haer
AGT FOG9E HoEl & HI HE & G € »ud Gud fERSHE &3 e I&/ JddH  (Cairnes)
e myer feg, fsaWad fegl 93 I Ao [ € JusT AIl A9UI3E € & di3 mel
I w3 HaYl gl € »igarg I& ffg ¥7 © I3 Il HISHST FOS JI walga 439
feg g wHl How fead e wimla dds7 Jde 3 [&dE »3 3799 dd dI3 7 Fdel
el T9 Ha3 7 OF yuF a1 de 7 FE T8I g SG dJT e IT& M AR 33
aes o fg fedt It moet Fet T

(») foams fedt € <€\ : Bows fedf 37 I yges »3 [GAfgs def I Aag
w3 &7 3§ RF fedl 3% 33 & Al ad7 ae 77 Hael

g feat feg & Heet? Jd fa for feut 3 ae o a3 feg def e gy @ maer
J, &7 ®El feT fedl wigg-rH3T & ©F yaT g6el I 7Y TI83 HGIE 3 wgia3 15wt & i et
feaiga aI5T 3 yuiar dd BET JiH JisT miet 7 37 i T feut y3daTa HEs det d1 Y BIsd & 3l
It faar A fq saasHa fedt fhige Guer of € mael J, o &% g% & revfowr &df 77 "aeTl e
Tt g fedt mae fenmft 39t I Faeti

5o fedi g3 I BaH (Abstract) I #3 [EF €9 &9 4d ffgdT I 33 dve BEl
gg3 II dd HIG-HHIIMT € ddaz del II wrafga miiEmreT @ dlessT € Fas ’a
3IGIT gt ST & fm § eI3 feg G wyr I mer Ji
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S fedt (Inductive Method) : 7aWa & Rf3aReTe! wag-HH3MT 3 fsas © RHIgar &
a3 geele e fedq J1371 8T »ag-HH3d! dHd (Roscher), &5 §95 (Hilde Brand) 73 ed5lad 1&8HC
(Fredreic list) 75/ 1837 €7 AHIGS a8 € midg-HH3d! di8e-8A& (Cliff Leslie) 3 € 37/ g7 nigg-
HTHSGIT 3 »ians fedl € @93 J13T e & ’ef3ara 7 ersfed &gl & »ifsr 77 maer J1 1&g fedt
Hoelh e wig 3 wa foel J1 BF &g »Hl 47 3 »f’ @8 7 T7, A¢ 1d 15ams fedt feg wHt “wme
Ty 25 " T 18R YTl Y3t Al s & R 3§ d7 1a wands 1&gl '/ “YTH 3 e w3
“femasiaz 3 Fges” [afanet er wigsis Ji3T mier J1 843 (Bacon) & fEH &gl & »iiddl yfdianT (An
ascending process) &7 J. H feg 3g7 & fEdaT &i3T 7eT I, gH [Fg Ihp weT I M3 6B 3 g
FOgE &3 de A I/

WGIHE gl € wrgig ywar f@gl (Experimentation Method) #3 »/@37 f&gl (Statistical
Method) & T&/ Fr ferdms € w»mg Gua 5w & FAaefenmyasT e wiamr Sfenm qer
JI viazr fegdt € wils wAS dies € 9eyd Y39 fed waz fEdd diz me I w3 Bt
afmmt & wgig Gug Buq g8 e I3 Boi® e ‘Yfgeigd ¥dd € BuH, HBGH €
“HEHREmT e g3, wraids fedl 3 wgias Ial

@) wams fedt € =37 : wos fedt moeh Qud wggs JE @ 9T M3
B & Al Qv feg U7 J95 © Hed, SHSled J AueE g3t € 4F w3 I8 dgd waHG
fedt Iy et weser g9 mEadl yW3 Jds g Foea Jet d fea fsun e [SaniE
Iy Hegt g7t & Hoz Ji g fedl wiamm ®ar € yWar goel I yH 39 3 AIadl w3
1871 SHHlT € feg mWlgd gy [€9 walsk € Holoe &137 mer Ji Beldde @i JHSd!
WIHES, HUGE dM3, GUITT W3 H93 wfe € WY 3 f8F ®ar © HI33T Jg & eur fost
Il

fer fedt T3iHls & w3 wafga s g feg @ maoEl Jet I R few
gO& JIMT wialgd wIde € 3Hgd © YUt 3 [EHBHE dI3T A AaeT J W3 330 de
HT Hae I3 wOIHS Iedl & 159ns feul evar de i a3l e Heel € Fedle Jds
BEl @aEmT AT RIET I w3 R [Edl feeshy wHiyt & €9 dgd €99’ Adl 33 de AT
Aae T&I [EA 3§ waHs fedl fsavs fedl € yda & Ji

() waHs fedt <t @3Et : vaze! fersEe feg yuor s aredt
yfggTHTel, Hgs w3 war, feq yHl 3 €Hd gAl Fq (T8 fq mHiEmT Fe fgd
Je) ey-gdyad Ie I/

Wasel €1 I 1EseT wians fedl ey yuar et ©f @93 Jisl wel I M3 yuar fedt
WIG-HHIT B8 Ylq3a w3 IEd [elamrs’ feg 20 S=efed J (a8 &g vegg &8 Hiuz
I WIT-HHIT B ydar gl €T rgs EF BE We HIIRyaE J 1a6f &g Hadl feeard
3% HIUZ J w3 Hpdl feegg el & f&a ms a3dl Flderi

"t fedt : »wa wogmmEsdt & fed €ar 3 fBagg adT agel wHT AEe I o
oz g 3 gdlg aR aq € 3dF w3 ©Ad YR 3§, Rt o3 3 [Sodgd I IS
WIG-HHIG a7 Ut & fediswt Jf @dzer JI WA 3§ d8E BT Hd M3 48, ggr Ud
e wdgz Uel J GF 3§ fefomisa fegg © & »wond 3 feams fegt e e ot 33 et
Il rIg-HHEIS IF T UlIST fEaHs 399 HaIS 3 wUg3 Ulgasust et J feg Ig df
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FHet 3 yayer I w3 EF 3 gwe Huiz & 15w feg gese 28, EF & Hger J&3 € & s gdeT
Jger Ji
yuSt w3 7 WH U 3 udg gdl Je 3 I6dgd el JI BT asd 939 feg fdoms fet
Bz I w3 fegga 3l € feane BT wams fedl &g HIZRydE I HIY g wHT Fig
Aae T 14 Hg ffommea fedt § 3 uze fed Swer Jer I Bg IB iz € BorE Jdsy,
oz 3 33 dga’ w3 WUz © aed 79 J3a7

™MIJE-HH3d €T J'dd d3d (Scope of Economics) : »G/Fd EHSHRE & »H 39 3 €
gar feg e dier d, fewrel wafsd [€HSRE w3 AHWHE! wialgd  [€HSHE!  Micro
(Mikros) »3 Macro @3] FHT € H¥€ I&/ Micro € »3g Je” J &7 3 Macro € »dg J @57
7 fems (Large) | ‘TewmI wag-HH3T w3 HHWMAZT »og-HHIT HEET © @93 Ulg®l @9
dorsg glgrm & 1933 feg &3l HiI ydz fegt €T feg »3g GF I & ulgst di3T wer Al w3
837 & wH H383 [eH8HE (Specific Equilibrium analysis) #3 »74 H3&®3 [€H8HE (General
Equilibrium Analysis) 'dam #@/er J/

fEfsama U4, FHWEHST WIG-HHId, [EwWHd! Wadg-HH3d &8 YIET I HIdSI8HS
wggfeengT € &9 FGT 38 HHdl wdg feeHgT € Y Fds € Idifan feg 2 fesomi 3¢
A& 8FH feg fefmEdder (Physiocrates) 3 HHa? (Whole) »aw feermar e fea feae! € 39 3
WRPAS dIST M3 U& € dadl YET € [CHBHE dI3Tl [enHe] wag-HHSd € Hel WsH ARG
& MHiswm wer I GH wEH'T AW MY € fod AT I M3 A feg gd fBd Hey € fafamm
Gr € »E B g 3 Qlgz el I WsH A weHT [ g fea H3Y et wrafaa
falanret @r € 18 mwrag 3 gz Jer I& fr & Ba 3 98 must € €0 3 @9 Hoe
295 Fdar »3 1EF 3T AHigd 39 3 AT AHH € WY 3 BT Efd3 §3ves Jedr! Ud3 HSBTH
w3 gwe feg HAdel w3 Hgan 3 Hifg € fF fegid ©F Y35 FI3T HEGH YIS fenas!
H WA & d8 Hal "3 d8 Ydsi © [Edisn wipds dgd &g e [d d&8 Hal, 98 Yds!
3 We I mael JI R g vEGH & HHMEST MIGHH3I € §8] a7 77 Ader Ji

FeUFuaeTel wag-HTHIIMT feg gafsnt & femmel wialga femdpe ©f @93 dist
dI 7Ans Jsw & T [@ fewmel fer8HE & fge BF ea3 Jf SdzeT Gfdz der I me
€ [@g YI& gHard Je w3 YIS gHiard € TSI feg ydeT I UlIs FE e € wald
Y € AYlJd 39 3 I MAPAS d9eT USdr ddW 3 [ESeT T8IH, [€aH® w3 feHd & &
RHWRE! [EHBHE € Idifan’ & fedH3 dda I8g 1T yTiEmfT]

W I&E W femES WIG-HHIT W3 HHWHST WIG-HHIT 9 a5 e mT Flas witpis adie

Tonmdt nigw WHI3T : fewEe! wag-HH3T € BT fewa3ias 39 3 6RS a9 FaE i8mt
feareint a1 31 fie fa feq Buzan, e gar 7 B3ed € AUS (7 AUaT) € H1Gd| 9831edT MaHT
WRpAS dger 1 ("Micro economics is the study of a particular firm, particular household, individual price,
wages, income, industry and particular commodity" - Boulding) /@l »ag-HH3a [EH di% € fenm aaer J
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el H33 B! el J1 fewmre! feRSRE & »itd H3I83 fer8re & 1aam dieT di H fenHe] »ag-HHS3d feg
wHT Quzalt 77 @3uTed €T H38S, 1ai erz € dH3 16aude, Ees € Hust e diH3T € 15audE
W3 TS IBTET §'d MRS dde I

€) formmdt »igw feRBuxE &t WJISIT : »og-HHIIM TwigT g3 RdT AHim T
& EHSHE »3 I8 BT fenmrd! nag-fersre ©f 93 131 miel J1 UlIsT £ d& E3ues ©f 9337 #3
g5 g3 fenfpw JgeT e THeT J 14 IF SHIHT €T BIUTES THAMT SHIT € HAES &g e a6
JI3T 7eT J1 en, 1EH [ER8RE € Hee &8 wHl 8 RHS Aae I 14 &9 481 HsT @8] riga-feerar fae
‘G el I T feRSHRE 3157 Hed! 3ld eF8 B #3 €4 3 7 13YS3T THE d95 feg Hee daer I/
1&6ia feg mé mivz Fast € 8fds @a3 ads §'d meard! fder J1 3, 18T feR8RE Aaard! &3 (Public
Finance) »3 »/39-g"Hedl eu™d (International Trade) € RS feg Hee ddeT J/ 18 [EASAE 3 18T 3T
BT 7eT J 1q 9 (Tax) ©F I'9, 9 SN W3 Ydlea S1Gn egara fae eismm @edr| Er 3 feger
Rr feR8RE 3 AiS 3dilfamt € y3T BT /et I, MR #3d JHEd @U'd 3 I8 Fe & HaWE ORT [egd’d
gse I3/

(») fonmS »ouferdrs &t "Aiv=t . 7@ fowrd! wogHHE3T fERSHE
gg3 Hamt AHiEET € wfpls BET ®Iefed g der I udz feg @ fem e dF
wrEt HIHET (Limitations) &/ YIS G918 d [EHSHE Yd& gHord € gasd’ 3 »Walas Ji
Udz wHT @Ye T @ YIT THIrd € TBI »IgeeHaT €9 »H Fd 3 Ed1 UEl miell o
feerar feg w39 3 wYIE Frard dJf deT JI H I RHSHE YdE FHard T8l Ti83 HEZ
3 wlgz Ji e, &9 feaEl HYdl B SRS, Hgdl &d1 & HGl wogfeegnt BEl & 3la
gl Jde1 Gegde el fa fewas! BE 93 dad wiild g7 Bld J AIET I Yd3 HY €
H 38 &dl Add 7 € Fd Bd 93 €7 ©F 3 Ydd UZ JI& I H © I8 mHes Ul
rael JI 1aGld fea € ygg, €rd © wes Jel Ji hmier 93 € T83 ey erz Bl
Mar & wlaf w3 gHarg & wlar, wog-feergr He ©f T8z feg g3l 72

AHMAST WMIG-HHI3T  : AWWHST »IG-HH3J © RET »Ig [eera &g whid »iafaa
H »3 dH3" € Ygg 3 feead &% JI H FAHWMEST Wdg-HH3d f€d wHl &4 lemast 7 feare!
& »Hes 7§93 €7 MRPAS 3dT dJe Fdl ANl Mdg-leerar el »ed 7 §93 € HiUAs dge Il HHMEST
WIGF-HHIT 185" »ialgd 73" € 1699793 J& 9 I Mignis 3dT ager Aol 167 g9 & itpis JisT mer J
& g »iafda 77 (Aggregates) FH-AR 3 1ae ge&€ IB| 1837 »idlgd 73" € wiis »idld e feg
wigga feareh € feedd 3 339 gV g disT et I I 8T viglga feareht g d It »rafea wig
(Economic system) & FTEeMT I&I B SB3T WSHI FHWHS] WIG-HHIT 1 HAHIIE WIG-HHIT
a3 SHET B T8I [Ede € #HF M3 YH 39 3 ANl midg-leerar e wigis Ji

@) mmmdt mafaa ferBrs & HI33T v o e 57 wafia w9 g9
Il Ales T famim I, A F9d fenrel »iefda feRSHE 187 ©19 €7 §fo3 gy g »itns J95 € 898
adl 197! »ialga HalsaT € aif ada §7d AHlgd QU 189 [amias J&T »idl »og feerar € el dadl Il
R famy € famis BT A wialda 3 € wlpds d957 der 1 187 B8 AHviRe! #ag-HHSd BH Ud
HI3E FeT I/
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It -2 gEBIHIS FJ* (Variables) € #3 €7 YT J95 GUTS »ag leeraT BET 3131 39T a9 Raet J1
31, e feareh € wiftds @ »g 3 wHl ael Agefenmft fier &dt d Fae e AHdl »ag feerar
fearett € rya 3 It g€l d1 H &7 »H (General) He 3 ydoe B8 AHWAST RABHE €7 §J3 HI3E
d1 98 ve feathz en' € fean B 993 32l 313 §SEE w3 B'G 95 SE I HHAMAST RHSHE
g7 Jg &t HIze I

(»f) TR nidfaa fer@ns St et uigst fer feg wEt mnaT €
239 et et & HHgy (Homogeneous) Ho B I' ydz »HS feg fearehri mHgy &db
Jemt| 7% GF ed3 »og Yyas de I& He Ba Al figt 3 ffg H3F g€ I, AHIY
getr g&1 edl, Fgl edl 7 el ferfimr 78 HF €l vedsl gI3d g 3gels] € wils
JI&T vog [eeHgT BEl €9 Hgdl I Her JI Sl Had wH A3 o §e3d € wiss &db
JIgl 3 HHEST walgd SR8 el @9 IBY y§ J Hae I/ ddl Jgl el s a3
fewasheis gu 3 3 3ld Jelf’ I3 yd AHI wog feeRg € U9 GI83 HE3 demi I&)
Goage =7 o fFdsT fewas!t »mel sae HusT egr § »wel 93 fedg @gr gd Haer Jf
ydg 7 AHH € I fena3]l &R 3§ dd9 3 »og [eeRg fed I8 H93T ffg @wr ddT I
HE T

dgt fer@ret & fgg €9 Qua fsgsgzx : &g €€ femdwe fa ©7 Bud
e Je Iq 15099 dde I UlIB, Had wH [enEel wdfgd [HSRE F gF FRYdE M3
dla fiie ded wde T F FS FwES widfta eRSHE © Hee 31 yedlll Gegdr &
g mgag & f&dsl fewrg € e 827 gdtel J feg f&q fewmd-fersre e mHifT Ji

ydz fH e 637 SIT B HS YAl O I8 YII w3 I8 Hal & UMET Year m3 I8 YIS
e WpAs FHRS [ERSRE Tl di3T m@ieT JI ©H HHMEE] wilda [RHBHE §19 mEardl YUz
95 BT HS wog IeenaT e gd f&d fewast ©f wes § foiear uedr
IL(vi) H& M3 HHI (Value and Price) : € » IS0 e Sd a3 w3 HE & f&a eHg &
g 293 B T&/ &9 gHI © FHeld I € ¥ege & By €7 gose vdd §g3 #sd I
H& : 7Y [GF ez © §e8 ffg HSl [fd 7 JI eHz yuz Jet g5 3 fem & GR
2 HET TE THF T HE Ido7 mer JI GeddE e Had Bd Ad §e8 € FoHM MSEh I
3wl Flfe T fF F A € HS © FaHM © §3§d JI 184 dfi € 33 H& (Use Value)
fgar wier g1 7€ JE o AR @ B @93 7 Aael Je F B & ol € @93 HB M3 eiedr
HS [qgT der d1 ydz @@’ H& (Exchange-Value) THS o5 SE GH A3 @9 @93 H8 € J7
Hodl JI eI HE THE Jo5 B GH eHz kg 35 g7 € I Agdt I -
(1) 157 @Az e ecedr W8 I J fE Aaer I 7 GF feg Hey € faR 83 § yar a9
g gz (Utility) I/
(2) eTET HE yuz J95 &E dd mE @8 eHZ € §FI (Scarcity) I HId I/
(3) &7 eng € e W& JT BEl GH EA3 €9 §e8] §ai3T (Transferability) €7 @& #gd
JT gidler JI [§F @Rz € HE® [GF 3§ 3lJ di3T A 2 [EF HEgl WsH AHG w3 T98
H'GaH & 1dd7 1d 157 €AZ € H& 6F ez & g876< g ail 13yl 1493 »an'd der d1 Add fea erzg
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€ & gaET g eRz v 38 e4d 1§93 Ball JET I I eHZ € € H® eHZ v &S dll &7 1433
WEHT g Jear A §3ure (Product) & B3ured fhde »muet 293 &gl ot Jer dger I, BF § ol
(Good) faa wer & w3 fam E3ue & E3ued Hsl feg e9e € Hogg & Jf Jer age’ J, 67 & eFF
7 [eEH (Commodity) 1&am 7er J/

dMz : mO fGR eHz € H® & (Afm) few fafenr wer 7 3 ferm & 67 enz ©f
M3 fdgr wer di Addd fad godl € ge8d feg 200 qu€ HBE I 3 200 u€ JoH! ©f
M3 Jel JI dAag f[dF AR HST feg faR @Rz © Mol YISt € HIes3s 93 &9 del
J 3 67 € dH3 67 € wAS HE& 3 g Jedll HE feg [GF enz € ydast w3 Har feg
IFeist wEe &% eHz © dHz feg Igels! »r Aadl 3 ud3 BF € WS Afgg It affer
JI faBfa far fea @Az © §e8 Jd H3amt engn HE Faeh J5, fem & df GF enz
T HE faor wer 31 Geude e 7 g HF € §esd € FoHmr MIEn I 3 A € HE
&€ goaHT Jedr
IIL (vii) HSET B3 (Human Wants) : »9G-HH3d feg 33 3 € e (Desire) 31 e & »mr
BF A g 86T & Jf B3 JT fES I51 § UEHS weHT B3 HdY ©f GF e & [T mer
I & Yo q9& BE HIY A8 HUS (G3) Je w3 BT H3Y wuel BT & ydT Jas BEl HUST
& @3 Bl 3wrg J2i ("Want implies three, the desire to possess a thing, the means for purchasing it and
the willingness to use these means." - Penson) /7@ /& &« aidfg fewas! & &d a9 wdles © e
3 I Aadl I ydz B3I FJl (@8 GF d8 TT Ydlee BE gole Fus (UR) adF &I &R
3g g wHlg fewast € a9 wdles © 7 & I Fael J w3 SIer g5 (UR) & BF J%
J ydz 7 Bg »vT g& (UR) FT Ydles B e & Bvg ad F & &g wflg fewast ©f
g9 BEl BF I Hol wedl A WSl 83 3 I [GF @HF & yuz F95 © e eHy & BT
TEl BFer g5 w3 G U5 & G enz © ydle Bud Yoo &gl g deT Ji

H3Yl 83T € ¥ Hy [fERF3EhT T3, fae fa Hayl B3I wHINZ ITd/
e, wt foR few B3 o o ¥ fa AY a9 mae o wdg mdw S5 udhr adt ag
wSh FF J BI & YIT goe T I Jg BIF JeT T del’ I3/ (The more we get, the more
we want). 317, H3Yl BF feg Igls? wgel affel I g 3uelst ras feg 3gElst aos
weet 31 e 4 v R feg dlue @@ Bar & gion de o Bz adf O 1 fm 3
femer B3 feg 39€18l AR #3 Hedl HIw 95 & weel JI 3AI. Iy BI & g7 et
yag (Complementary) & el I3, i@ 1@ Aded »3 U298 o9, g5 B3I H3Y € »es
g& weElt Is e & g9 97 Hed 86 3 wygd yFs T8 [ewaEs] g wygd uzs €l
3ola E3t 7iet I faGifa Iy frfoz aat T
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He-USdE YHS (Self-Check Questions) :
@) s ewaT o3l wag-HTH3d € UlgaHT 1841

(ii) wdg HHIT fefamrs @ d w3 . g Ji
(iif) WgHE  1egl feg  »ag-HHIdT ... o g & g8 d (Proceeds)
fHe deer Ji

(iv) F&T © yfgeaT e

) feqd ez € ge8 H3ah’ Ja eHg»’ ywz Je g5, & & eAz €7

(vi) FHH wWEH'T fefars "S ... el Hitwr fder I, me fa s md

(vii) ‘fewmel wag HH3d w3 AHWHS] WJg-H'H3d H¥E' € &d3 A I UlIgST

........................ B .. fEw G A
AR-HSaE YHAST (i, iii, v, vi, vi) © €39

(i) F& (i) ¥H », (v) HS, (vi) fomrs, g5 Jds, (vil) ddidd &19H, 1933
IV. AT
I WIg-HHIT © [EeTfoga U§ €93 HEHl mHH © Je € I8 Il d9-93 15T
€ @93 € gv feg Hg J grEl Al ydz R & Io3lgsg v feg wsH AG 3 1776 9 f&d
YA3d € gV feg UF d1371 WK HAfG, HORS, e, HYESHS Eddl [Eeest 3 wag-HHId
& Ty fegg’ I8 UldgHz 37 HIY feg [dar 77 FaeT d 4 WIG-HHIT HIY A8 HMI
st @l wHIHZ B3 ydt Fds BEl Efd3 ¥ 3% @93 §9 €A € I8 JI yeTdl
gffenit & mHHa Ygg 3 eges € dede ®ar §d & erer J I & WYl Fisre feg
gyr I Hdl WIG-HHII € HIY € HIg a7 #7 Hae' J [d wog-HHId [efoms & d »3
gor & I wogHH3d AHH & ©I0H mHfmrer e @ Gawardl el @y G@3ues, ue
Har, Ue »iafgd feam nife & dpge I8, oGt € I8 g9 & 3e-ae €T R J/ WIG-HHSd SHSEd
W3 WTETHTIHA, B 3§ 7 [Efamis J1 mag-HH3d, € TenHel »3 RHRST Jgd € Hiewr er wimis &t
Jger I fEH 3§ »IG-HHIT €9 »Iq [eeHgT e SIgaT H'd 4377 [€g8IHT nidlgd AHIET €7 migns
w3 83T & I8 &5 € "35 & HHE I I3
V. Hd3={YdE uUda=t (Key Concepts) :
1. g33™ <& AT (Problem of Scarcity) : 7 3 g€ J & Hey et B3 wHMHI
(Unlimited) & »3 637 & yor s &g &3 AUS (Means) 83 I/ BT A5 Fe
L oSS Vg g3 I udz BIT € Hags we de asl R § ggzm € mHir
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faar mer Ji

TH3fed  fefami™s (Positive Science) : 7€ »Ig-HH3T Je& ‘d I (whatis) 9 I
WRPAG FaeT J, IE RHTH 98 [EeTad mHB] HiewT & 8 & B37 € I8 J9& € U3s dae’ Il
f&r feg ‘&t dor J 77 ‘& W=z I HEGT aEt fmrs st fasT mieT Geidae e 7 89 dUBT Hag
g7 & 29¢1 J 3 »dG-HH3d ©F HET 6F € B913 M3 B9 3% J, 3 Id FF 3% fd "I et
gz set Taiaad Ji

fsanis fedt (Deductive Method) : Bava fedf HiGa waser € wgg 3 Jg gar e
g93 ©vadT, RERZ Hoehi 3 38 e dedl I g gl Aggs (General) 3 wH
(Particular) & »rg Gug 33 deel I/

HS (Value) : Wz FiG, f3a95 w3 HGIH @A [GH A3 € HS 6 @AZ & 56T
feg Bait HeYl fag3 € gogd Jer JI A &g [FaT 7T Raer J fd fed @HZ € §e8
Jg hzahft eHmet yuz JE R & eHZ T HE [HaT #er Ji

A3 (Price) : 77 @rz € f&a fael & o © §€8 7 Hed © TH HEel I
7 & erz © Mz [Fo7 #er J1 enz © ydst 7 Har e FEels! wbE 3% SHZ
e dWz feg & 3geisl wroael I

fenAdt wEg-AH3T (Micro Economics) © ©TF : fewwd? wog-HH3T 7 dHF
3 feraslais 39 3 6A8 ad HaT &Mt (&gt € wigs dger I e fa
fea Guzall, f&d san 77 Ees € FUsT € HISal fewHel wag-HA3d [fg YT
grarg € HE3 ®el 7el dI A & »iHd H383 (Partial Equilibrium) & /a7 mer Ji

VI. yA3x Ht -

A.W. Stonier & D.C. Hague, 4 Text Book of Economic Theory.

Y.C. Halan, Advanced Economic Theory.

B.K. Sharma and Gulshan Kumar, Price Theory and Distribution (Punjabi Medium).

H.L. Ahuja, Principles of Micro Economics.

T.R. Jain & Others, fenAdT nigg-A™H3T

Joginder Singh, P.N. Chopra and P.S. Grewal, Price Theory and Distribution (Punjabi Medium)

VIl. ferz3faz €°39U39

(1) WIT-HHIT € YlGIHT €68 w3 R € feF—eAz € &J92& Fdl

(2) WIG-HH3d € HgU (Nature) & RHSGZ U €9 S9e& &d/

(3) fermet w3 mmmel wag-HR3d €9 »izd €re JE f&yT €9 e g ed
Gyg fsgggzr gg & 1851

(i) 8¢ YyrAst =8 €39

(1) e enrar [E31 wag-HH3T € ulggHET & 189/
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@) WIT-HH3T & eH3Ed (Positive) Efams Hee Jg fEF € Hay feg @3 ddi
() oA €Az € 22ed” H& (Exchange Value) #3 293 H& &9 »3d 1841
(4) WIg HHIJG feg BF 3 o I T ?
(5) AHWHST wdg-HTH3d et HIHE (84

3 - BT us [FHSA Ygdrs dRs © 31 RIEsT s (8l famr
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g8 garufasr WIG-HTH3J
Al AeI-UfgsT
us o 1.2 Bya : I gzdid Hw

Converted into SLM: Dr. Harvinder Kaur
Har w3 Har < sed
(Demand and Elasticity of Demand)

=
g‘ugb
a 3
ad
4

)

) Har & feswH w3 fem <t famdt
)  HE-MTBEE YHS

) Har € foun & gef

6) Har feg @@ w3 w3 wrer

) Har feg femgrd »3 HAZ

) Har & Bgd w3 fem et faadt
) Har & dv3 Bea &t faAnt
0) Har & Bed § yIfe3z dds T& 33
1) W € Begd T WY

12) HE-HSdE YHS

IV. ATI-"H

V. HJI3QYde UIee
VL yr3d  Het

VIL fewmug €%33-U39

(8) ®R 8733 TF yrs

(m) 82 €3 TV ymEs
L. gfHar

JoeT Hies feg wHt @@ It fa Ao few IfdT g9 wdy It gz e JEht
g5 e fa fea fomast =t gvs & Ha, duz & Ha, dfge B was & Har, fea
gt 3 gAJ ¥ W BE wEwEl € AUs & Ha wfel dfge ¥ gwe feg fa AHH
feg Ifde T Wy & »ushi 3T ydht dgs BET IET yarg e Hart =7 ArgHer
Jasr der J1 I Gt fan eng © G3uws feg fowrs few dy 3 It F9w I fa
fer erg < WSt feg Hor I w3 @z & Har fazsl g JI Wad fan @Az & HEt
feg Har 3 dt &t #f 59z I We J 3 B3 G @Az ¥ <3 Uud 3 G3uws adt 9dadl IIUdEd
or feg fdatt w3 faagt famr & a9t & fsoe adsdr, feg fer df® Qua fsagg adar fa 3a

C

18
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fazamt w3 fad fad arat <t Har I9e g1 Har @ fouH w3 ¥ €t 9937 §79 ANSET wdg HTHSI
T fefenraent Bet 503 ot wgdt g wer JI

II. Us @ €27 (Objectives of the lesson)

L. Har & ggsT 919 ArEdTdt YUz J9E
(To know about the concept of Demand)
2. Har € fsuw g3 #Eer
(To know about the Law of Demand)

a

3. HarT & ygfes ode @ I3 ¥d "Ear
(To know the Factors Affecting Demand)

4. Har & Bga w3 fen &hf famdt g3 wedd! yu3 ddst
(To know the Elasticity of Demand and its Types)

5. Har &t ®ga &t fhedt g3 "esr
(To know about the Measurement of Elasticity of Demand)

6. Har & ®ga § ygfezs I9g6 =& 33T T »ftmls ddar

(To know the Factors Affecting the Elasticity of Demand)

L. us o fer-=rz

(1) Har &t uger : feg Vor & uger 3 I Mo € wEg 3 feor wear mee
feg WUds dFE3I dds AN B 88T (desire), B3I (want) W3 W (demand) feg dEt
33 &It AHSE! Ud3 »IE-AH3g feg fegt f3af feg »f3g di3r wer J1 Qegde
o foa fowadt & e 3 fa OW a3 9@ 92 W3 OF 9% 9@ § wier e UA
a0t g1 feg fige @7 < a9 udlee & €& (desire) It I, & fa Han fem 3¢
fan fonast 48 a9 udlee & fEgr »3 B3¢ 47 & g5 ug fewast UR ygge et
feg adt 3, 30 & g9 & Har & I udz Had fan fouEst € g9 B & fer
(desire) 3 W3 GF d% 99 uydlee el UR & Js w3 Gg G5 dffmf § 39 B et
ECEEr 2t famrg J 3 fem & HaT (demand) fagr wam fan 83 98 mH <as fan
THI Hor 3 3@ GF @Az & udlee BEl R (desire), B3I UH (capacity to pay) 3
UH ydoe et f3Md d&r J1 (It can be said that for a commodity to have demand, the consumer
should possess willingness to buy it, the means to buy it, and it must be related to per unit of time i.e. per day,
per month, etc.) Gu3at emar fan @Az & faA yw AR 3 v ¥ dW3T Gua @Az
gH H39T § ydleer Af udles Bl Iug dT § dt GW emz & Hor fagr mer Ji

(It can be said that demand for a commodity is the amount of it that a consumer will purchase or will be ready

(—LL o

to purchase at different given prices at a given moment of time).

»AG feg Har & dH3 & §g3 333 % HYy JI faA @Az & dW3 <
Har dg @it 31 I3 w3 Har & fem 333 Addt 4 doon fgyer I fa fan o3t
Jet A3 Gug fan @rg <t Har 3 I Gr @rg & B9 W39 It I fam & 6F W3 Qua fal uH AR
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3 ydifenr AEr I
2. Hdr €%& (Demand Function) :

far ¥st feg fan yH AH &9s eH3 & Har IE 9I (variables) Qud fsagg Faet
31 Gugde = fex ww 3gi W @Az (@) @ Vo €7 emgz (Qu3) o I3, Hoew
(complementary) @3t € a3, mEsuzt en3st &t I3z, Qusat & wmiws, It It
g, SHs wife 3 fsggg wadt Jd1 fem § Jo fadt mftages enwmgr & fewrfenr wr
AIET J|

Q=f(PyPLPLY, T ) (1)

fer mfiede 3 uzr wEw I fa fam @Az (x) & Har @ &t oWz (P, HEU3
(Rofea) =Hz (P ©t W3, mEeudt =Hz (Py) © o3, udteed & wmes (Y), @R
TAZ ®El WAt & Iadtg, SHe wife 3 foggd dodt I fem wtads & drfes fefomrs
g gmr feg Har €35 (Demand Function) fagr #fer 31 far @z & a3z »3 Gr <
Har feg @®c Fdu J1 g= & I3 €9t J° 3 Gr @Rz & Hat IEt w9 ue
Jeaft, g uR A faR @Az dM3 uie Jd2 3T G enz & Hat et w=zer du It
feg fewH fem WE3 (assumption) Bud wgz I fa @Az & Har Qud yge ulGs @@
gdl d9x (e fa ydgs @Aget & w3t (P), mEeust @Hst dhi st (P, Guddtt
g »es (Y) W3 SRe, 39digt (T) mife Afeg dfde g »3 J= Hdgz @mg o dW=
feg & ISt W@ J1 (The price of a commodity and its demand are inversly related, i.e., higher
is the price, lower will be the quantity demanded and lower is the price, higher will be the quantity demanded).
dH3 m3 Har feg fem uyw H¥g § It Har €85 (Demand Function) fagr #fer I far
gz & I3 w3 GF & Har feg Gme Hduw & yfafor Wy 39 3 & Fadt wwrar
s Jet I fegt feg feg I wHEs YI=  (Income Effect) W3 THIT J HEsust yge
(Substitution Effect).

MHEs YIe : A< fan @Az & dHz feg 3uElsl wife o® Qussht & »Hs
»Hes feg 3geEtdl o Al J1 Gegde @ # fea Qudsht I® AT w3 dlant Qua
ygg dds BEl fHge 100 U g5 I AE & I3 20 T yIt fasapH I w3 Qusah
3 fd8 AY udte @ 60 IuE AE G3 ydger I w3 gEl 40 guE dlant QuI udw
d 4 fd8 dlg udleer I faQfa dtant & yz3t fd& I3 10 U8 JI eaw I3 Te
Hst feg Agt & a3 We 3 15 gquE yFt a8 I At 3, 3t QuIddlt § ufost f3d
, g2 f35 98 Ay uydlee =t fAge 45 que & w3ds J1 fem =Et @A I8 g 60-
45=15 JUT T9 IE Jsl I Gusat I 15 uT < ydie wa3t g It I g Quddfh
fer (15 ug) =dt Jet wies &% fea fd& g J9 udidom fem 3¢ Qudaht & »Ag
»HEs 2o &8 GF & At It dar 3 fdg 3 o 3 4 I8 I TEt Ji

rasu3dt yge A feg @Rz & I3 few 3IEEl®t w@Et I udz Endt
raeudt @Rz € dWz feg JEt 3gEt®l odt JIEt 3T ufo®t @Rz & Har few wrEt
3udidl & HEgeust yge Ifde Tsl A wHt wmies yge ©t 9@ Jd9e A =g

H fa #< Agf < dHz wie #et 3 ud3 dianf & dH3 10 gue dt afdet O 37 Quasht &t HisfrasT gt
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& Har wer 9 A J9 ydlee &% get Juel J, A a9s Qg dlamt & Har 4 a8 3 wer 3 2.5 fI&
Jaer J w3 dignfl € udte 3 99 15 T o8 fed 98 Ay J9 udteer J1 fen 37 Agr € 1 A& Har
T = diget & e § wer @ |z famr 31 fem § It mEeust yge afde as|

3. Har = fseH (Law of Demand) :

3.1 far Az <t dH=z »ix @Az < Haft argt Wlzar feg Iga3Ha AEg & It Har
=t fsu fagr #ar J| (The law of demand reveals the functional relationship between price and
commodity demanded).

Har € fson »igAg Jd9 98T A dfoe 3 fan @rz & oWz w3 GF & Har
feg fa@3Ha (negative) H¥U J1 I<@ #dd fan @Az & dW3 weet I 3F GF @mz &t
Har 2uet J1 fer 397 dF I3 2ue 3 @Az & Har wedt 91 e fa ufggt fer us
feg Har €8s € Ha®y Jo <ffr famm I fa feg @Az & Har agt gaa (33) 3
fogggd agdt d, A2 @Az & dH3, Udd (complementary) THI»T €t W3, waTEUSt
AT Tt 3T, QuIalt & wives, Quddlt It gEh, ydgm3 SHs wifel fem §
yfgst o3t Jo fedt mftage gt wamfenr fomr 31 He ®6 »t @Az x & Har =59
3% ddg  ITI

DX: f(PXECPS¥’T)

D, = x <Az © Har

P, — x 23 ©F o3

P.—> udx A3 € M3

P, —> HEaudl (Substitute) TAZ € W3

Y > Qusaft & »mEs

T —> GQusat &€ x @Az e guhi, 33dlal, »rfe

F—> 8 + fa Quadaft & Har m3 fen & fsgudz dds @8 TI' (variables)
e fa ez ©t w3 (), udx =Az (P) & IW3 wife few Igmusfha Heg &
Targer JI

fer mtage 3 U3 g5 J fa fan @nz & Har Qud aet 99 (variables) =4 BaTt &% nug-
nUE yge uge I51 e fa »mt Qua 2t I fa <Rz & e (P) w3 =Rz <t Har feu §3e Heu
JI
3.2 HdT "igad! (Demand Schedule)

Har € fooH & muse et Har wiggel Aofea fHo det I Har wigrdt 3 uzr
Faer Jd fa dydy I3t Qug far @Az & fazat wzar Hat weet GEgde @
7 diet @ Iz Hst feg 25 quE y3t fI@gapw 3 3T fea Wst few dlet €@ Har 20
giecs J, 7 dlet & Iz we I 20 U fod I wt I 3 S few det & dar
du 3 50 Ffeew I wiel I fa@fa dH3 wee & ufgst 25 qug y3It fdgapw dist
ydtees fent & g 20 que YISt 9@ st AAst ot 9, fem 396 g §g ufost
a8 TUd H3d feg st udlee gs1 fem 3 feser st ufgst & ARzt d= 3 HEt
feg 99 a2 Jrgq dlet ydlee I5| fegt ¥ef Idat J9d diH3 wee 3 dat & Har Hat feg ufgs &8
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g wet J1 fer 3q7 Har wigwe! feg Tartent famrm 3 fa diat € dH3z WE-E wedt Aiet I f36-3€
Bt & dlat & var 2uet At I fen 3g° It Har nigeet 3 mie I fa G dist & dvz TuEt 3 Ba
=& dtat &t Har wedt At I

HAaET-1
Har »igHTt
yIt a8 dist <t feg Gu3aft Hst feg = Haft
dHz (qufentt feg) enmgr Har (IS8amH) gret dlst & H=zar
(Fffest feo)

25 10 10

20 20 20

15 30 30

10 40 40

5 50 50

fea Quaalt enmgr I3t dist & faFgwt few Har § Ju-fezg s.1 few
TarTfemT  famm J

[
o

[
o

PRICE(RS)
&

—_
o

e

]

D

X

10 20 30 40 50
QUANTITY DEMANDED OF SUGAR (Kg)

Iy foz9 3 1

7wt des fgg Qugst & Har & S T 3T Jufoze F1 T U B
3 fa 7 det & Y@=t fd8 Iz 25 gue I 3t Quadht st & dem 10 ¥ & dar
gder JI "W dH3 We I 20 JUT I widl I 3 et & Har fu 3 20 fa® I At
JI fem 37 »Ht Tud T fa JI I AHE dfge 3 faR EHZ © I3 wee o®
gr <& Har Tuet d1 gAI v I3 due w® et & Har weet I, A fa
Jur-fg3a 3.1 few feyfewr fomr J1 fem 337 dfst @t Sy<y Izt 3 dfst <t
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fazai-fazat Har J2aft, fer 3t § Har @99 DD ©maT TarTenT famr J1 fer DD Har 2a9 § forasiars
(Qusatt &) Har =ad faor AT JI
3.3 HAdfga Har =T (Market Demand)

FHfga Har Tad 3 32 feda W3t feg fan uw IW3 Qug, fan feHe3
AN €96 A9 femadt @@ WSt few dIEt fam @Az & 9% Har 3 J1 a9 At feg
Hs ®ele fa fea W3t feg udleeat & Hitmm d® 100 I 3F AE Har nigpet d1 3
yzr g%’ J fa 25 gug yIt ¥ I3 Qua A9 udleedt €& d& Har 10 IfEeH
glat & J1 "¢ det & a3 we I 20 JuE It @ I A I 3t HSt few 9w
Har &g @ 20 gfdes I At J1 wg Har »emdt &1 fed uzr g@er J fa fAe-fag
ot & Iz wedt I 3t Mt few det & ot cudt vt At 31 fem © €% #
Wt feg ot & Iz eudt 3 3t Tt & I Har wedt wdt At 31 few & Har

v feun fagr wer J1 mdfga (Hst) Har § <t Jurfozg $2 Idt wamdenm famm J

b
D'

25

20

-
(4]

PRICE(Rs)

-
o

i

Q

10 20 30 40 50
SUGAR(QUINTALS)

Jur fdzg & 2

Ju-fgzg d2 feg D'D' Har @33 § mdfgd (Hst) Har @99 (market demand curve)
fagr wer 3 faGfa feg feq Hst few feg ym I3 Gua fan @Az & I8 Har §
Target 31 feg Hor =ag W3t fem Sy fouwadt gwmgr SiF det & dar € 9®
73 & ygre dodt Jd1 fegt dot f¥33t (81 w3 ®2) feg Har Tadt & ww fAdt I
fagfa feg wrt ¥ 3¢ o fa ot & Har & =ga, feaet, 3= feg € g9wg I
ge fAar T3 &% @Az (dl) & Iz feg 3geEist weat @R =3 & @Az & Har
feg 3getet wegft A€ fan @Az & Hor feg 3IuEtwt @ eng & Iz few 3uElEt
g & dMH3 HaT TFd faor Afer I, e Ju-fgsat 1 w3 2 few wamfewr famr Ji
3.4 MMHES HdT (Income Demand)

e fa »ift fen us feg mitage 3.1 feg S I fa fai @rz <t Har Gug <of I9at (@A

o dH3, Heuz TAgnll et di3h, 8rs mife) 3 feser udtee € »es & yge uget 31 Ja dis
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'S Jfge 3 I2 THZ dH3, HEu3 (Uga Aaeusl) 2A3 €1 diH3, SHs wife Aftg Jfde 3, A Jes fanast
d mHes feg 39Eist mide 9dd, fer miHes © Har 83 Ue yge § 7ies € w3s di3r dAer J 3 fer
& vHeEs HaT fagr wfer 31 miHes Har 3 9= far Halt aret @rg Ot B Suy feareht o J frgt
3 fea fona3t »must »es € 4d<ud Uudt Qug ydteer JI

A
ggfnmolﬁny INFERIOR(GIFFEN)
COMMODITY
4
B D
gll Il
g | y
= 8 |
=
& D
© Qo ¥ o X
DEMAND DEMAND
3(4) 3E)
g fd39 3 3

I 933 & 3(A) 3 HS U EareT J fg A Qualt € mmeEs O € g99d J 3 @9 OQeH3
ot Va1 gder J1 udz A< Gn Qusdht & wives Fu @ O1 3 01, I wiet I 3T Gr & X <Az Bt Har
& 2w 0Q 3 0Q, I wet JI fon = I9s fg I fa w Qusdht & wives =uet I 3 et
Hafefamrsa yfegst args §a myer Qudar =ur fder J1 fer Ju-fid3g 8.3 feg Quadft & =dt Jet nmes
g5 GH ©F HaT feg TUr DD HaT @9 It EanTfenT famr 31 | fer 397 fan & »es »3 GF €8
i3t Har feg fifgr Agg 3, 9@ Quadftt & nies Jue 3 @rg & Har & 2uet 3 M3 MHEs wee &8
HU'dS (normal) THZ, TR & €T @19 AHE (superior) THZ =F fagr #fer J, & Har weet J|

AHH 29 99 SAgnfl § et TAgnT € Hagd HEE (superior) HienT #ier I m3 g3 @AMt §
HAC A3 € HAES W (inferior) THZnT Hion Aier J1 993t AHH feg 89 d2d »3 9128 § #ed
3 ¥Hd € HIES YT BEI AAC A3 How Is| e fa »irt Qua 2 3, Qusaft &F »mies Tue 5%
AU9s (HAC) @R & HaT @ue! J w3 »HEs wee & Har wed! J1 ud3 wehim @t & Heg feg
feg G@®e dur 31 feu Quadht & »mies Tus 3 Quadht nia I wfer I w3 whir At € & AHe
(utmr) er3zw 't e Idger I w3 wehwt @Ezwt 't Har wer feer J
-39 $.3(B) 3 AIAE J fq 7 Quasht & »mies O1d 3t GH & wehim @Az et Har 0QJ, udz
He QuIdht & »ies T 01, Hiet I 37 Quaaht & wdhvim =Ag Bet Har e & 0Q,J wiet J1 fagfa
g 2Hg € Har Hedt feg aras H s faes & i3t HI, el 99d fem § gt @9 faes yg= (Giffen
Effect) 2 fagr #er 31 533 .3(B) 3 feo mine I fa Qussht & wehm @rz € Wiy few Har <93 o8
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3 Hi, J&T 8 (downward sloping to the right) & AEr J|
3.5 HEuzx #F UgAUT HdT (Cross Demand)

HEgz Har 3 I X @Az & GF Hot et wzar ¥ I fam & GQuIdt HEus
TAZ Y €ff Sy dH3T (X @AZ ©f dH3 AfEg dfge 3) I udlear, gHIZ JI I9d
PG 3fgE!  (Cross demand means the quantities of commodity X which the consumer will buy at various
prices, not of X but of some related commodity Y, other things remaining the same). I€t THASAT T WMUA
feg gg3 ot 33 w Hdy dur JI A2 fa v w3 d&l fegdd; Aged M3 UeIdy
fegagl udz feg fom3 € 397 € d¢ T T fa w0 <t & d&t § =dfwrm a7 Haw
J, fem Hdu § mEsuSt (substitute) fagr AT I M3 TH uR € eH3AT fegdd Hew ydd
(FIEa3T) (complementary) de I, fae fa 7 Aged’ & dH3 Wee & Hat feg Har <g #iet J 3t Jeds
& ot R € 3 Hige dfge © Sege < du wedh faefy =03 Haed § vwEE © mE w9 ledw
o B3 Y29t udz Haeust eRgnt € Heu feg wiffar adt J2am Gergds = # 99 & I3 feaed
g3 fammer <u At 3 3 Bq Hidalt Jet g & & Jet € 20T Har 9dadl, I det & I3 feg aet
39S &t wietl fagfa Bt § g 99 & dH3 € HIE®3s dEt ARt IRt J

v D
D

R1 R1
> R
5 R = \
8 o
= D =]
o [

= D
(a] X O X
QUANTITY DEMANDED OF x Q@ Q
QUANTITY DEMANDED OF x
4 (&)
o . 4 (B)
Iyr fo3a & 4
4. HL USBIE YHSG (Self-check questions) :

@) Har <t ufggmr & A= & A5

(ii) HaT €36 w f3s wm3dt feg Tdes ad|

(iii) A wehr erg & W3 w3 wedt 3 3 QW & Han.. 3

(iv) weht A3 B T9eT & fI3t wt

) HEU3 @ragnt &t & famdt 8 w39t feg fd|
5. Mar € fowr &t 82T (Exceptions of the Law of Demand) :

Har & oo Aagfenmit &dt 3, g2 feg g At feg w3 99 AN & &dt derl et mifdt
AEI g5 g Har = feg foud &1 sdt Jeri Har € fsun &t 99 Hd3—yde &t s fadt Ja|
5.1 #¢ fan Az < yadt few 33 © IR few gz o ot mibe & Hees 92 3T B O =Rz §

»yE 9% I & B3 § YT J96 THSI W (stock) IIE ¥IT AT I5| feH Har I9s BT TI3HE
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5.2
5.3

5.4

5.5

Jat
@

(i)

(iif)

(iv)

®

(vi)

(vii)

feg @rg & dH3 Tue 3 & GF & Har § weldT & eae GF § 29 W3 feu udlee Is|
e fan 97 = e foem & 99 37 39 €F o H3 wee 3 & 67 <t Har ot =ugR

feur? et ergnrt, ¥ fa AW feg fomast © 938 § feaufaz qaehit Js, Quad & Har v feg
A3, mife & HaT 99e I8, udg W fegt @rget & dWz Hist feg w93 e W, fam Gua
fegt & Hu =9q1 € ¥ <t udle mae, 3 niflg Ba fegt & Har adt I9dr

e fa »rt fen us feg ufost ufger 3 fa Har & fsor Adfda 39 3 wdr (inferior) AHSIT
HEY © wies BEl »f3 wgdt (Necessaries) @A3T € Hey few &t feg feuy ydt
3qT B &dt JErl QeEgde @ IfomEs few w3dr 99 II fomadt wEr uet
gt wfaniz wggz det I wE@ uet & ¥93% & dws du & w3, 3 &
g ut =Tt dH3 € HIEd wyst Har It wer HA9T|

Har & ygfezs dds & I3 (Factors Affecting Demand) :

fan emg & ¥ar §g3 A9 T9dt (33) I yIfes It I, fagh fev 3w o3 o=

o difzT famr 3

W feg Igdtst - oA gt & 93 It 9 3T B3 3w uduBe @
Tagnt, e fa welr-adii, SH, g®d »fe & Har =03 Jd¢ 6 Udz HaEM
feg dronten d= =@t THIA, fAae fa 90, Jgt w3 &® dt dOn qufser
g Har =83 d9e Isl

R fa A< s Uet = Srs fmrer ydfez Jer 3 3F B9 fegt det & vz <5 fmimer fimrs ar
fée Jg, fegt &t var § =ur fée ga|

yda 3 ATSUItT SRgwt Eit JH3T Had faR meeust @Rz & dH3 =93 ule
At 3 3F 83 G € HaT fer Jaad »3 ufost 293t A @@t @Rz € Har die J9adl, I BH
o dv3 feg et eur & &dt dfenml Gergde e 7 J&t € diW3 593 U Aet I 3 39 GF ©F
AEGUSt 2R3 T € HaT = dedl, 99 9 ©f o3 feg it < adt et

sfedt 3T 973 HI : fag 3at § fan @rz € 33 ¢ I feg 593 fimrer Iz Tue
T Har 0T J A 3 B9 OF @Rz &, OF & ydfezs dHz Gud ot ufgst a8 <o Har a9
I5 3t ¥ Ga fer AN e dH3 TE @R T Hfvg J9d ferm § Iy feg widsht d= @&l @ng
< g 3 I93 Ha<|

g feg IgdtHEl - 7 far ow & medftrr few moz A 3 ® @wr der
3 3t I eEet & Hor wgz AEr JI

Jar &t mMHEs feg It we fai a9 B & wives feg eor I AT I 3
ol &t Har feg & @ur I Aer J1 Geade @AY Q7 ° He-H39 € 2fgut few Uae feg
gdt I I9s Bat & »ives feg g9z @ Ifer 3 famst 3 99 wat € 8 Ua wa gared
Hd 99 &3, A & Hifde, Bar, feet »ife & Har g3 <u aret

Idota feg €753 : yIet 390 % d8 @t daf ot g ot 3doia o 293 o8
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2y At 31 Gergge e dfifed € me s we3dt feg duGedt & Har <u aret udg ey
IIS M YJugrarz HHlst & Har ue gt

7. Har feg T@r M3 WET (Increase and Decrease in Demand) :

7.1 wiHt ufost fer us feg 2ftmr I fx fan @rg <t Har B @rg & ds, Heuz ergmt dhrf dvst,

Gusaft & »ms, Qusaft Eit gotni, Ers wife Gug fsagg dast I1 e vz At afae 3 @z

Har feg J9 far a9a,/addt ads Aaad3Ha (Positive) Iget&@t Jet I 31 §F & Har feg @ur (increase)

fagr wfer J1 EAT UH 7 HaT feg araasiHa (Negative) 38€idl, dH3 AfGd dfae 3 I9F aradt ards et

J, 3F BF & Har feg HAS (decrease) faar #fer J1

¥
D4
R
Py 5!
| \R
- L
S p 2
o
R2
\\ D1
e D
D2
®
(0] Q2 Ql Q Q4

QUANTITY DEMANDED
fdsg &.: 5

ydz wd i3 feg Aaa=tHa (Positive) 3T€t®t (M3 Jd 999 AiGd J) &% =3 € Har feg
Hd3 (contraction) der J1 fer 3qF 7 fan eHzg & W3 feg srad3Ha (Negative) I9<t®t &% GH @H3
= Har feg rraar3tia (Positive) I9€idl »iiGet I 3 GH & Har few femaa (Extension) faar Afer Ji

7 fan @Az < I3 Afg dfae 3 Qusaht & nves feg @ar der J 3t Qusaht Gn @ng et
Har feg &t @r qder J1 HaT § YI1fes 996 @8 I (diH3 § &5 ) e 3ueiet »Hs feg At Har
nigHdt feg It Jo-uw Uer a9 it J1 fem 99a &<t Har Tag dv few wiEet 1 feo ot viar <o Har
feg @0 A W wgAd gHId Ydel HaT @99 € Qud #F Y I Hadt 1 939 S6 feg DD ufgst
(original) ¥aT a3 J1 #¢ ‘Jd 9" MG dfde’ & HE3 Aaa3fHd (Positive) 39 3 39€1S J wiet J, A
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Qug feg DD Har 2ad fsdgd saet I, 3t fed ufost Har <aq &t & fea &<, €79 Uud &t Har =99 DD,
5 3t f&g &t War 299 D,D, HaT 299 €7 U U5 o9 Bet J1 A X eAg o i3 OPJet I 3T @HZ
= Har 0Qdet J1 wd fegl aga feg a3 Igetdl d A< 3t dds &<t Har 29 <t I&F & fuAa
a D,D, "= it J1 fem § a1 few wrer (decrease) faar wier I

7.2 Har feg femard w3 HAF (Extension and Contraction in Demand) : 7< Har §u3 yge
yBT @& oWz 3 fast 99 aaat § Afeg Hienr Afer I 3t feq @Az & dH3 wee a% G & Har feg
AIa3iHe 3getdgl It 3, fer & AraasiHa (Positive) 3g€idl a/gs Har feg fered (Extention) faar wfer
JI ERJ UH w I9 18T A dfge 3 e @Rz € W3 few @0 @ @R @Rz € Haft aret wzar
feg aHt »rget I, GH & dt Har feg wreT (decrease) faar #er J1 fen us feg® Ju-fd3g 4.1 3 AUHE
dur 3 fa ot & Iz wee s dist & Mot feg femag dor 3 w3 Ot & I3 Tue I GR &
Haft aret Wi3ar feg HaZ (contraction) »rEET J

8. MHar € »Yd (Elasticity of Demand) :

Har & B9d & adst I° Y, HgHs &8 I3t et Hat At I ud3 fer st 819 Hars 3 ufost
2t € »igg-HHIIMT, HE »3 I96 & »uE fegrd ydre otz /el »Ht fer us feg ufgst ot War € feud
feg feg ug 99 of fq far @Az < dH3 wee &% Gr @rz & Hst feg Haft aret w=ar <g #iet I »i3
A3 TuT &% @Rz & Haft et Wizar uie #iEt 31 g Har e foun dvz feg I @l 3uElEt o,
Gn =g < Haft aret wizar feg 3uEiEt € femr (direction) & TarGeEr 3 88 Har < Bgq fan @Az =
3 feg Jet fea A Uug <t 39isl a7 Har feg fam Uug (degree) 3 fa3at 3uiat nieaft, 81 g9
oAeT 31 o far enz & I3 ufgst a3 We 3 nidt Ifg wiEt I 3T ot @Rz < Haft aret Wz few e
daIeT I/ dare 3 Wl feg 9% WG HaT & e 3 Uzt ®adit, & fa Har € feun 31 g gsiEa
WEHG, “HaT € B4, diH3 feg Jet 3ueiet © e @ @nzg & Haft aret vi3ar feg Jet 3ueiet e vy

J1 (“It measures the responsiveness of quantity demanded due to change in the price” - Boulding).

Har €t i3 B (Price Elasticity of Demand) fan @rg &t dH3 feg Jet &3t firdt 3a<iel aas GH
Az ©f Har feg JT @& 3uEiEl v vy Jet J1 . HORS wigRd Hat fee, Har € Bea = S A ule
Bgded J&r GH Wt feg fan e@rg < I3 feo &3t fadt ot o @ng &t Haft aret wisar feg <o w3
fipmer 77 Wie d& 3 f&d89 ddwT JI (“The elasticity (or responsiveness) of demand in a market is greater or
small according as the amount demanded increased much or little for a given rise in price”. - A Marshall)

yfHa »igg-AmH3dt §. d9sddH »igAg fai @rg ©f div3 feg Jet 3ueist © e = Gn eng
Har feg Jet 3uetst € va € Wy § dt Har &t ®ga fagr AT I ("Elasticity of demand is a measure

of responsiveness of demand to a change in Price" - Cairncross).

8.1 fem Har € dH3 BTF (Price elasticity of demand) & »EU3d a1 & & TgATEnT T
HaET J
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N S A —— Har feg wiguzd Ig<tst
dH3 feg nigusa Ig<tat
Har feg sa<tst
Hedgt Har
iz few ot
Hedgt 3
fer & Jo fodt mitags € qu feg <t @i & Faer J
Aq
_ 9 _Aq_ p
P=3p " q “ap
p
e = A P
" Ap q
e,
Aq — M feg 3g<tat
q —  Hest Har
Ap — 3 feg 3uctat
P - Hedt vz
e —  ¥ar & s B

Y < w9 @ wget & 19 3 O 32w wng & g @ Hen feg il R, £ fr U9 <9o
a3 famr J1 few & Har &t dHZ Bea faar #ier Ji

yd3 »Ie-HAH3d g »ufsd AR feg Har < Bea & mHes w3 ugRud Har € Hdg feg &
fenrftm i3t wiet I
8.2 Har €1 »™es I (Income Elasticity of Demand) : usaft &t »ives feg nigusa 3g<ist
72T J1 (The income elasticity of demand for commodity X may be defined as the ratio of proportionate

change in the amount demanded to a given proportionate change in the income of consumers).

2z < Halt IrEt Hi3aT feg migu3a 3Eeiet
Gusaft <t »iHes feg wiguza Ia<tsEt

Har =t »iHes Bad =




ghe gorufasr (mAeg-ufasT) 30 g HHI3J

Aq
py- -1 - A4,y A4y
Ay g Ay Ay q
i y
Aq — A3 d© Har feg 3uElEt
q — =3 & ued Har
y —  Gugdft &t Hedt mmes
Ay —  Sussft &t »mies feg 3utst
Ey —  n»HEs © Har Bod

fer e9u® § feeofad U feg B d35 &8 7 §39 1 »iiger 37 Har & »Hes Boa fearet
T §3rgd Jeafl, 7 €739 1 3 fimmer, | 3 Wle 7 fHegd milder I 3t gHe9 miEs & HaT Bud <U BEdET,
ufe Bgaed A f5Iggd It

8.3 Mar &t HEg=zx (UIHUT) HBIA (Cross Elasticity of Demand) : Wt ufgst fei wiftmfe feg
Har € fowd 919 Tdes J96 Sfamit Mmr I fa #< fan feq ez I3 feg 3giat mieet I 3t Adus
@rg <t Har Qua &t »iAg der 31 feg »ift uiar fa #e fan ez < a3 feg 3aeiet »iget 3 3 GR
feg »Hf Ufg®t €95 99 99 I - Ydd (complementary) THZNT 3 HETSUST (substitute) THZMTI Har &t
ygmd () Bea fed HEu3 (Related) @A3 & dH3 feg AURE (Relative) 35€t&l midE s graT
Heuz @Az & Har feg w8 @&t Aifya 3geidgl & Huet 31 wiFt Hs Be gf x 3 ywur feg Heus
T Io | fegt few uamug Har <t Bua § 35T €3 =T o tHiewm w1 Haer J
x THZ € Haft JrEt Hzar feg wiet wigusa 3t
Ec=

y @A3 € 3 feg »rel nigu3a 3uEiEt

Aq,

X

Ax
Ap

by

Ec=Hd1 & ugmud &ua A q =<A3 x©f Haft gt w3ar feu saedtst:

q,=eA3 x & Haft aret wrdfga W=ar, Ap = A y & A3 few 3T

p,=eH3 & y»rdfaa 31

YEraug 2Ager, e fa 919 w3 Jet fegdrd Har € ygHug B9d Ua3Hd (Positive) det J1 fen
3 88 ygd eHff, TR fa HIed m3 Ued® fegara Har €t yarug Baa » 39 3 fge3fia (Negative)
det I, udz 993 dt uie o3t few ussHa & I Hiet Ji

Y



ghe gorufasr (mAeg-ufasT) 31 g HHI3J

9. Har & I3 Bga it faAHT (Types of Price Elasticity of Demand) :

9.1 YJds BIAEd HAT (Perfectly Elastic Demand) : 7€ fai @Az & oWz &3 fadt =g #e w3
fife =t OF =rz o Har frga 9 w2, W fea @rZ & o3 fidt Uies e R € iaT few wb
(infinite) 0T J 7= 37 GF & YIs BUIET HAT fagm Aer J| (When with the small increase in the price
of commodity, the demand for the commodity becomes zero or with the small decrease in the price of a

commodity, the demand for it becomes infinite, it is called the perfectly elastic demand).

v
e R | | D
&
w | |
O
o | |
o
| |
| I
| I
! |
¥
2 M M4
QUANTITY DEMANDED
Jyfa=za 36,

J-fI39 & 6 3 U3 Farer I fa OP M3 Buad Qusaft fisat gde §3at df @Az x & Hizar udte
HaY I&| Udg W dH3 OP 3 < et J 37 @z x & Jet & Wizar &dt udlet weaft »3 7 d3 OP
3 e At I 3t @Rz x & HEt few gdT (o) Har J=at
9.2 uUda f&aBdga Har (Perfectly Inelastic Demand) : 7 H3T feg fan @rg & W3 feg 3ueisl
JT &% Gr =Hg & Har few qet 3uEtEt ot wreet 3 €W & yds foasea Wt faor mer I iR fa
fg3a 3. 7 feg feufour famr I
Y

P1

PRICE

Q
QUANTITY DEMANDED

g foz9 & 7
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Jg-fid39 8.7 3 Fe faurel ider I fg I3 OP Qug, @rz & Halt aret wzar 0QJ w3 7 dH3 <u d
OP J #et J 37 & @Az <t Haft aret wizar 0Q ot afdet I

9.3 feaet 3 g BIaEd HIT (More Elastic Demand) : 7< fan @Az & dHz &3t fadt e #
3 He &t Har I3 & wie € Hags3s g3 ey U 72, A 7 faA @nz & I3 feg &3 fiar @ar
J AT 3, TAZ € M3 € HIES3G HaT 20T e AR, 3 »ifrdt Har fearet 3 209 Bgaed Jet I

o

D

| e

PRICE

P1

Q Q1

QUANTITY DEMANDED

Iur fo=z

Ju-fgzg &8 I W I fa x=Ag & Iz few fasst =it (OP 3 OP) wrEt I
Gr € youd eHz & Haft et Wsar few =wg3 fer @@ (0Q 3 0Q)) JIfemm T
9.4 Ule BIIETT HAT (Less Elastic Demand) : 7< fan @Az & I3 feg aft »Be &% GH @nz
o Har feg =g W3 feg it © Haas3s uie 92 fae Sufdzg & 9 fed 2fimr A Aaer I, Ju-fu3d
feg divz feg ot (P3 P)&& Har few (0Q3 0Q)) »ausa @ar uie Jfem I (When the change in

demand is less than the change in price, it is known as relatively inelastic demand).
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PRICE

’ \

D

0 Q =
Q,
QUANTITY DEMANDED

g9dr Td3d o 9

9.5 BYIE'F HAJT (Unit Elastic Demand) : 7¢ fai @Az & Har feg 3giat GR »iouz &% Jet I
o fa Gr & divz feg 3getdl »igel 3, 37 QR § Bgded Har fagr #er 31 Ju-fd3g &.10 fed
HE &ud wiger J fa @Az &t otv3 feg wrer (OP3 OP)=r3 ©t Haft et w3ar few @@ (0Q3 0Q)
¥ g39d J1 fem § It fearet € g9gd @@t HaT, A Bded HaT fadr AeT J1 (When the change in

demand is equal to the change in price, it is called unit elastic demand).

\rf
D
=]
5]
&P
& D
X
Q a Q
sAz ©F Halt arEt w=zar
Jur 39 310

10. Har € Bga & yIfes Ids &3 33 (Factors Affecting Elasticity of Demand) :
fer us feg »ift ug ¥ of fa Su<y erzt & Har <t 3ga <y It I1 Gegde = §ad
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feg dH3t wee 3 g3 A3t ©F Har 593 U At I w3 9% R & Har 993 ue 2uet 1 @it
d Har Bud feg fer »i3d € ot 396 I5 I Har & Bua § fqg3-fags 33 ygies (fsguas) d9e Js|
fHd 9% 9 HI32Yde 33T & »it I fegraian

10.1

10.2

10.3

10.4

10.5

FESUST (Substitutes) TAZMT & J€ : A< fan ez it mEeuSt @t & forest
203 Jet I 37 GF @Az Yt Hat & Bud U Bgded JI BEgdE @ § SIPe T8 HEE
»ife FrEe’ € 8 BaH A9 € HaT 20d JIadl| U3 o faA @3 Tt rEusuSt @Rt uie
Is 3t GF & I3 feu IuEtEt wilge o® GF & Har few & g3t 3uElSE st wreat
Gurgds o »Ht 2ue I fa A3 eF few Wy 39 3 99 & maeust @Rz det It J1 7 99
o 3 uie 7@ 3t §F & ydle <Uaft, ug g9t &, fagfa 6w & mEeust d&t, 3 €3 Uug
3 Quzaht det iz &t »ez 85 3 970 &% adf »Eedl| I° 9% Bd Wdd del o FEeust,
gJ T HEs U

gt ergnr 713 Hies Bt mif3 #gal (necessities) 36, e fa GT dfge =t gza, g nife
S &t viar & Tua Ule Boaed Jet J1 fagfa g a3 e ot A, 3F & Ba »ust v gvlT
et Bt TRz 3 U fegt @Ege o Har odt J9ad EHI U WEMTIH (Luxuries) €t @HZNT
T Har < B9d §g3 dF Buded Jet I fagfa Ja G & dH3 wes 3 §gT ' wdE (enjoy)
HEs Bet Gat er3t € feden Har 2ur fée gs1 udg wa3 It Hidatmt ergnt ir? fa daweraars,
frgt & fa 993 dt »flg Ba ydlee Is, &F Har We Bgaea det 31 fabfa fegt emgnt <t a3
iz & e 3t I Bt § udlee @8 g9z 83 »ild B9 I8l I I3 Uud I B4 fegt wg3 o
HiJanft Tzt & ydlee et WSt feg st w3 fer aaa fegh mifz A=t @rgnr < Har <t Bea
e Bgaed Jdat J|

JH3 HaT Bgd 83 AN 198 »H 39 3 &N AN © Haes Ule Bgaed det J1 feg fer daad der
J fa g3 Bat § fan @z § =93 & »ies U At J1 83 AN e fenast viuet ves 9as
GR v & @d3eT J I< BN < dH3 few g3 @ & v AR ud3 B AH feg »Eg fan @ng
& dHz €9 Uug 3 gfdet I 3t Quasht & J-IE »iuet wez gese w adf & s Aer 3
w3 =t Jet i3 Tt @R3 €5 3, B9 ©F & ARSt YFHEs (substitute) T8t @Rz € Har @ar
fder 31 ferm BN AH feg dH3 Bga 83 AH € HIE® 20 Bgaed gl J

Il fea™ : AH © 13T 5% 3Jatd! fea™ Jds JEt st @rgnt Mt feg wr At
I5| feg aSr ST 33atdt 39 3 Ul JE J9d B9 fegh € 20d Har da¢ I, g% fegt
o I3 ygel AEsUSt (substitute) A3 € HAER 20 & J21 PEgde e duGed ©F I a8
yget ey 9ds TEF HHls € Har e et I w3 dfugedt € et <o It 31 A 3% yaet
3gt & el vHts & I3 Wie & we, 3F & 3 GF & Har 593 It e eulEdn w fen
39" ferm yget ey ads @@t HHts & Har & Bea we Bgaed Jedft
gg-Quudft @ngz : fm @Az § fea 3 fer oWt mET <9fzer 7 A GF & Mot & Bua
2T BIEd J| ° miivdt @Az & Iz feg ot miGEt 3 3F B3 Or & 203 Har 99e I fabfa
OH =AZg & feg 3 Ju oM BEt I 7 Aaer J1 Gegde @ dfufed § eElv J9s =,
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10.6

10.7

10.8

11.

&< UF I3 U39 vidfanfl © THSHT BEl, gdeudl g @424 AT €t diH3t WF 3 9%
go9E Bel, Agardt Higahmit feg ydg »rfe et 2afnr A7 Aaer J1 A A du@ed & dW3
feg a3t it »Bet I 3 Ba Sy Quuiar mET dfuged & Har 593 @ fde Is|
MEUTSI Udd : + fan @A3 Qud Qusalt & ydy GH & 9% mHEs & g3 dt ue (fsare)
g1 ¥Ygg der I 3 G &t VT <t O W SBoded Jdftl €evade =+ feg Gussft € 9%
yfgegd yagd € SHd 3 993 It We (fogier) »igu3 vag Jer J1 Add aHa ©f JtH3 U 2t Afet
J 3t & Quasht aHa & Har e adt Fdar

AHO3 3T W€ &7 QUSTT (Deferred Consumption) : €7 @gnit firgt & Qugar &
293rs 3 3Ry € AH 39 2fen (RUar3) 3T 7 Ader J, €t Har € 99 20d Bgaed Jet
J1 feg »aAgd JeeHT (Durable) TH3mT € Heu feg der J, e fa Aaeq, 99, Wur, AEES,
Zeifens vl fegt Jeerg ergw feg & fan i & a3 <o wict J 37 3a fer @rg € Qusdr
% TI3He 3 Iy et T (REAE) 99 e I51 udz W fegt few fan @ng f dtWz wedt I
37 Bq feger fer @z € Har 2o i€ g5 »3 Har & dHa Bgd 209 Buded g fearet
3 Zu J At JI

3T |7 UUg (Level of Prices) : HaT & ®gd & @H3 ¥ dH3 Uugd & fsguds dger JI
feg &gz I wt Ufgst MHEH (Luxurious) TAg»T € Heg feg fegrfanmr Ht udz gz »t
BT I3 famn & @Az < Har < Boa 99 I% Jae If| At & AWl T Uud 593 §9T
der I 3F @ & Hiar < Bea fimier Beded Jet J1 fern € B8 7 eAgnft © diH3 Uug atet
J 3 Qg7 & Har e Bgded Jet I fagfa dHz © ferm g9z di] Uug 3 Qusaht ufgst ot
I JT 3T »uEht B3T wigAd TAZ T QUITT 99 IJ Y Is M3 & It erRgut Iet ARt
JT I35 B3 € J% Udg I MH 39 3 fimer g3 &dt el fem B dHz e 3 B9 fegt
ot & Halt Jret Wizar feg 893 @ur adt Jae|

Har € BIA ET HYU (Measurement of Elasticity of Demand) :

Har & g9 § Wz € 979 Wy a1 (fedin) &1 feg Js; yfsnz fedl, 98 yag fedf, fig fedt

w3 gy fedt

11.1

Yf3m=z fedt (Percentage Method) : 7 fan @rg & dH3 few fea ym Yfznz I 3ueiEl I

95 GF =Az & ot et w=ar few fazat yfsmz 3ueist miget 3, & Har € sga & vy €t yfsnz
fedt (Zan) faor #er J1

Az <t Haft aret wizar feg yfsHz suidt
@Az < 3 feg 3udtst
Az ot Haft aret wizar few 3udtHt

a3 BIA (e) =

Hest viaft ardt Hzar

o aher B

Hedt i3



-4 _Ad, P _Aq p
q

AP q Ap Ap

ffg8, Aq — @Az € Hat grEt wzar few 3uElE?

q — @Az © Jedt Haft aret w=sar

Ap — @Az < I3 feg =it

p —  @A3 © HEsl (Jfgsh) Iz

ep —  d3 BId

fer eau® It 7 €33 1 »e 3 Har € Bed feaEl € gIwg JLIt A
833 feg I g we, Har & ®og feael I U, I© TU BIded I

7 839 feg 3 ue »e 3 e & Bog We Buged JL9t, I feaet I
ufe JIat
1.2 d& Yad fadl (Total Outlay Method) : J. HIRS & HaT & B9d § HUT BeT & 4Jg feut
o3t /1 ydteerd gmrar fan erzg < dHz feg et miGe 3 ufgst o3 9% vaw »3 W3 feg 3a<ist
3 gmfg TA3 ©f ydle Qud i3 9% ydg & »i3g Idt feg wfemr #r Haer J fa fem @nz et Har <t
Tga fazat I1 e o Har < Boa feardt © gagag, feardt 3 S oA ule J

I8 ydyg = @z o yIF gfse Iz x Haft It w=ar

ATIET-2
It fd& = Haft argt Hi=zar d% udg =z Bea
(@uE) (farBap feo) (FuE) (ep)
15 120 >1
20 140 ]
25 150] =1
30 150
4 35 140 <1
40 120]

Aael 3 AiFe J fa A x @Az & diH3 8 Jue YFt fd& J 3t Quaaht @rz < 15 I8 Hzar
ydteer I »3 @7 & Jd% yggr (8x15) 120 QUE J1 udz #< eHZ ©f I3 We § 7 Jue yIt fd&a
gfg wet 3F Quadlt e 9% yag 140 JuUT J| few 39+ Har & I3 Beq feaet 3 <u, I° BgaEd J
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fer 37 It fa wiFt Qe I 7 AWz 6 gUT I Ule J 5 JUE I Al J 3 IdF T8It e I% Udg AHS
(150 QuB) Ifder I »3 Har &t Boud fearet € =g J1 udg 7 W3 4 quE 3 Ule 9 3 JUE J et
I3 IAB YIT U F 140 I 120 JUT J AT I, w3 Har & Boa fearet 3 uie, Iw ufle Bgaed Jat
JI I8 ygy fedt § Ju-fd3g emrar & wgnfent a1 Haer JI

v
&
P e=1
P1 B
e=1

w P2 c
= e=1
£ p3 D

5 ®

TOTAL EXPENDITURE r ffzg € 1

Jur-fd3d & 113 Uzt 98T J fa W xTHZ © W3 OP 3 Wie I OP,J Wit I 3t =Hz xGud
i3 famrm 9w 2u wier I w3 Har & Bea fearet 3 fimmer (e>1)J1 W o3 OP, 3 Wie & OP,J Hiet
J 3t I5 ydg feg aet »i39 adt mger w3 feg Har & I3 Bua fearet (e=1) & g9=d J1 fem 3q°
dt 7 @ng x & vz OP,3 wWe & OP,dfu widt I 37 few @Az & wdlew 3 Ifemr J& uaw we Hier
J, I HaT & dH3 Bod fearet 3 uie (e<1) It JI
11.3 &g fedl (Point Method) : fer fedt enrar Har 2ad & fan fig 3 wiHt Har < 889 vy Aae
gt fem feg oz Rig Qua Har & sua Huet It I GR i § ot ¥ HUIH TuT (tangent line)
g =et #et J1 feg Jur, Jy-fd3d € T2 gfamt OX 3 OY § AUSH Jddt J=|
forgz g 3 AUIR 94T € Ja8 T ©f Haret
forfez fdg 3 AugH Iy & Quad g1 & Fgrer

g € fer Wy & it Ju-fd39 evar & TaRT Hae 7l u-fid3d 812 3 AUHE I T3 wiHt Har
299 ¥ T g Qua Har €t Bgd § Huzr g1de af w3 fer fig 3 dt musH Jum PQ,Har @99 DD gaet
(tangent) I »HT SuT IF fa AUIH Jum T J&F IIT (TQ)GH € QU3 391 PT &S e Jar I, fam
T ge J fa Tfg 3 Har < Boa feaet I S0 (e>1) JI

Har &t B3 (ep) =
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PRICE
L]

Jur fozg =12
11.4  Har € 9 Bga3r fedl (Are Elasticity of Demand) : 32 Har €t a3 Bga § g fedt
AT HUST WS J ydg feg fedt feegifaa 39 3 fimer waeiead adt Iet, fagfa dtvz »i3 Har feg
A Uog 39 ISt »ige ©f g3 It ule Haesr det 31 v 39 3 it mug feeofow ies feo
ifadft HaT nisHdt Tue ot fagh feg dH3 w3 Haft et Wizar feg ¥ (gaps) Ie I&1 Bedde @
+ far @Az & dH3 QUT 100 QUT 3 20 F 150 JUT J Al I 3T dH3 feg Hedh I3 Qud 50 yItH3
T HIZRYIS U J29T| 7 fed H w3 Qug 2hmr AR 3 Az few 33.3 yIRI € @wr Jear
fer 3g7 ffg fedt (Point method) It IHVEUR J& Yg's adf Jaet| IHSEUH I& oWz »i3 Haft aret
H'3gT, ¥ Hedh yget »i3 &<t gan (figure) © HU fegaad (WiH3) g B 3 foas Aaer J1 A< Har <
Bga3" fea Har 293 Qua HH3 et Qua mfez € fignt € »iofegag 3 fifenr mfer I 37 fem & Har
d Bgazr § sue o gy fedt fagr #er I1 ("Arc elasticity is a measure of the average responsiveness

to price change exhibited by a demand curve over some finite stretch of the curve". - Prof. Baumol).

Ty QUd BEIIT § HUT BET I fefmr erauer 2afser Afer Ji

Haft It Hizar feg Igdist

Hed H3dT W3 &S HI3dT & a3 =7 »ig

? Sz fog st

Hedh dH3 w3 o<t dH3 & 9 =7 »ig
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_QI_Q;PI_P
Q+Q P+P
2 2
e, Q —  FeEst vaft gt HEar
Ql — &<t Haft It Wizar
P — st dus
P - & A3

dg HH3J

fagfa 2 »im ([Fat < Quadt Hitm) (numerator) M3 99 (fFat & Ja& HitmT) (denominator), €a

feg Wge J, fer set wiHt fer eoud & fem 397 fog Aae i

»Ht eOud e Haet () fdg & ger &t mae Jf fagfa feg I3 w3 Har feg @se Heg § ot

_AQ P+P
AP Q+Q,
TIAge J1
b
D
\ .
=3 s
P 8
w
o
o
[«
a0
o) Q @1
QUANTITY DEMANDED
fa3a .13,

Ju-fd39 &.13 Har =99 feg "Gz A3 B Rignr fegaa g &t Har o & tHien A7 Aaer J

A3 B fdent fegard Har & Bea § I5 88 oW »igHd fHien™ A7 Haer J1

_QQ, , OP+OP

PP, 0Q +0Q,

< feg fedt =nzg € a3 & Wz w3 Mot & WRZ 3 ez I feg <t feg vy fedt, e fedt

f3at At (precise) adt I
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12. He-UH&d& YHS (Self-check Questions) :
0) Har & dH3 Boa 3 ot I J ¢ 35 Azd feg foui
(ii) Har &t i3 Bgd e e fsdl
(iif) fsa@ga Har ot det I 2
(ivy 3ot feam Har & Bed § o= yIifes J9er J 2 Ud H3d' feg f8ul
IV. 9 »im

Har 3 g J fa fan i3 I8 Al 3 feg @mzg <t Q0 W3ar, fam & B4 ydlee & & w3 ydle
@Az = Har, e I8 AN €96, BF @ng & I3, Forfed eng & dH3, Haeust @rg €t i3, Gudatnt
o mHEs m3 Ba Emit gel, SHG nife 3 fsdgg Jaet J, feH & HaT @88 (Demand Function) fadr wfer
JI 9 It A Ifge 3 (I QuIaht & nes, Hotfea argnt It diH3T, FETaUSt @rgnt St Wt
B3t €t gEfi, SHs, »ife) A fiae far @rg < dW3 feg Iaeist It 3 3F GF eng < Har feg fad
frdt 3getet Iet 3, & wes & It Har e feud (Law of Demand) faar #fer 31 gHI meel feg J9 dist
S dfae 3, 7 fan Auds @Rz & dH3 wee &% GF f Har 2udl 3 w3 I3 Tue &% GH ySt
Har weet 3, & It Har = fown fagr wfer 31 fem fsu  wigAd fan @Az < dvz w3 Gr < Haft
IEt H3T feg 8 Heg J1 93 g AigS feg Har v feg foud &g odt derl e fa foue et
@AV, T3 Hidat ergn, sfdy few @rg o Qusaust gg3 ot wee w39, whi ergn ¥ wdg fem,
wifel g Har e fomr fan Az < I3 feg 3gEist »rBT o 2ng & Haft aret Hizar »iet 3uetst
@Az ©f Haft aret Wisar feg fa3at (degree) 3g€tat »iGet J, & wanGet J1 Har < Boa 35 37 <
It 3 Har &t dH3 Bea, Har & »iHes Bgd m3 Hat ©f ugrug (M31) (cross) Bgd | Har € dH3 Bgd
it gt e fardt I, (1) Uds 69%9d, (2) yds Bgded, (3) fearet © gd9gd Buaea, (4) feaet 3
2y Bgaed w3 (5) fearet 3 e Bgaed| Har € g9 § HuE € 99 ®ar (fedvr) g5 ¢ (1) yItEs
fedt, (2) 9% ygw fedt, (3) Mg fedt W3 (4) s fedtl Har & Bga § et 33 ygifes qoe o6 e fa
Fasust ergn o Je, wifs wgdt enge, AN o wiedh, fou et @mgn, sg-Qutialt SR, woutsa
EEEARZUESE

V. Hd32Yde uads=t (Key Concepts) :
1. Har @ Har 3 e fan @rg & &3t Jet a3 Gug, fea fores Al 3, GF @Rz < udlet ae
Tt Hr3gT gt JI

2. Har =7 fsGH (Law of Demand) : fai @Az & dHz w3 @R & Haft aret wsar feg Gz e
(inverse) HET w fa Har @99 & f3e3Hd (negative) B® endT Yareen Afer J, & Har € fsuH
fagr At J1

3. Har feg = (Increase in Demand) : 7 fan @Az <t Haft et W39 feg Ta=HA (Positive)
J, 87 & Har feg @ fagr #fer I

4. Har feg femarg (Extension in Demand) : fan @Az & I3 wee & @Az & Haft
et H3ar feg JEt us3Ha  (Positive) 3gEt®! & Har feg femgg fagr wer J)
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5. HITEa THIHT (Complementary Goods) : 7 fea @Az € QUUTRT (use) BET fan J9 @Az
©f 7393 J2, f? fa Aged € Ise Bet Ueds On & Hofed @rg J1 A few 397 afg B2 fa
w feg @Az & I3 wee 3 GF ©f Fofed @Rz & Har a0 A IR fer @ng o I3 fem
et aft & adt mget

6. AESUST SHZ (Substitute Goods) : 7 fed @Az y& gt @Az x & &f @3fzmr A w3 Quaaft
o d% HaHel feg qet #i39 & »e 3t GF TR y§ @Rz x & mueust @Rz fagr wear

7. Har &t Iz e :far eng & I3 feg wiet &t fadt 3eEiel © fife = @ & Har
feg fist et mi@et 9, & of Har & Iz ®ga fagr #fer JI

8. fearet @ g9™=a BYF (Unit Elastic Demand) : 7 fai @rz & I3 fan »ou3 578 wee
¥ 995 G A3 & HaT BF migu3 &% TuEl J, 7 dH3 few e wiguz o @ur der J, @R3
o Har GR niguz feg weet 3 ferm mfgst § feardt € gawg Har & Bua faar e Ji

9. HUS €HZ (Normal Commodity) : 793 @A3 & dH3 wee & G & Haft aret wizar feg
ferag 92 »3 dH3 U & BF & Haft 9ret WiZar feg HaF (contraction) I°, mifndt @Rz &
AU9s 2H3 Jfde TS|

10. WS EAZ (Inferior Commodity) : fiF @Az & W3 Tue &g Gr < Har feg
femag 92 w3 dH3 wee % QR @Az &€ Hor few HIz we w»fadt @mz
& ‘wehm @Rz’ faggr #er JI HUGE W3 W SRgwi feg Ie 3dsidl 39
3 JE wizd & & J2, ud3z feg »fzg QuIdiwt It gt difagewt aas
& J maEr JI

VI. UAZa-Hdt -

1. wed HeHds W, Har 1RO’ w3 HHIZ »og-leeHaT fed »oga aigar

2. B.K. Sharma and Gulshan Kumar, Price Theory and Distribution (Punjabi).
3. Joginder Singh, P.N. Chopra and P.S. Grewal, Price Theory and Distribution.
4. H.L. Ahuja, Principles of Micro Economics.

VIL femug €°39U39 -

®) 3y

1. »dg-AHH3g feg Har 3 ot g I 92 Har & fouw =t fenrfimm ad|
2. Har &t Bga o Jet I 2 fer § fHes © €91 <A1
3. HaT 299 3 3HT ot AHSE J 2 a1 § yIies w96 @@ 33T & foulmr 99|
(») Htuz yrs
UYIAUT AT (Cross demand) 3 af 3 I 2
»HES Yyge ¥d & fsh)
Har feg femgd (Extension) w3 <4 feg »i3g ©HI
MHEs Bogd of del I 2
feagt € gggg Har € Boga g3 fou

“noA WD =

&e . feg ys f3ASH Wgdns dAs (DEC) 1 &3 Aofesr o fafimr famr J1
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gt g Far-yfosT WMIG-HTHIT
Al ATI-UfasT
s 3 1.3 3Bya: I gIgld Hw

Har €7 HIMiz IHSlge feHSHE
(Marginal Utility Analysis of Demand)
ys @t gu-dyr

I.  gffa (Introduction)

II. u& & B (Objectives)

. vy e %75’7—@7733' (Subject-matter)

srctars e graaT

wee Az IHESlgE T fauM

HE-HBdE YHS

wee FHIMZ ZHSlgE € f6uH € myee

wee Hiniz zrddae € faan e HIzzT

wee HiNiz 3IHESldaE € faun ewrar Gydart ef -

() &g eAz € H9g Fg Har @ag g6 »3

(iiy g 3 g erz»’ € H¥g €9 Har @dd goher
7. HE-H&dE YHS
8 HIHZ ZHIITE fer8rs € wadgsT)

IV. Ag-»H (Summary)

V. HIFRYIE Tgae (Key Concepts)

VI. YA371e3 YH3" (Suggested Books)

VII. fewya §33-U3d (Comprehensive Response Sheet)

S

(8) 7 &3 @3 yrd (Long Answer Questions)
(") HRz €397 @3 ymrS (Short Answer Questions)

L. gﬂ-/ﬂ" (Introduction)

g7 enz © GuIdl era &5 e @@l Hor € YIgS (Analysis) B 39 3 €
RHIE 299 [eHBHE| [EF ys g »Hl Hal € HHZ A [RSAE 3 medd yu3
gaidl EH eH8RE & Har © Higw3ihd (Cardinal) 3RS feRSHE €1 fagr wer di faR
¥yH H3 feg far Bugaf & Har T yzT ZarGe TE HWF IEdldE RESHE 993 YT
Jdi »zv AHg & I 3IESIgE & Har Hegl fegionm yg @F € s €9 ARSI
J udz GF © dEl H® T #3 €Ad yH JId, "egais kgt € Guddll ®El dEl 3HelaE
3Jt ydz B © gg3 IT hfeT H® JI EF 3 gwE 7HedH, 8IH M3 HAd & IHIGE

%)
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enaT g8 @Rz € Hor & 1égug3 dds € w3s F137 udz R Mz & wHd w3 HUI
I8 gy €9 U7 Fds € [HJam Y ¥BEds HORE & mer Ji
II. 5 € &€ (Objectives)
wHT wH Hles f€g eye I [ AHH €9 Ba 4 T eHzH FIEE g Edl
Je as fBa Exea del ez 3 I der Fdar 7 EF ewrgr geEl drgl enz & B
yotesdll Udz el g g @ der I fd §3ued wwuel @Rz geT d me Hsl [f
g &g wer d I HFl g G enz € ydl w397 3J feaell ffH 38 @3vEd
€ EHZ §IBE [Fg IEvT yagg wiEel et I w3 @3ved & wer Jer JI owHd dar
g g 5t €5t Jusht @5 Jgg 3 [ @Rz ©F §3yes gd foe™ a& w3
HsT ffg &7 € agl @9 mal € mel Jeed &df fegel 37 quashht & wer § wFer
T w3 sk S 3 Bal Hagd € RBa IR & av 3 ger fdel g5 [aR »og feerar
&g HE (depression) € T®3 T »WEIT WAS &g M3l feg Har & we e JIT Jer
J Moz Id »amrg ol ez € Har y3t G183 wed € F9s Jer di HOIaR HE [E
Tl el fement & wmwE e fegd féz T&1 fBF ue @ AT GeF HiNZ IEdlagE
fersrE ©wrar GuIant ewrar Fist wiel Har g9 wigns adsT J
1. ZClgE € gasT g9 7S
(To Know about the Concept of Utility)
2. wee HINz FRSlge € fBuH g3 7T
(To Know about the Law of Diminishing Marginal Utility)
3. wee HM'Z 3IHSlgE € HI3ZT F'd FEddl YUz Jddli
(To Know about the Importance of Diminishing Marginal Utility)
4. wee FHIH'Z IFelge € FIfE3T 3% Har dd gIEITT/
(To Derive the Demand Curve with the help of Diminishing Marginal Utility)
5. wee HINz FEdlae el wsgsT g9 7HEaT/
(To Know about the Criticism of Diminishing Marginal Utility)
. ¥y € few-eng
1. Frdtge € TgaT (Concept of Utility)
g7 ez 7 Rer &g 9 Guzan € a7 A 83 & H3He Fdc € T
& I 3EdlgrE fagr mer Ji(Utility is the want satisfying power of commodity.) Eegge &7
Ag 7 del €9 Al gy § ydT FIs € gie I, Az € [EW gE § FHIlde [faar
Fer I ydz 3IESgIE M3 GUWdrsT (usefulness) g »Fd ynEmT mier Ji el (Opium)
€7 Ao Guwal sdf HIT saFeETEd d M3 HIad @8 fem & g9z Gug yEer &f
zel aret JI oudz Ra we wE T8 fewast BEl g ffg Grel 83 & yaT J9s
e Bge J/ [ 397 fGR enz €9 3Adlge JT I Fe feg adT fd &€ enz e
Res JaaT gifigede e Jdel
la6la zrelage Fa Halelfamrsa »3 FUOfa (relative) g7dd7 d [ & ergn
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e fqi Guzan ®E A w3 HES gesE 38 EH SeHZ Y3l IHSdE §€8 deT JIFeddE
Ie Hael €9 EF d98 I 3RIde Meer d, EF & AW 3RIGE (Time utility) a7 mer
JI R 3g° If Eq aoH Eg Hesl BEtant fie JarE, JlgwreT wife feg ger g @8
Vg BET I3 3HSlGE Jer I ydz &7 mH Il amMla @€l ffg R U§ y3t Bar e Jgl
g adF Jer & Rgs 3RIdE  (Place utility) fdar mer I
2. w2@e HIHF ZrIlagE e f6un
(Law of Diminishing Marginal Utility)
2(8) far fsun € ferfonr Fas BE? T HE3T (Assumptions) BT BIrFar
7gdl Jel’ I&1 wee HHZ ZHRIlgE € IswH € Hegl @ ds (&Y wezer (H33)
Tt Greiyt I& |
1. grelaes & Hfgwa gu €9 fHiew 77 Aaer I e Fq Gudan far
gHZ et Sy T [fEaelt € Budar I 15337 15337 IESlgE w3 Fger
d & 393y ¥ar 58 ©H Haer JI Geigge ed [Ed QuIdl me ulas
d8 € Budar gger I I BT Ffder I fq HE 10 glew € gama
FrSlgE Yz Ievm I w3 ' A8 I 8 Tles, wfel gles (Util) &
srdlgE € ww & fEa fearel HiEwm famr J1 8§ Gudat € I8 yE
3% I8 zrIlae (18) (10+8) € gIgd Yz IfEwr i

2. H'GHS WEH'd 3HIIGIE & HEd™ (money) € gy [€g & Miew 7 FAaer
JI Hear I8 & Ty eHz & ydiee © feAF3 (General) HI3! I GF
WEHT [Eaq fewas? [qF Az 3 M8 @8 3IHSlgE § ITHS J35 BE!
GF € §es8 yea e &g HlgHz der JI fEm 37 GF ydlel AT @l
SAZ T yuz JT T8 ZHIGE I Hedar € gy [€d HRmT 77 Aaer Ji

3. ey Sy eHzuwt I HEE T8 IHSIgE €t feaehyt ffq €A T
we Jett I&1 e d dEl Gudan faR €q enz € BYIar JIs IE
# 3IRIlgE yuz Fger I B fgF gAIl @Az € Budar I s %
FrIlgE 3 yIfes ddi Jer HI €2 THIMT I HBE T8 ZHIIIE
e fearehit fq €rdl 3 ware Jenn Js)

4. HedT € HIHZ ZHSIgE & HGd HiswT fapm d1 Y. HOHZ #EH'T [aR
y3t Guzailt e FESlgE weer wier Jdi ydz BF wEHT [Ed T8 HEdT
Bel edfzw mer d w3 R Wedr gul Wy (€2) BEl "dal I Iq
fer e zrdlge A gd Gegde €7 A HE d8 & [@8qH e [Eq
g d w3 fem gt faR dlm gilal) e S Sy feaeyt e st 37
It mgl Jeant 7 @2 © gg g 3I& AN I [ faSaran dl Ffder
J ge &2 © g9 eger ycer Bdt
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5. Jg I8 ARG dloE € HEZ 3 e J & Ae wH faR @Rz e Har & yIes
fgéaw?ﬂﬁavaaf:ﬂfaa(nyw)%ﬁé‘w/ﬁaawm%am
e Har Bug yIe ey I I feH fsuM weFre dHz 3 s dg Ad Fear
& Afgg Hs e wer Ji
6. Gudall & fe@aHl® (Rational) His» famr d1 R 3 Ie@ J f@ (i) &vdarn
ey T THIM T YWI ZHIGIET € YA €9 HIg® Fd Haer I, (i)
Gugdal €g 3 &g 3HST € @8l enz & feael & IF geer I w3 (iii)
Br & Sy Ty "y €’ Sy ¢ W3 I yuz dT T8 IHGE €7
famrs ger i
5 me B Buddal wg € giderd (Head of the family) &7 Jel @Az & wdleer d 37 GF &3
Foriar € & yFsuzr Fger JI R I e I [@ GuIdl €a Hgaz Gudar feaEl € gy
g faR erz © d& Fdger I
fer fsan @9 engw’ & &sdar (Divisible) HI&»T famm i
Gudart et 837 feg el 3gelsl &b weet
H d& Hed’ (money) © [Eq [BHG3 H3d7 JI
ygait & HaT e@rguf, H & RHgy Jeht gs, et JiH3T er yar famrs Jer

/
2(n) wee A3 ZHelge € feuH & AHEE BElT 8 3IAIIgE (Total utility), AHF
FHSIFE (Marginal utility) #3 #»WHZ 3IHSIGE (Average utility) €7 famrs &dee der I

2mi) & FHSITE

Q, © % N &

grclgre e ggsT & mHEE 3 gme feg 73T wgdl I fa GuFdl ewrar a3

g8 Budar € »3 BF F WS 3HIge g a Hig Ji [Eq Guzdl [aR ez & R
fa fg 6rd zrdgE yes aFoet J1 #e fa Gugat § enz e ulus?

fearel 3° yuz zHSlgE, ©dl feael 3 ywuz zEelge, 3AT feael ddl fearel et
fearet, wife e &m ewar ffq Az et Sy Ty feaweht I ywz  FESIgS &
HZ 18T @ 3 GRS d& IFSlgE fagr meT JI gAd HEel [Fg ffq &ydan enrar
g erg e Guzar aizh d8 feaehy 3 e @8 3rlges’ € W3 & Il d&
FRIIGE faar 7T Ji (The total satisfaction that an individual receives from consuming a specified

quantity of a commodity per unit of time is called the total utility).
2uii) FAINTZ ZFHRSIGE -
AIHz ZHSlge Bugar FI3T 7@ @81 H3dT €9 3IFei8] W8T Fd8 IS

W@Wwﬁﬁsﬁwwj/ﬁm%v@maﬁwwgw
g ffq Jg feael (additional unit) € BVIaT 95 I8 3IASlgE g I @8 3geisl &
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Il A3 3HSIGE faaT 7eT I (The change in total utility per unit of time, due to change in quantity
of commodity consumed per unit of time) Ee'gde & 7 e Guzall FA erz (38) e &5
fearehit © Quzar dger I F GF & s e GQuIar § I8 3ASlgE  15(utili) € FIET
JdI ydz 7 Eg g dg I& € Gudar gger J I EF € I8 IHgE e d 19 €
gogg I wer JI 7 wH d8 IHSIgE [ U8 35 dfsn I ywz d8 ARSI
& wer €glg 3 g3 I8 ¥99 I8 (A3 fearEl) 3 yuz 3ESlgE wm gedr| [EH 3
19-15~4 3 Fe I @ eng & HWz feael (68 d8) € Guzar 38 4 il € ga™a
FHelgE Yz Jfewr d1 R 3T AW fearEl 3 e @8 3IHSlge § I HIWF 5
IrdlarE faar a@ier d1 &8 &g wE3z BET el I fa 3wl ©7 HW Jd5 TET
ggsT gles Jsuz  (fictitious) fearel I

waHel 3.1
ey @ (€)
Q, TUx MUx
0 0 -
1 10 10
2 18 8
3 24 6
4 28 4
5 30 2
6 30 0
7 28 2

Qx =3 3e@ J Hal arEl x @3 € H3IT
TUx=3 @ J x € Buyaar 3 ywz 38 3IHdE
MUx =3 3@ J x € Bvdar 3 ywuz HIH3 IR

wegdt 31 B9 Qusdalt x & GQuIar 3 yuz wEHTs3 (Hypothetical) a® IHlgeE #3
wepd! 3 &g mE J fa WG W& Guzall enz el feaehyi € GuIar egBer udT HieT
g 3 B fg 39 I8 3IHgE euer uisnr Her J1 Aeel (WBEY) 3.1 €9 I8 FHSIdE
€ &% HHZ 3HSgE MUx & feyfenr fopm J1 €Az x € AWZ 3relde § fan ffg 3
d8 3HlgE ffd BF 3 ulI8 Rfg (Preceding Point) F I8 ZHIlGE & weT & yw3 &3 7er
JI Beggr &7 Ae HE! &g yaT (Column) & 2 €9 38 3IFdge 18 €© gawg J 3 wHl
r 3 Ulgs zrdlgE e 10 & BF (18) B wer d ywz Jge I HGE! MIHT [EH
e Gyg mAMiz 3RIGE (18-10) = 8 wies™ € gagg di R 3g° »Hl RISl g ye
g fy mE GuIdt ez © QuIdr fied 3w @ RY &9 fder I 3 d5 3Fdge feg
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F e 10 gles I wer I HME 3RdgE & fied ¥ g @ 10 gies I mer J e Aaet
T R & miEe J @ I8 ZHSGE € U € B IB HIMIZ IHdE weeT Her d Udz
g Jgg (dnet feare]) 3 gme g8 3Rdlge €9 e da der J »3 HHZ RIS WeeT
Hg T mer d x enz ©f o Rae? Gug A3 3EdgE fed I 7T I w3 RE 3w

72t feael Gug AWz ZESlgE foeEHd I AeT I w3 d8 3Fdlge & weeT Hg I der
i

fer 38 3ASlgE »3 HIMZ IRSlGE € HIg & wHT Jy-fg3d ewrdT & edAT
Aae I’

TUx 1(A)

30

5 e

TUx
10

MUx @B
10 ®)

o IR B =

QUANTITY OF x

Iy fozg 3 1
wWHT e I & HMZ 3Rlge GuIdi enrdr B @nz x € g JI (additional) fare? €
GUIar d95 3B I8 IHSIGE g JEI Igeldl & f[§ar der JI HME 3FgE Jd B e
& fEaEln (Values) € »g fegaid 3 18ur fapm d1 67 96 7 fdsg &1 (A) €9 3relgE
S gmia 5 W3 6 T Wy fegag 3 fowr fapr 31 R Rig 3 HWZ sEdgE fieg € FIET
d w3 9% EAGE g F g FE 30 I H AC HWZ ESGE Med der I 6F AR I8
SFIIGE WE3H (maximum) de7 I/ B 3 WGl H3el feael 3 A IEGE  [dTSHA
(Negative) T #/e7 I »3 & ZHIGE & wee™ HI I me’ I he [d dy-d3d Eg eanfenT
famm J1 fer e e J & I8 3FSlgE g (TUx) Uigs Gyg €8 & euel #el J vdz fer
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@aa’@WE’?E’B’(Rateofincrease);?ung’ﬁﬂf@?j/@FW%W%W@W
o7 wee FeT Jer J1 Ae HHE IEdgE Sad weel wedel fied I Hidl 3 I I8 IHSTGE
g97 T 3 T der I e fa 9y fdzg 3 1 T AE BHT wEer Ji
2uiii) weer HIMNTZ FHIITET -

(Diminishing Marginal Utility)

W& & far fewas!t d& [ enz e feaehr (Units) € H397 @gel diel
d 38 38 Jt &7 fewas? e 6 & fhse <8l gg aet feael y3l zrelages weer
HEeT JI Y HORE »aHd B fenas! d® me [qF €Az e fe31 JEl WEer € F59
feg emqr Jer wer d 37 Br (3 feaeh) 3 dT @8 eyla I (IFddge) ©f
HZaT weel mel J/ ("The additional benefit which a person derives from a given increase of his stock
of a thing diminishes with every increase in the stock that he already has.") &g 1&av € HU?%'UEI?
Gvg wlaz J1 ulgs, Ea fewnas! et ds BF wHHZ Jei I5 ydz Ra Al e
e Ea fewasl d& Gudar a3l we @8l erz & W3gr egel 7el d 38 3@ 6F
erz & B sl GuIal e 83 € 3fga3zT (Intensity) weel #iel Ji wAlg G wifvar
fFe (Ffg3l) »m mer J fa Gudal eng © JII fEaeh Bt [§8d8 de g fder
dI fem vgg Gug GuIdll ©r HMiz zEdge fMeg I #er d1 fam e Ie I fa Gusdh
& fest get ez ys3t ffa €3 A €96 Yyds Hzmel yws ad BEl Ji

gHTT 33 MR Gug wee AWz yIe®m e 5w wufgz I feg d fa Gugarn
& Hzmel @ @8 4y @9 A3 YA €9 Yas HFSYIT (Substitute) g7 I&/ A
Gugat € B3 & ydaT FIsz BT EHIMT WA [Eg ydl 3g° REBY3T Jetr 3 R
Ea erz ®gl Gugan e FHSlgE &7 weer [EF € F9s &g J f@ Gusan EF enz
Y3t HIHzZ zHSlGE & weerl uydz WASMMI feg d [d HEg fg Hey € @y Y
grz Y3l BF € W3gT ey I8 HIHZ ZHRIIIE wIeT gisuT Fier Jl

gy fozg &2 € FaT (%) I FURS I fqd M& & GuIait ewrar ergunit et
Gugar 3t fearetyt € faest eyet et I 38 38 Gugat T IESigE weer
Her JI me BuIdan ez x € ulgsl fearel € Gudar Fger J I B@F € IHITE
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¥
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. X
0 Mo Mg M,
QUANTITY OF %

dg HH3J

erz € for feaetl Bel 10 € gogg I fer 3g7 o eHd! fearel €7 Guar ads 38 GuIdl
BEl @Az x © FHIlGE wWe d 8§ € §I¥I dlg der JI FH 3G A ye T W& HE
Guzalt J& eHZ x © HFIT egel Tl Jd 368 (B8 I GF eHz x e g e fEaEint
Y31 srdlgrE weer mier J1 e @ HM3 3RSl @dd (MUx) € 48 I Ad €8 daT &
EZ'E g el J/ (The marginal utility (MUX) curve slopes downward from left to right). w2e HHZ
FHSlgIE © BT [5uH HEY HI € yleadhit & yare&er di &g 15w #3T-edH3T
(Introspection) #»3 [Bd& (Observation) GUT »mfgz J1 fEH wee HHWZ 3IRIIGE € Har
s € ®El 993 HI3e J MH #aHT fdH Rz ©f diMz wee 95 GFel enz e Hall arel
H3TT &g 7el J w3 dHZ g 95 GH eAZ © Hall arel WEar we el Ji
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3. HE-WEdE YHS
() A3 3RgE 3 FE GuIdl e Gudar & 77 ddf ez e f&d..... g Gudar
JI& B8 YyF I& TH......... Jer I
(i) AE Bl errar [qF @Az e g5 [EaEh € BuIdar J9s I gme Rfa JI @g
feael Gudar FIs &% HIMZ FHIGE Med I wer I F 67 A d8 IHAIT

................. Jer Ji

(i) 3ZHSlgE & Wy @1 feael & ... faar #rer g

(iv) &9 @y ergw’ 3 W8T @8 FHSIGIE ek fEareit fEa gd F o
g Isi

3.1 Fe-W®ae Ymrad' € €37 :

©) el swdge (v) o F U (v) glew (3) e
4. wee HWZ FESIgE € [6un € wyere (Exceptions):

»ag HH3J €9 wee HIMZ Zrdlae e fsuq 83 fdav fed Fa I figt
e »H38l gy Fg Adl 39 3 &g dT © §I3 AOGEsT d1 Udg fed @ I wilaamr
RIG3 (situations) I& 108 feg [sww yal 3g7 &g & derl &g fed a5 g A3
g feg 5w ®qr 3d (exceptions) der IS [&3mr arghn Tsi
(i) wee AWMz ZrIlde © [f6uH €98g THIHT [He Ba fewdsl enar yae g
HTThoT enaT 9878 Hie HWelgd [HIaw (monetary coins) & Fd3d s € Ha, Fa-
feaer & fédzd g5 € Ha, el By T83 €9 7 [Fa fewas! as &g e I579
gger dier I F £ en3’ Hegl 6F [fewa3! € 3IEdlge weer &JT Adr eger d@er Ji
(i) wee HWz 3FRSge e &g fsuH & »H (Normal) fEwE3h Gyg &g der d a7
& wrgas fewasyt Gugl Gegae ed Ba madl WME e mag uter  gear 36
36" @rer mog y3l zEIlae Tyer 98T Fedr
(iiiy Fa dgr fewas! € H9g g wee AWz 3Irelge e [8uq &g &JF Jerl a7
feniasl d& & ME& us € e0d W39 [&dsl Jel wel I 38 38 dgA fewast
€ g3 Y3 AINZ ZFHSldE wee € gaiE eger gisnr dier Ji
(iv) ¥ EH Ylg »3Hg a7 eAz € 3IFlge R 9% 3 & [5d9d Fger d a4 II
fevast d& Gr ez € [§331 W3ar Gusgy I Gegge ed 7 [Fa gA3l g
wes U4 Hog-edar € Ba dlfe I& 3 B fed gafn € ulgedt d8 war & drgHdT
gl 33 €9 3e w3 mIem © F3F €9 By due B € © Ewd 33T (Air-
Conditioner) &d7 I8 Ta/ Fa fewast farm € ufged I8 dex g Al I7 Gusag
J g dg xHl o yw3l 38 Hl y3l €7 ufged e AH3Z IESlgE dJF wldr
e fer A3 9 wee A3 IRSIge €7 [Buy &g dJT JEar
5. wee HAINZ IHSlae € foun €l HIz3T -
(Importance of the Law of Diminishing Marginal Utility)

fer foan € wog-mH3T €9 §d3 HI33T T w3 [EF HI3I3T 38 HIGZ ¥
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Saf3wt ©r Jat gdes o3t A7 fgar I
(i) wee FMZ IFSITE © BaH »Ig-HH3T g Har € [BuH, FH-HINZ IHelaE
2 faunw w3 Gugal & gFt € feun € wga I
(i) &g fsuw H® MU'z € @339 [MH »erd [GR enz € ydsl &g 7 38 EF
e alvz we wel Jd & fewfarr Fas € gz It mael fHg Jer Jd1 ffm € Jas
feg J fad enz € F59 £ @ JT 38 EF © 3IFclge we Ter Ji
(i) Bxuear 8 w»ehi eagni € [F1Es, didar »ife €9 @9 @9 zaeldi wee
A3 3RSlgE € [&uH Fas Il FiEt dieht g&1 WA mee o fd ey & 6R
7iel dI G3ued werd wWyd ewdr B3ufes enzy @l Hsl @9 Har & gdddd gy
7T egET BET eHz € 3 [3wfes 3w Jgd gwd €9 IFe dlde Is I 1
BuIar»t € @FT ewar 3w Ji3 erz Y3l HIMZ ZRSlgE A we w3 B9 BH
Ezufea san, dusl e glewm RS ydlee dfaE! w»HT »aAd eye dfde I fd B,
8% »ife mgst et feat © FETES wamg Il gese dfde Js I fad Ba
[37fes 3 wder (Boredom) HITHH &7 Jda)
(iv) #zH AiHg ewrgr  JidyEl @IuFH (Diamond-Water Paradox) & & wee HIMZ 3HSIGE
g By o Aoz 3% J& di37 77 AaeT JI faGlad Fiffd 39 3 difgwr @ 993 §I3T
(Scarcity) ot I f&m Faad fom oI T HMz IHIAIE §I3 fawrer I 95 Jd o dHF
gg3 G¢l del d1 ©rd vA RUfyg 39 3 yel € 9837 I 95 [EH € HIMZ IRITE
gg3 It we JT Fas yel & dHz §g3 we It I fem Fgd of e IS uet & Iz
uz et I e fa frg Wl ffedlt et Jfd IS yel fimrer mEefta et J
(v) g s rHmere g wHigh d8 gidte’ & us @5 © 3131 & wgg e ader J
&6 »igt d% g3 fwrer s I Foe a7 © U5 y3 AHZ 3Rdlge _§g3 Ue dIer
g me fa gl € s Y3t A3 3ESldie 993 G9r der JI &R 3gT wiid BT yH gidig
B T s o F IT I8 AT AH © JGnE Bg egr Jear
(vi) »ddl a3 (Progressive tax) © Hgiz & & wee HHZ ZHSGE € [fswH di wygd
ye's gaer Ji wHlg Bt @ wHes §d3 e T a9s §&7 € Hedr (money) Y37
Hiniz zHEIGIE gidleT € HIES3s gd3 Ue Jer I fEr st wmMiat Gug wiad? ad
TBareET ehd Gfgz Hiswt aer J
6. A3 IHelarEs ewtar Guydart € Tad geeITT
(Derivation of Demand Curve from Marginal Utility)

fer 6v zar £ FET Hagg wee HIMT IHIgGIE BuH €©F FofEsT 5% Har
€ Muz e f@@9s Fge JE GYIan € H3SS (Consumer's equilibrium) & Yz FIa7 Ji
wH Fe I 1§ Jg T8 RAHE dlue 3 EAZ € JH3 Tue &% BF e Har we mel
I w3 fr 3 B8 dI gi& S Gloe 3 Ie d eHZ © a3 I e Har § yIRs
et JHzT Zar © got GHS wife Rf§T HE B8 AT J&1 Gudal © H3ss & © Far
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g @ & AT Hgdl der di

ai) & enz © Hor Hegl Gudal e H3S3/

6(iy Fa 3 &g erzvf & Hor Hegl Guddal e H3s3/

6(i) UlIs" »HT Ba Az € Har @ad e’ GuUIdl € H3SS © wigHs ddial EH 15w

HEql I eyt I Ha3ET BEnt gieht I&)

1. Guzalt & fe@aHl® (Rational) Hiswr fomm J fiom e 3@ J f&@ 8 »wel »wves &
Yog fEH €91 38 d95 € 35 doe’ J 1§ GF & € I g Hzmdl ywz I HAl

2. Gugat & wefad wed AT Hal are? I w3 ferdre e mHiwegl (Time-Period)
das Grel wHes fég del meist adt weet

3 Gugat € Fwe, gott wife g & 39ei®l adi mEel

4 rdigE & HRmrsfE (Cardinally) 39 3 Wi 77 Aaer I

5. Bugdll enrar Hall we @8] ez © dH3 § &5 d Fdl SHI el dH3T AT
H&MmT T &

6. HegdT € HIHZ ZHIIGE HiGg Hiswm #er Ji

Guzait € H3B3 (consumers's equilibrium) & Fa Aol »3 o 437 € AIES 3F
feyfen 7 maer d1 QUdd € H3S3 3 e B RS I A €9 B AR [fg yui83 wiafda
HI3T Fg 3gelsl wEs © Fel yfeas! daf Ji(Consumer's equilibrium is a situation in which
economic forces, as they exist at the time, have no tendencey of change.) AH'3 ZHIlGET [CHEHE €
RITE3T ©»dT Har € [5uH € [ewfimr gds Bel J&° 831 »epgl HIseyae AT ugel
dI ’er wiopel g enz € yI f&ael dH3 6 g odl TiEl I H 4 AT (Assume) HaT
aet J1 zHIgE € B fearel (Unit)y & Bq U@ € gagd HiswT famr Ji

waHal 3.2
e _1EEnT (@) (3:)
1 6 18
2 6 12
3 6 6
4 6 4
5 6 3

weHd! 32 &g EIHTewT fam d [& #e Guzall erz (Rg) © ulgsl feael ydleer I 3
BF € HWiZ ZRIgE 18 © 999 J H 1§ SHZ W3 I fiwrer I gRdl [EaEl HdleE
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3 HMZ 3RSgE we d 12 gies (B glcs & FBa gug € gagg Hisw famm J1) 7 &
3e 32 Grer enz y3' A3 3HdgE @ weer i mer d Guddl € HISS & yuF
95 Hgdl I BuIal €8 enz e wdle ®El y3 feaEl 63 que Er & feaEl ¥ oywz I
g8 ZrlgE € ga9d I AIS! (WaHdl) f€g &g H3®s © AE3 € AW del I Ae
Guzait enz € I feael ydteer d1 g Gr feael € dW3 (6 ) w3 feaEl € Gudar
3 M8 @& AWz 3HClgE g grd € g99d J5/ 7 GUddl enz © Ypel feael ydles
o @35 JIar/ I g BF B TIeed Sd7 laGla f&m Jnet feael ©F a3 (Buzal sEt
4¥gg) 63: I W3 BF F MBE T8 HIMZ IFIIgE d€% 4 F € §IEd JI H wHT dlJ Hae
T fq BuIall e HzBs ddl feael ydlee &% ywz Jedr g Guzan 28 3t arel yIt
fearet a3 6 g I w3 EF feael 3 Guddll & Mes @& AHZ Zrlde @ 6 I € FIEd
I

wee HIWZ 3FSgE € g3 € RT3 enar wH GuFdl € H3sE & fd dyr
fizg ewor & far Fa@ T Y WOHS & eH3WT © Mol @@ & B3 € 3Fde £33
(Utility Functions) € »mrg Gud STen| HGHS 3, fe Ulus e a7 gar J »d a3
& FIBHF IHSIGET 83 (Additive Utility Functions) & Ulgg®uad™ (Hypothesis) &Ud »aiazs
3 WA T wgg I f@ BuIdn ewar fai a eHz © Gudar &85 EH ©var faF el
eHz € HFgT € di3T QUIdr Uigsl @Rz 38 Hfz ddt d fer er e feg I fa ulast
SHZ ©iaT BUIdT diST wE S8t @4 @4 SHHT [Egad »yH €9 Ygd (Complementary)
7 FE3U3T (Substitution) E78T FET H¥g adF JI R 3§ HoRS & R MUz [Eg ydlel e
g8l Ba Az € fqi Jd Rz &8 Ydd W FgSNI HEg & W& df g€ dd &3 Hal edd
g € HYg [fg MRS ffg H3z Ber J @ Hed' € &dg FH Hedr © HH'Z IHIdS
Algg  glder Ji

wHI FEe I [§ FFSlgE € [suH wEEg e fre faR Gudat d8 fFa enz
g w39 egel el I (3 3 I Gudal € Rz Y3 Hear € gy [Fg IEdlge weer
wer I (168 wAT HE 181 I fd FEllge € Hu € asfiz fa feael gles fEa
Jue € gagg J) [ I g myEe I Fer I @ Hor €99 € '8 ¥§ YA I HA
yH J&7 €% & Jedil/(Downward sloping demand curve from left to right) & &uzaif &F Je 3
g ez e W3gw & uydleer mear /g 34 A3 © HIMZ SASlgE w3 ER € diH3
e ed © gagg ddf J #e/ Har @99 € f&r ffe Gug (He erz e Gugal et
A3 ZRSlgE w3 Grel diM3 Ea ed € gogg J&/) Ib GuIdl & g I €9 H3FST
yuz get Jdi fer 39t fem ffe Gug It Gudan Hzss e A3t fg Jer Ji

Fyfgsg & 3 3 AE dHd wEer I & me @Az X € FHZ OP J I HM'Z 3HlgE
gag §3 e E Gug enz © M3 »3 HM3 3IFAdigE 9 ©Ad € §99d
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¥
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¥
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Jgr oz & 3

QUANTITY

g5 H BuIat T H3BS W3 ZESGE (MUx) €99 © ffe E Bug mafiz der J1 7 erz
X & a3z OP3F we & OPl J 7@ F Buzdl erz X € e4d W3am Hdldar! I& &iHz
wex % Qusdlt o ey X yst Har OM 3 &7 & OM, T wel I »3 Gusdll & H3Bs Har
gag € g Bl Gug maRiz J mer dJ f[FElad g Gygdl €8 ez X & &3 ol iz
OP, 3 @Hz X & fadl 3 yuz 3rdige €q gd € §98d J&/ dH3 € OP 3 we d OP,
JT &% THy o Hor OM T &7 & OMI1 J #el I/ g& # @Az X & &3 OP, 3 we JOP,
g @2 3 Bugdit ey X & OMI1 3 Har eg7 & OM2 &d ©edr »3 H38s fig E, 3 528
d E2d 7ear R 39t It enz X © dHz eus I8 GuIdn eHz © Har & weeer gfenr
"er d1 Geigee o9 939 3 2 g 7 @Rz X € a3 OP2 3 @7 & OPl 3 &uddl enz
X € Haft aret wEaT wer d OM2 3 OM, &d fder I w3 Guddll e H383 Har @ad Gud
E2 3 ge8 d El 3 mglUz J #er J1 179 [Eq 9% &g & fmrs &g dye @@t J o wee
M3 3RIGE € f5uH fimrer HGd (Fundamentals) I 1&81d mrAhiz 3rdlages e fduw &
"Mz FEdgIE € Bay Gug atf wmofas I

6.Giy Fa IF &g emzw’ HEG Gudal T A3

(Consumer's Equilibrium in More than One Commodity)

Gugall € fer fdun & & & IS IS Fiewr wger I R d AHIME 3RSgE
€ 159+ (Law of Equi-marginal Utility), »/3u73d 1@+ (Proportionality Rule), €7 3 €7 Hzmel €
5%+ (Law of Maximum Satisfaction), d/H& € €77 594 (Gossen's Second Law) »/3 YSRGS €7
5%+ (The law of Substitution)/ &g s Guzdl €8 fBa 3 &g enzwi ydlee Hedl &udal
H38& & €IHEer JI Y MHIHS »3HT o [G7 fewast a8 fBa widt oid J e & 8
o 87 € a3 &8 BF fewas! § &4 &y Guuar 3 B ko AWz zrdae yuz Jei("If

a person has a thing which can be put to several uses, he will distribute it among these uses in such a way that

it has the same marginal utility in all."----Marshall)

fEr fsun € Tded Jdc B BIFdr Gdt HEZT T& Mo fa Gyg Edes dfs fBa
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SHZ © H3B3 HEdl BEht giehr msl fe fa g W33 ®gl arel I @ GuIen & wes
fHfgz J1 eAdt W33 fog fa Guddfl feeaHi® (Rational) I/ &Faw dd fa Gudafl & wwat
wes & € eHZT X W3 Y BT Yag FaaT d1 IT ymS Jer der I fa Gugal fegt et
W%Wﬁﬂ%ﬁmw%@w%wmlﬁ@%{
Guzant feearis J fr BTl Bg € enzv & B vRdl 38 6% AHT HgBU3! (Substitute)

WWWW@WWWW(Mmmm)W?W/ (feg & faar #
@F?’??HHU&?E?WE?WW@)??H?UW?WWW@H
gd € s dJer J1 fr 3§ B ez Eud Hadl T & HedT € HMIF ZHdE 6F
Az 3 yuz Hiviz sAdigE 67 enz ©f dHz &% ¥ (divide) dds I 7 wWer GRE g9Ed
der I fgr & I3 188 fdg7 ewrar & eartfenm HT Raer Ji

r miiags e :
MU, 3 3% J Hea' 499 3 Y3 HH'Z IARITE
MU 3 3% J @Az X 3 M@ @& HMW3 zRddges
Px ¥ ge J eHzX © oz &r dis & wHl e 3g7 & 189 Aae I @ me GuIal
Wt Helgd wHes &y Y THZMT Bud RH ¥ar 8 Hager J @ I eHZ I ST T8

W3 3HIlgIE 67 @Az © dH3 € »dy3d (Proportional) T I/ GuFall € erzut X w3
Y & ydfe At Hz®s f@g 32 dJer I Ae

MUx _ MUy
Px PY
. eHz X € A3 FRSlgE eH3 Y € HMT IHRSIIE
Buzaft e H3ss = —
gHZ X € a3 eHZ Y © a3

MU, MU, , MUX MUY
HaT L —— fegarg AHdsT ST I —>

P PY Px x PY Yy

3 hrrer 3 Qugall e Y € g enz X ©f mgevs! s Bar medr e g Y € HFar
wer @ X e @99 H3TT Ydlee EaT Fedr! g Me WM& Guddl d% enz X € H3ar euel
WWW@WFWWWWW?E#Y#WWWﬁ
Buzall & ywuz 3HIGIE eyer medr| €9 eHZMT fegad yIHaus © yiqur BH @93 3a
WW#%W@W&@M%?@W?WW%W
Ba ed € mis &l I #erl
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ve W po e @ mE adt g w7 Gl o Ams 69 ofr A
erz © ©ndl @Rz T gedl (Faay3]) ydl I del Ji
iz BuIall € H3ss 3 dl fedar Aad Hedr € 3HdE HiGd gdar w3 Buddn
wHes [@g & dgl 3gels] adT wEl gidiell Gudall €37 fgg Fa eHzwT HdleeT gienr
H2dr 3T f9g 39 II eHZ BUT FI3 Hag I yu3 HHZ 3IHSGE &R & wear 3 yuz
Az ZHIIGIE € 989 &d1 Jd #e7/ (The consumer would continue the purchase of commodities till
the marginal utility of expenditure on each commodity becomes equal to the marginal of money to him)
fBa Guzaft 6F Ta=z Il Hz8s ©F wepgr f@g Jear Ae J& f&51 mHlade AdT Il
MUx MUy
- = ___-__E;/ ———————— =MUm
& MUm xeaw € HiWZ 3Hdlge & ydie dge’ J1 AH-HIMZ 3HSlgE € 1sud &
Js 184l wisggl ewrgr & egmiEnT AT RIEr Ji

WEHIl & 3.3

Units MUx MUy MUx MUy
........... (Utils) --=-=m-=- (Utils)
Px Py
1 55 90 11 9
2 50 80 10 8
3 45 70 7
4 40 60 6
5 35 50 7 5
6 30 40 6 4

fer »iepel €9 feg Hignr fomm J fd ez X € y31 fael a3 5 g d me fa
eAZ Y © dHF 10 e JI Hear € 3IHIGE & AHE HISwWT fapm d1 Gugall € J&s wiHes
40 g M3l arEl I w3 G & fog mdl wHes & €37 € @z Gud I yager J FH T8I
g Guzdll erg X el 4 feaghs wdleer J w3 @Az Y e 2 feaehy ydleer Ji
Gugall ulgs® x erz © &q feael wdlear faGld 6 3 e @& ZESgE 11 J 7O
eHz Y € sl feael WE 3 3RdE 9 € gad H®er I 3 hwrer d €A 37 ot
Guzall grdl fearel @ X € B & 39dlg €ear weHYl 3 AE yzT g8er J & GuIdl
FAt feael X @ Y g 7 & & ¥dle Aaer Ji s9m ad IiHl [EdEl @Az Y € Hdleer
g ES ggr fearet feg gHZ X gt at
ydlgar la8a e erzn’ 3 WS & HMZ IHSlgE §99d JI ydz Buddll d% @Az X
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et 35 M3 erz Y © Ra feael ydles 3 gmwe & UR Gussy g5/ R Suq & By
T 8g enz X & g4 fEael WA e AWZ 3RdgE § € §a9d J Hdleer J w3 fed
ez Y € ©Adl farel wdleer WA € AMZ 3RdgE 8§ € dawd JI H 8 udg § Gugal

& €7 eHzn 3 Bd MaT HMZ 3RdE (dH3 wEuS) NLZXMQ"E'TO‘/#W@U’T’

3 39 HAEIE I yzT g8 J fd H T wal & wiadt AT 95 [ eHZ X M3 Y I

W%W(WWW%WMPZX=% Ba ed € gogd Ia/ UdF
[56fd Guzdll d8 ygg Fos BT Hde 40 FE I& BA S Guzal R v (eAz X b
4 w3 Y et & 2 fearEh) 3 eHger @t 99 wEaet st ydle maer M6 emz X €
y3t feael a3 5 g Hel drel I R e Ie fd Guddl (4 X 5) @Az X BUd 20 FUE Hag
goger d w3 eFz Y & Y3 &FEl dH3 10 uE JT FJIs ER et € [EaEh Gug @ 20
g (2 X 10) It ygg Fger JI H w3HI! & 2 »SHT GUId GF €93 H3BS g der I Ae
g ez X €@ 4 feaeh w3 erz Y €hr 2 feaEhy ydleer Ji

€ @Az © HY¥g [fg Gudal € H383 & Jy-fgsd 3 4 enar & feyfen
RaeT I M @ wHT Gug @y d wE T @ € enzw € HYg [Fg Guddl € HIBS
wHI 133 (weighted) ZHIIgE € TGdT 33 d 4T [939 ©»ra’ feyr Aae I IuT
fizg & 3 @9 eHz A (B§) w3 @F3 B (dg) © HW3 3FdgIE gHed @ad AA #3
BB &»7d7 ©IHIENT fam F1 fem & wegr € gy €9 fdfewt famm I fHg
Gydal € weldad yag € [Fa feael der engn 3 wEdar wEda Yyu3 FIIF HIHF
FAClgE € ¥Fa'gg I 4§ Il Buzal HA3Bs €9 Iar/ AR 3gr ylagst &t

op Y

UTILITY
o
7
=

\ B
A
(0] qrst

EXPENDITURE

gyT fd3g 3 4



ghe gorufasr (mAeg-ufasT) 58 g HHI3J

FHlgge € gy 189 Earenr fapm J -

MUx MUy
= =MUm
Px Py
I§6fad Hear e 3ZHelgre Higd Hiswm farm J ffr ®g R AHigge & d& 188 »gAd
fefamwr am maer I -

MUx MUy

Px Py

g7 g GuIall & wmel &3t Jet wmes Jes € eHguiA (Ag) w3 B (dlg) Gud
ygge! JI 4 939 @ddAA RE € HIH'Z 3IHIgE ©IREEl J »3 Edd BB dignt €
Frdlge & wogmeel J1 Guddl At Gud Oq Hear ¥ager I w3 dlgn Eyg Ot HedT
et feareht ygger I f8dT Bud Yael aiel wear et feareit er AMZ IESIdgE
gHetgqL #3 R € Fagd JI Hg' w3 dlgn BE wedr € fH 37 dist &3 Guddal &
&g 3 g (Maximum) H3FST yes Fddl [§68fF for o83 ffg Guzdl &7 3 €7 d&
FrSigrE (Total Utility) ywz Fager J/ dy-fogsg 3 yzT ¥8e7 J fq Guzan dian 3 d8
FrSlgE ORP »3 R’ 3 OqLP yw3 Fger J/ [EF ®ar 3 e (7 dIg ®a gl &
gt HE B2 ylgsT 3 B8 GuIan fawrer JAT AEt Gyd ¥ag ager d w3 dign Gug uel
g A’ Guyd g Or Hed™ Hage' d »3 dlan’ Gydg Os Heaw ygger J/ R Eud ylgst
WMz FEgEqL 3 we & K I 7ot d1 THd UR digw Gud Gusdl ulis 518 wefda
el dignt € HHIZ 3RgE w 3 @y @ SN I Her JI 9y 939 3 muRe I & Guddl
& o engw’ Bud J13 ¥og Fg 3gei8l Jdc 38 I8 IHIge &g wer It i Ji
la6la d& zralge €9 e qLKr 98 3IASIgE [€g I8 W@ sNRt 378 wWe J e fd 3
w?%”ea#3é“m€mw€?3/ﬁwnwgme?wﬁ?w€u?aﬁ€%éu
eagnt € 1333 [a331 Har dger J & fewfewr o odar JI [§8fa Gudal faR enz €

Har el »ye 28 d13 ydg € HIM3Z 3IRSlge & eA3 3 M8 @8 HHZ 3IFclge €
gogd dder J w3 €I HIWT € Heg g & QuIan feg mE3T € [swH yar ager Ji
fer mia3T € wgig 3 wHP Gife I @ Guzal ©f AT S8l Har @dd AA I w3 dlant
Bl BB I/
6iiiy FAH-AIHTZ FHStae © feuw € mafes™ 38 Har edd gTEET
(Derivation of Demand Curve with the Help of Law of Equi-Marginal Utility)
g7 dd Ba Guddl & Hear € ffq &3 Jet w3ar d MR & 6F & a5 eHgn
Hotes Bl yggeT JI wHT HE B T fd GuIdll 3 € eHze I Hdleehrt I& HS u3T
I fa
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Y
5 (A)
MU,
PX
a b c
K
MO MU,
MU
Py \ Px Pes
© Mm! M 'M
1 ! 12 X
Y| I I I
D 1 ! |
1 ! |
\I : |
1 |
Px R\ | 5 ®)
1S |
5 Px, :
04 .
A px, T
D
o) M M M, X

Quantit;ofx
fog a3 5 ys & : 3
AH-HIHTZ 3RSIGIE ©nar Guzell € H3&3 (Equilibrium) &7 A der d me Guddf
eWIaT Hdle T EHgnT € HIME ZHSIGE wueht wEhit diH3T € »ay3d  (Proportional)
18w+ (Proportionality Rule) € »@H'd ydieer I/

MUx MUy
= =MUm
Px Py

gre

erg X &7 A3 grdgs gHZ Y € HMZ ZFHIE
ez X € a3 eHZ Y © a3

Hzss € T83 § yu3 95 &g Guzdl vear (Yag) € HH'Z ZHSlgeE § Hdlel mE

Hegr e HiHi3 3FlgE =
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g8l g7 Ba @Az Ydlel @ @8] g7 g @Az € »3y3d 3HSlge € §9§d ddarl IBR
T H38Y J 4 [Eq [eeanls Guzan »wE @8 yadl arel wear € HIMZ SHSIdE & @A3 X

MU
€ »3U3d 3HIlgE (MUx) #»3 @AZ Y @W@JWW#@WW/
JI T8 S Tl © HE3 & 8€ I FIW d9 4 eHZ X © dWz we miel d1 Rz
X#MWW(M@W%W?(@@Y#MWWWW
wife g gl e8]l ddf »eell udz erz X © dH3 g 3gei8l e % AHldIE

M = p =MUM R & swelst el ) G e X o ahe ue ot @ o ae
SHZ X € »IUE3d HM'Z ZFHEIGE (MUx) A3 Y € »3UT3d ZHIgE A Hed' € IHIgE
38 g fapr JI BuFIl Px & HIBS © T8I yu3 95 BE A3 X € WIUT3E HIMF
WE%UET@?UQHFS’T'%]%’U@F?Y € »3UB3a HIMZ 3HSlgE € g99d I ARl
GHZ X € HM3Z 3ZHIgE & @H3 X € Jd 09 H3T ydle d df wIrlenm 77 Aaer i
WW?WW@‘%{H@W@W#MW??@H#WWW
Eg egr der J1 R 95 WA erz © JHz Weel I 87 @Az © Hor g © s 4§
ug 3 HA J& & & Tl di

dyr 939 & 5 (A) g OY g3 &3 @Rz X € »3yf3a IHIIIE 5(1\/:?) e
famm & w3 OX gd Guag X e Hal arel W3ar & feyfenr famr J1 Gudall & fest Jet
wHes © M3 38 Hear e HM3 3Fcige OK € gomg d1 dy f3d 4B) 3 U3 d8eT
J fad enz © FH3Px et J I Guddal ez X & OM  W3ar Hdleer JI Gusdn e H3SS
ffga geer J/ g me @Hz X © M3 we wel I 3 @Az X € »ayl3d 3IHSlgE edd

104

C

%SIX@HEB'HSE’B?MUX 7er I w3 ferm 32t a9 ©f Hoar € IEdldE 38 HHBIT
Jgs BEl Gugal ez X e ydlel gl v3ar OM 3 @7 & OMI &g fder d1 fer 3g° @Rz
X & dHz wee &® Gugdl En © g wzar ydleer d1 &G fem dis € furs IR me
& erz X & dHz weT &8 Guddl € »AS »wHes g I @8 &g & adT [Egionr famr
qyT fozg & 5 € IOT 5 (B) €9 €AF X © Har ead § g&wr famm I HE EHZ
X & a3 OPx € gomg I Gr e Hafl arel wi3am OM € §dmd I/ udg Ae € aiH3 OP,,
g 7t I 37 ez X & Mol grel HEdT @y d OM, I wiet I R 3g7 @Az X € &H3 OPx,
F we d OPx, J Al & 37 A2 &7 eAg X © Hor eu & OM, T el JI grd UA 7
Az X © a3 OPx, 3 @7 & OPx, I el 37 @Ay X & Haff arel H3am OM, 3 we &
OM, € g95g J wel J w3 #e a3 OPx, 3 @7 JOPx, J #el 37 eHg € Hdll aref H3ar
OM, 3wz & OMJ #iel T e @ 9w 1939 3 muRe J1 R 3g° d47 039 & 4 € o0l
4B) g RS,T Fen & »ur g Ba 39 endm M8 &% @Az X et & & dH3'
ug ez X B Hol egd I g€l J W Id Y8 Bug I HAi I3 €8 wsET T I/
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7. HE-N&dE YHAS
(Self-check Questions)
@) AH-HIHZ ZRIIgTE € [&av &........ foan & afde asi
(ii) € eng»w € Heg g Guzal € HI8s &g da’ eHgut fegaa
Ffgz (Weighted) FHIHTZ ZHSITST € AHTE3T € 378 378.......
€ HM3 ZRIgE &8 & RHG3I Hgd del I
(iif) gHclaE & B3 fearet......... 3Z HTmT 7ier Ji

(iv) AIH'Z ZHSlIE € [&9H »arg Gudan ewrar ydlet erRgnt

WUYH €F HIAZ............. I&!
V) 7 89 ez I M8 @8 HM3Z 3AdgE & GFel dHz 5F
g5 fdzm 7@ 3 B & ... Hiviz zrelas fagr #er I

7.1 AE-H®ae Yymas' € €39

() weufsa (i) weldd 49 (i) @res (Util) (iv) adF (v) a3 weust @f sifgs
8. HIHIZ ZFFIlge fer8re € wZgsr

(Criticism of Marginal Utility Analysis)

Az ZHINGIE [eR8RE HsT €9 Har € W3ar & HuE € AI 3 ylgsT 3939
g7 w35 JI [EF 39y feg8] AI83T Fgs [Er & [eeaigy #Hles [fg ea3e” FyT
d1 vdz feg @ fem fswn et gy GIIE I& gt feg wHT ¥ g HIITYTE
gazE T J3T edges e It
1. ZHEIlgE & HyE e HAmrsHa (Cardinal) ®or 3la adl1 3rdlge Ea HhHa Fear
w3 AU ggaT I fBR BE fBH & HowEiia war e 1, 2 G 10 »ife &g
gt ffenr ar maer) 8q fewast § 89 AHAT yiE 38 g3 H3HS] &€l I Udzg
BR femas! & e FHAT Y &8 YIBT I8 g3 I we IHeldE ywz Jer Il udz
Ba fevasl &g €7 3d1 Raer & Ul FHR € Aed &8 ©Ad AHH € Hed &8 EHRS
fazar we zFrelae yus Irew
2 ©Hdl wEedT HIMZ ZHlgE feRd8RE © Hedr € HIH'Z 3HSlgie & AGg (Constant)
He B& © JI ydz feegfaa #dles g wifwar ddF derl Gegdes ed 7 Ra &ydarn
157 enz © Hdle Jger #er I fF 38 GH d8 Hegr © W3 weel ael I GuFal
a8 HedT @ HIIT we " 38 BF e yegr & HiMz 3RdgE U B Her J
a7 I AT gifer JiI fme fa Ba qdzu3l fewasl sl 10 queé € dT y31 HH'Z
grclgre far didlg fewa3l € Hags §dg3 W Jedr
3. HIWZ ZHIGIE EHBHE dM3 3 Hiar fegad Heg yd [erf3z €a &8 3d wyer
feg alger fa faf @Az € a3 wee &8 GF @Az € Har ey mel d 3 FIl I
I3 THH yigner eniar a3 e Har §3 yIre der J & for RersRs fg adl efpm famrm
WRE @9 A€ a7 @Az € dHz weel d 3 GuIdl @ »AS wHes g @gr I F9d w3
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W3 eHgvi fegad ySRegws JE add Har g emr der J hos @ a3 weE € e
e ®g Jer I
4 HMZ ZEIGIE fERSRE €9 AR eAz Y3t GuIdf € Har & de® GF enz € a3
38 Hiswm famr @e 1§ yad (Complementary) »3 Faay3l eH3»T vt diH3T er &f
Buzal enraT ydlel W @81 eng € Har Gud yge Jder Il
5 [&H feH8RE [€9 Wa3e’ 31 §g3 BEMT TS UdZ Tenmr we izt grel di fEg
oz fég Gudal € feega, Gudar € wHes, HG3 erg»’ e aH3T Bat et
gomf, SHS wifc H¥Gl g3 HdIer Bt gyt J&i(It is usually said that utility analysis
assumes too much and explains very little) FI3 e’ HB3E [qR 5w € feeafias & ue
Fg fae I
6. AHH fEg fer femsdmes e we =9z Fist #el I @6fa feg Baw zmelges »3
Hzrel egain’ grasre Qud wafgs I faaztwt @3 dgg 63 wH Bat & ey 3
yg I& w3 & Il Iag HgT € fHedl €9 faR fewasl d& st it yalerdint
e meAtt 93, €T, Jutt USHST wife Hdlee @8 f&zar AN Jer 7 fd g gg
gl yalee 28 aWz' &8 HIN'z Irddas © gagasT adl
7. ZHCIGIE femd8HE E©»ar &g dIEl HE3, 1@ BuIar ISt mE @8It @Rzgw ydl
3g7 dszdar (Divisible) a3, & g a6 fa@fa Guzant & gwa fed »usl BF BT
HAgIS 39 3 nEseuar eHznt & ydleehs Jehst g3 fme fd el e g fewast &
HHET fdt At I w3 6 & fa 7 € @d Jf fan eewl & fal gl H39 3 € Adaz
J ydz Ba eeEhf & eas 3 der J F G & eewl € ydt HH Jf ydiee! gel di
s &g Mz Hodl Wafhasw Gug wfdgz I A fd wewsfea (Subjective) Ief I w3 fm
TIlt WA Hor & 72 € Y3T BIrge € W3d dI137 7er J §J Ba ggondl (Objective) €d37a7
(Phenomenon) I/ H 3IHSlgiE e 5w Gugall € Har & 693 €T 38 HUE I »RHIG SBareT
I/
IV. A’ »H (Summary)

€ »gg feergT mI?T ®ar &8 3T IJT I II FHael I H E3yTEar gwurar Jer
izt engrt w Gusgy FiSyt Aerer € Hsl fg 8387 Har I Bargar At
Rzt feq wEl fBg 3 I I Haer d A E3ved I8 @Az JeT JIs 3 YIS Ml
Fg €37 evar f3wrg 13T erg € Har e Fdl »ewr JE1 g wag HHIIMT 3
yH FI 3 M3l €9 Har € »fewr Sarte BT HIMZ 3IASIge € giedT & @drsv
Br wHd me [GR SRz € [Fq QuIddl ds Wzer @uel wel Jd 3 BF e erz yIt
FHSlgE weer dier d1 @R weHg B QuIdl [qR eRz Har 8331 Fdar g eng
g FH3 w3 Gudal & enz € Gudar Fis I e @l H3nd! € ©d € gIaHa
JeI 158fa Gudal d& erz © H3T Ty IS ME WM& GF e 3IHSgE weer mer
Jd 3 Guzat & enz © gg &t faEl ydles &g we FHF wer Fdari wee HIMF
SEIgIE € g 3 MHaT © 18GH € [BoE w3 SIS dds BT HGHS B Jgl HEFT e
‘& Hear € HIWZ 3RSlgE AfgT GI9T, eR3T € Yo 5IUdr I, IHIIGIE & HIGMSH
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37 3 e 7 FaET, wife BE TEI WIT-HHIIMT & GuIdhl € R Az Hedl H3SS
€ 38 &8 g 3 g eHgn HYgl H3®a e & fenfmr &5 1 udz gy feew ¥
39 3 H »d [GaH 3 A [EHSHE ©»dT BEW Gt HEFT & wieHSled aldfens R
g »wEgaT Fi3 JdI gy GI3Eh € gege & &g a7 77 Aae’ J & Hor & Aes SEl
Hedl FHE IEg BT ylgsT HdseydE wW3s Hl A € HOfgasT (Validity) & wHd AR g &
WIEINSHT SIT 3T HT HAET
V. HJIIeYdE ggaet (Key Concepts)
Gudat e HIZS

a7 AR 3 @31 JEl welda wes w3 diWz &8, Buddl e H3ss B ffg 3
Jear g Gudall & g I g HdgE 7@ Hzmel ywz Jet Ji
Gugart et Har ea9
ggrGel J gHIs Jd T8 AHS dlaE |
IFHSTaT T

&7 erz fegsT Bg gie # GuIdn € faf 83 & yor Foer J & 3IAdlgeE faar mer

Ji
Atz zEelae

63 Je AR g3 Guddl ewrar faR eHz € Eq dg fEaEl € Gudar Fas I8
Ere d8 3zHEAgE g 7 3geisl »wgel I 87 & HMZ 3FSIgE &g mer Ji
I B FHIITT

Guzant evar Ba &Afg3 AR €9 AR @Rz € Ba yA H3ar € Budar enrdm GH
;”577-/8‘5@@3}72?87?2"5 d& 3ZHIgE fagr wer Ji

. YA3e3 YHAIA" (Suggested Books)

1. A.W. Stonier and D.C. Hague : A Text Book of Economic Theory.
2. H.L. Ahuja : Principles of Micro Economics.
3. #Wlg d HEHIE Hu : Ha 75 W HHTT HTTEeHTT

T WIeT FE3T
(BT Gl YTH JeHHS

4. B.K. Sharma and Gulshan Kumar : Price Theory and Distribution.
(Punjabi Medium)

5. Joginder Singh, P.N. Chopra and : Price Theory and Distribution.
P.S. Grewal (Punjabi Medium)

6. T.R. Jain & Others : JEHHET  HTTHTHTT
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VII. fewya 639 Y39
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gHClgE 3 al Ie J? wee FHIHF FHIIgeT € faun e fenfamr adi
Guzat € Har Hegl Hiv'z IEIigE € [5un et wE3t e fermgd A3
fenfemr Fge Je 1&gt € wA® Fles €9 feeaigas §d 189/

Har € mH-ATZ ZESlaE 1san el fewfimm adi

&35 T8 yrs

"Mz 3melae al der J?

wee HIH'Z IESlgE et dgl g9 &2 (Exceptions) 84/

grclge € fhesl BE! HgHS ©naT €3 ®aT g9 Hau €T 184
Guzat © faF zAz BT Har @dd ¥8 IF HA IS 28 96 #el I

AT wET 7 QuIAR FRwHiE (Rational) F AW o & = gor 3

&g vs 5AER wgdns dAs e €31 ATz &7 (& famm di
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gt g gFrar-yfasT WIG-HTHIT
Al AeI-UfgsT
Us 3 14 Byg ;. F goHlg Hw

Sorle =ag ferdnr=
(Indifference Curves Analysis)

< gu-aur

He-Us'@ (Introduction)

s &€ BeH (Objectives)

yE € [EF (Subject-Matter)

Hg-»H (Summary)

HI3eYdE Tgae’ (Key-Concepts)

femmuya 6 3a-¥zad

(8) &7 ymrd (Long Answer Questions)

(»)  HRWZ ymS (Short Answer Questions)

VIL YyA31€3 YA3d" (Suggested Books)

I

HEUs'T

s<zE="8

M3 ZRelgE R8RS feg uEhr gieh Gezehr fme fa 3rdlge e Helda
HY, des feqd THZ HYdl fers8HE, RgSU3l w3 HITES eHZwT € HEg feg HIlgs
fenfen, S4-8y EHZ»T € A3 ZFHRSIIE € WAl HEg € weEde wife 3demt §
eye JE€ wog HHIIMT & [qF ez © Har § wes megl fead s feRsSmE P37,
fmm & fa Geris (AHIe) @9 [eRSHE [da7 der JI HHI'E @dd € 3ddld HF I
yfgst weeel wmegg (EY. Edgeworth) & 1881 feg &3t Hl vdz &7 3 fom 3dsla &
€ fewa3i fegag zges8 e Aoese & few@e el @afsw HL &7 fa GyIan
& Hor € H¥g fegl AR € HIze &% JI feeed He & uydZ (Pareto), HIdHA (Johnson),
F8cAal (Slutsky) »fe f&r 3ddlad feg HY'd age dd! MWAZ fed A.»rd fgarm (J.R.
Hicks) #3 »a.AlsT #®s (R.G.D. Allen) 3 HRmT @wa (cardinal) 3Actae € oz &t
WBYET dde JE€ HHIE @dd [€R8HE & dJgH HId (ordinal) IFSlge € gy feg JF
3T Awg lgam 3 1939 feg &Yt mwEl yA3d, Value and Capital @g we yae &R
faiz feg Hg adgd ferm & wylsa gv feg Um aizm wHT fem wiffe feg Wy 39
3 #7wd fgar w3 wa I MBS ewgr g3 huis el fewfiwm agiar)

I Uus = 8
fer ys @ Jo 18y 8 Is

@) GeHls 299 feR8HE € UgsT HEGl deddl Yz JasTi
(ii) Guzant € Har Gug U8 ¥y yIer € GeHls egar @ AT IS wigis
FTST/

(iif) GeHls Tagr € FRIfEsT &8 Gydait €l Har Tsad gITET
65
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(iv) GoHls @ad [ERSAT € HI3E]

V) GeHls @99 [eRSHE w3 3IAIIGE Hal [EH8HE [€9d'd AHE3T W3 HHIIT

(vi) GoHis gad fersms & wISosT

M. Us =7 femr (Subject-Matter)

@) GeHls @ag & grasTl

(i) Har € wgHel »3 yIFgvs € €di

(iif) GeHls Ead et feRR3TET)

(iv) HE-HEIE YHS/

v) gac Iyt (A7 JHI Ty

(vi) Gygat e H385

(i) Har Bug a3, »HEs 3 YIHGUS € yIel

(vii)y @THIE TIg Twar Guzant € Har ead 36T

(ix) AE-HEdE YHE/

®) GeHls Tdg ferdmE € HI337T/

(xi) IHClTrE fersmes w3 Gurls g fega’d HHTaIZE

(xii) GoHic Tad fersrs o 3rdldge ffHsSHE € HIgs G3H3T

iy BTHIG g feH8HE € WBIST/

@) Sole Tag femdmrs & ugsT Tt HE3T (Assumption) : 77 299 Gug BE

gH3HT € Ty-2y dAlEwT fegad Guddl GeHls der I a6l €m & gg ffa #3 I

fea fidt Hzrel yuz Jet I 87 & EeHls (Indifference) @99 a7 #er I
GeHis €dg € gaaT IF HEFT 3 mMlaz J Mgt Y FEl HAEF (Assumptions) FHS

ST fRRSAE T8 Ot I&1 BF feHSHe et W33 Jds 18Y Ts -

(8) 3ZIudlgIE & IGH TEA HWY (Ordinal Measurement of Utility) : EeHls gad ferarE
3 HHZ ZHSlIE feR8HE fev FACiaE & HiywsHa gy feg wue e g
gHegd (ordinal) a1 IIt HuE & 3Zgdld €31 @eHIE €9d [eHSHE €
[89HT3TeT wEHT ZHSIGIE 89 HGHE wgde d, BH &BEl FH & Hfpswa gy
feg aat Wlmm am Aaer ffR 3 Fon-@gd FHSigrE (ordinal utility) wWeHT T
Bugall 4y eHZ»T I yw3 HImSl © Hde fd €A B HAGBT I HAC
d w7 feg Flg B2 fa feq Gude fhge feg €r Faer J fd faR f&d @Rz
€ Guzdl 3 s @& 3Rdlge faF ©Adl erz € Gugar 3 B @8 ZHRIgE
€ Hags g I 7 Wel ydz Ea g I ©€F Faer [q &g 3ESIIES HEMESHT
v feg 1§57 g 7 we I

(») 3Igdlg & UfgaSUST (Preference Hypothesis) : €7 &7 7@ J fa 7 fa Gudal &
gHz»T € 429 #3 (Combinations) U7 I3 #& 3 Bg & #fent & odla €
U1 (Scale of Preference) € »'d 3 gHeg &g HIer J/ Edd dd GH & € EHIMM,
xW3 ye € 72 A3 BUF 13 9 I3, F GBIl g ©F maer I f& df 67 B
8 AHdZ & Fodlg fder I, w7 €T HiEn y3 G GeHls (indifferent) I/ FaH-ETIT
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FHcIgIE © gEadT € wWgd 3 Guddl duey Hiswt fegdid EeHIE3T (Indifference)
gl gor AaET I ydz 1&g FJT €7 Aaer & 8T A#Z & BHI &S [a331 €9 IaHld
feer Ji
(8) +fgnit fegag@ g 3Idld (Weak Ordering Preference) : #F ferdre feg g
W33 mTE aret I fa Gudal ewrar ey Al fegard 03 Iadia andd famy
JI fer e Fe fog I & f&q @9 UsE 3 BUIdl A S BHI & Iodlg fder I udz
EHdl @9 Yse 3 EJ B IS A w3 & 3odlg fder d1 ze ergni € &g HiEn
fegag Guaddal e 39rlg € Funia € wud §I3 Jf FHwd I
(A) S=SSHISE (Transitivity) : BF R8T 6T FE3THIG (transitivity) € #33 & @t
arel J fH € wog I f§ & GuIdl eHzn € H3 A S B H3 I8 U Jodld
fder & w3 B 743 & CH3 &8 &7 39l Ider d1 Br e H38§ J 4 Guddl
AHZ & CHZR &8 & &g 39dlg fder I alge 3 Ie fg & Ba 4=y Hizn
feg yge Fg 3 gHgg3™ (Ranking) g9 Haer d/ 168 feg dis & mjre I &
8r e feg 3oHiar €a7 erzv € Hisw € 93 I 19Uy (independent) I/
@) ™yUdE HIHST (Non-satiation) : BF W33 3 @ J fq Guzah mer I far fa enzg
g g3 W3 &8 fwwrer w3aT & 3adig fder I wHP &g afg mRae T f§
€ A9 »3 € H3d I3 I8 YI8 #3 & g Iadlg fdfer I w3 F& I g
di& & Hot aret I fa emgwt € HI daint o 3% Hegz IS, & fa dremt
THIAMT &8 HEgs TS|
(F) fen femsme feg Gudan & fe@anls (Rational) HfswT famm d, fum e e J
fa Guaanl »we &3 I Jd &8 g 3 &9 H3mel Y3 Fgs7 giger Il
(4) Gugat & fem dim e & foprs I fa fGF AT feg Bg Sy HAiEv fegarg
GoHls der d, A€ G & Sy-y Hiswt I f&d fudl Azl ywz Jel Ji
(ar)  GuIait e wresl, gat w3 wHes feg del 3gels! adb Jell
(w)  engwt fegarg yIwaus & ©9 wedl Het gt I fa@fa wHg feg feg mME
g € [8uH 3 wga3 I
(i) Har &t nwogdt w3 yYEiraus &t €9 : forls a9 & mye I I 1B
wWeHTl HIfed fHg dediti w»dHdl &1 3 AS y3T Baer J fd fead Gudan € HoHE
€ e (A »3 dlg) € U7 A3 I3 AHI g g Ag w3 19 dlg I3 B H3 feg
2 Ag w3 14 dlg I& [EA 3§ GuIdll HaHE A, B, C,D »3 E, Bg" »3 dign’ € U
H3 gal Byt Jar dAfsvit fed gg fEa A37 Gudan & fead Mo 3ElgE ye's Fger
Jd1 Gegge ed 7 Buzdl & Ufewr 7@ fa J 3¢ ulgs HI, fm feg fed A w3
19 dlg g& © g € Ag »3 14 digw @8 Zadl g3 7@ 2 37 GF © §39 Jear
fa A fem feg et fzawm adf fabfa eng w3 & 67 & ulus 73 fisr It zrlae
yes gger JI BH 39T wHT weFdl feg eye I fd Me-me Gudan I8 Ay e foa-
fea fearel Jdg egel wel d &g ©Hd YR digw e fearehy wer@er Fier J

104



H#e garufasT (mreg-ufgs) 68 »dg HHIJ

uydz GF € 98 ZHdIE HHE dider Ji wHT eye Jf 4 Bg Ay © gndl fEaEl yuz F9s
28 dlg e U7 feaehs s BE g Jer JI w7 R € S feael 3 mel J
3 Ba dig e g9 fearehs g5 BT f3rg I der I fer 3g7 JF Eg Ag € gdl fearet
g 3 dlg e B feaehi, w3 Jret feael € 3 dlg e € feaeh 53 BT
g Ji

EeHgT B
CE X Y yItraus & =9
(Combinations) GE)) g9t (MRS)
A 1+ 19 -
B 2+ 14 5
C 3+ 10 4
D 4+ 3
E 5+ 2

fer & f&a Jyr fo3g ©wrar @ feyfomr 77 maer I -

20

18

16

14

12
10

SAPODILLA (CHEEKU)
=)

2 IC

APPLE

FIGURE-1 CHAPTER-4

Igr fo3g9 3.1
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dy-fd3g &1 3 RIS J @ A€ GuIen R € fa-fea f&aEl eger wmer I F
FEZB dig e fEaEh @ g whe T8 #3 feg weger Fer dI ydz Rt e
weGer 3 nfisT ¥ mige I fy QuIal Aw & ot feadt Iz 28 dawt o s
fearet 28 dlg e des © fEaEhi g5 S g I R e F9s g I & HEE
Buzait d& A’ © Wz egel wiel I 3 QuIall € Ayt yI HIWE SRS wWeer dier Ji
fr € Goz MOME Gusal aw digw & wEw wedht wel d 6F © o yF AT
IFdgE Sger et di ffF T9s I ¥y A T OMST @8 Jd8 IHSlIE NS dider
Ji

weer HiHiz gRdge ¢ fea @Rz ©vfa, hH 38 ©9 38 ©Hd! A3 € HgSU3!
Fist et I 37 87 & mgeust € HHZ €9 fdgm 7er J/ (The rate at which one commodity is
substituted for another, is known as the marginal rate of substitution (MRS). »H »3Fdl feg eye T’ f&
dani & A g3 yFmeus & w7 weet wiel 9 A fy ol feg B AR 3 AT
ySregys € ©d 5 J w3 CHR 3 &g €9 we d 4 dlg wel I fgm & I dian € B
g y3 weel mgdys! € €3 (Diminishing marginal rate of substitution) Fa7 #eT d1 e & Gud
e famr J 14 fa @Rz (x) @ W39 SuE 38 BF eHZ Y3 BuIdll € HMIZ 3Rl
weer gien Fier J, w3 eRdl @Rz (y) € HEaT doT 38 GH Y3 A3 3RdlgE euer 987
wer 1 ydz erdl erz € W3TT feg wien weel ©d 38 JeT Il fH § Jf wee HWF
ySrgys € €9 faar meT Ji (When this substitution of x for y takes place at diminishing rate, it is
called diminshing marginal rate of substitution)

¥
IC
16
14
S 12
= Lx
E 10 Ay
é 8 =
6 X
4 Ic
2
®
o 1 2 3 4 5
QUANTITY OF x

Jgr fozg 3 2
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(iii) GeHls @dg € [EAR3ET  (Properties of Indifference Curve) : E€HIc @dd [EHSHE

3 wugz I GuHls Tag et I eyt feRmsTEint (Properties) Ia:

1. QuHls @ad e @8 & Tdt It I (Indifference Curves are Convex to the Origin)
: GoHls egg € fag ARzt I f& fg wm 37 3 e y& fe @3 & wal Jel
g1 fom e o5 fog I f4 Gusdl WEHE e @R3 € QuITT eUter I ST%EG
gl endl ez € Buddr & weBer wer I yd3 ©Adl SHZ € BuUddr weedl €9 38
weger d e e Fe J fq grdl enz € ylgsl enz el yIFgws €9 (MRS) weel
et a1 We @ 9y fdzd 3 3 [T €9HTEnT famr I

NG

COMMODITY -y

COMMODITY- x
Ju—fgza 3.3
2. GeHis edg OX Ud & RAWG3d ad1 J Fael e & dy-d3d 34 g feufenr
famm
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Fy-fd3d &4 feg GeHlE @dg & OX TJd € HHIE3d feylenr famm J udgz
wHT Sye T fa GuIdl g A T8 73 &8 ffg B3 vz & &7 Iarld ©
ar 1§68 H3 A I A3 B BUT #T IS EF I8 THI x © HITT €9 el J
w3 erz y el W3ar ulgst fHel ot agifet I fum e wag I fa GuIdat #I
B3 #3 A3% &7 3odlg fder d »3 Bg €€ #f3w, A w3 B y3l GeHls
(Indifferent) 37 J/ fem e z@ JIfowr fq Gudan & Sy-gy #dfsn 3 f&a frdl
Hzmel aat fhsel #efa Gewis ead fersme feg fea Hism famr I fa
Gorls zag Gud md HEwT T gagd Hzmel fisel d1 ferm sl Gerls @ag
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OX gd & AMB3d adT I Hadll

3. ge He B& [q GeHls eag & Gug €8 & fHal wiel d e & dy-fosa
&5 feg earfenr fapr J1 vdz B8 & wAT eye I f§ #e Gudan GeHls
gd9 3 HZ AF #3 BEYT wer I I BF I8 A3 yE HIT U IS &
el I udz erz x € W3 ulgst fisl It Gidet 1 &r e e J fa Guddn
#3 B &8 #3 A S 3odlg eear fa8fy 1&g Gudal & enz x € W3 AHE
gl w3 erz y € W39 g AT JI5 g HzA ywI Jel I 7 4 GeHE
99 fem8re € W33, f& Guzan UF JI3 aie Hd #AfEe y3 @eHls  (indifferent)
gifer d, € ya3t adl Jel f&m Fgd GeHlc @99 OY gd € HWB3d & 3dT
I HIel

4. GoHis eag © 3mat Hees feg I fa GoHls gag & €8s 4§ J&T I AR
Gug T & Fe e fd dy-fdsg 36 feg earfewt famm T

COMMODITY v

O }{
COMMODITY x

I fd39 3 6

ydz A Gugdn 43 AT #3 B Qug mer Jd I GF I8 €2 SHzw € HIFT
yigst &8 g miel d R e e d fd g B Qug BuIdl & g Hzrel ywIt
get d1 form T GuIan H3 B & HI A IS T IoHlg €ear # fq GeHls g
fen8re € H&3, fa BeHls edd Bud A3 Jd A3, QuIdal & f&d fadl
aar 7T Haell

5. GuHls Tag »uE He 5 & ME3H(Concave) SdT I HAE! (Indifference curve
can not be Concave to the Origin) : »H Ufgs® Sfmr J @ GeHls ead »H 37 3 »Wud
e 25 & Fot It I fa6fy GeHls Tag ferdme € oz RE W3 Gud wuldz
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J Iq erz y e x eFz SE yIHaus g9 weel @iel di g 7 wHAl g He sEle fa
GeHis edd wue He €8 & »eE38 (concave) del I e fqd F-fd3d 37 feg
EIHTEHT fapm T 31 wHl S9e T @ me Busdll EeHls €99 Gud "3 AT B AI
Bug w3 BH3 3 C #3 Bug, CH3Z I DHR »ife Bug me” d 3 Bg eAz x & ’a
fa Jg farel yuz ads e eHZ y e HEdeT g8t 318 2gdl €9 3 s T HieT
JI fH € wog Jfewm I 8§ SRz y € A x & Fgau3l €9 (MRS) el #el I
(Here marginal rate of substitution of x for y increases). # /& GeHls €dd EHSHE € H33,
fr emz y & vz x 4 Erews & e weet wet 9 © fedw I

¥
=
= LA

c
=
g AX ‘:
O Y D

AX N

¥ S £ .
o] COMMODITY x 933 & 7

dyfosg & 7 feg miAe T fa@ A€ »HT H3 AT 03 BE8 # CHZ 8 7

AY
Dﬁ?é??m?afgfwn?‘@u?af/’ag guer gigwmT Fer I AE T Fe
I fa erg yd ez xy3t yIrgvs €9 (MRS)) et wet I 7 a4 GeHls &bd
fer8re € wee yIrgvs € ©d € W3 € 88 JI ferm Bl GeHls edd
wye He @& & me38 (Concave) 3d1 J Haell

6. GoHls e3g 4F& HA, JeT €8 & Hgl dwr € gy feg @ I mael I A
€ J95 J 4 Ae € eHzu fea e Y3 YIs yIIHGuS (Perfect substitutes) I,
ge €I THzW fegaid yIlFgus € €9 AHE didel d1I e fd dy-d3d 3

s feg earfemr famr T
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COMMODITY

IC 2

0 ){
COMMODITY x v o
Jgr fo39 3 8

7. H € eH »UH f€d Yds HITed (Perfect Complimentary) J& fe 1@ 48 dg € o3l
w3 Hi d3 © w3l 7 JE w3 erdt el fog @a erset et gs, gt & fea
fewast f&ad YA w3us feg ed3er JI I gt eHzu fevad yIRaws © AWE
€9 Heg dJet JdI wifadit eng» € HYg [eg GeHle @99 »ue He @8 & €
Hasit Jaret, 7 A d& € Fa™ (right angle bent) »3HT FEhT Jef I3, € U feg
get d1 &g &g GeHis @dd e ygr Fur yFl Hal 3y (vertical) € gV g I WA
€ e J Iq erz x e ’a fael € mgeyst B eHz y € #HH (infinite) HFaT
gdiel Jd1 R gdg € ed’ Iur Yl B82Sl (Horizontal) 3y7 € v feg der I A
€ wog I 4 eFz y e feg feael € mgeust Bl ez x € wHIM (Infinite)
feaeht € &z el JI wiad @agt & Ha d31 (Right angled) EeHls eda faar
Her i

SIS M e Ic3

COMMODITY y

- N W
i
|
|
|

IC 2

I
]
H 1
|
T IC1

© 41 2 3 4 5 g
COMMODITY x

Iy fo39 & 9
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8.

&9l GeHls e9d Je8l GeHls e9d 38 €9 H3HS! ye's Fgel Jd (A Higher
Indifference Curve Provides Higher Satisfaction than the Lower Indifference Curve) : 7€ »Hl &a
GoHls eqg € f9F ffe 3 Gug @8 7€ I 3 wA? fed dg &9 GeHls
ggg & yuz Fg BC T Ae fq Fy-fd3g 310 feg fegfenr fapm d1 e
wH GeHlE eag ffg € ffg EF Eeric egg 2 € g R &ug udg me T
I wHET Sye IF fd GuIdl I8 x eFz € HI3TT I ulgst fHsl dl Fldet I
ydz ez y € H397 g E3 RIF &g #el Jd/ ffr Fgd Gudan & fHe R
Gua, # & Gugsl GeHls @99 Gyg J e E &8 &g Hznel ael Ji fer
gga Bugal & &9 EGeHls e9d, alet GeHls edd 38 Ty Hzmel yers
goel di R 397 I 7 wHT ffg E 3 ffe S Bug mele, 3 & Guddl I8 erz
y € H3dT AHE dlgE 3 eHZ x € H3IT ylgsT I8 g Fiel 1 &R Fdd
Guzant e E &8 &6l GeHls ag IC, ud Algs g S & 3odlg €</ A
wHI dlg Fae I [§ Gugal & fea &9 GeHIs @99, sl GeHlE @dd IS
ggd H3mal fget di

COMMODITY ¥

IC3

IC1

COMMODITY x

Jur fg3g & 10

= Guls Taat mur feg sdf A HaEPHT (Two indifference Curves can not
Intersect Each Other) : © GvHis @aa’ »WH f&g &dT ac RIem [&Gfa »At &g W33
BEl I f& g7 GeHls eag Gzt & f&a yH Ygg © HsES ye's Fgel JI H
gga fog @gdl I Ter d [§ 4y GeHls Tdar Gudai e Al € -
gy yggr § ydie Jdz/ H € BEHIG 997 wWuH feg deet JE 3 [EH e
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e J 4 fgad g 3 H3rel ©Ad e 3 Hzme! € g99d Jedlll yd Hhidr 3lad ddT
I Jgf3g B11 G EIHTEH fopm I fa € GeHls g9 IC, w3 IC, Ba gH &
ffg T,3 dcehi I5 A &% Gusdl § g & OX, H3d™ w3 del & OY, H=d™ yus
Jgel J1 7 »Al Gerls 2q9 1C, 3 g T,8¢ g5 3 »wAl eve T fa Gudal § v
e OX, 73 d&1 e OY,w3a" ywz el J1 »Al 7ee T [§ GeHls ed9 &€ =y
ffg Gusall & f&a hidl Hamel yes goe g5, fom e Gusal § fg T, #3 T, f&a
hidt HzEe? yers adadll PR 39T of GeHis sad 1C, Bud Gugdl & e T, 3 T,
frd f7dt Hsrdl yes Fge I51 udg WAl Swe o 4 dyHu3d 11 feg &uIdt &
GeHls 299 IC, Gud /g T, 3 GeHis a9 IC, Buag ffg T,3 f&a fdl Hzrel yuz
get gdiel d1 ug wfmar st I Aaer @G Guddit & e T,8ud vig € HEar 0X,
w3 det & OY, s yuz Jel I, melad ffe T,8ud Gusdai § g e OX,Hsdr w3
det e OY,W3a" ynz Jel J1 A e o° I fa g7 Ts3 fev Gusal § v ©f
HEdT 3T g9Hd YUz Jel I udz del © WEIT g 1,3 fe T,58 93 yuz get
g1 fem e e I 4 GQuIdn R’ T,58 ffe T,5 3odig €<ar Udg T 18 GeHis
gq9 feHsHE ©f H33, A »3Fra &d GeHls egd Gud Gusall & g ffe f&d fdl
H3re! ye's ager, J € G8wer Foel JI ffr sl € GeHls @ad fea gH & de

&It HaeM i
¥
w
b
w T
3" !
5 i Ts
> '3
E y L T, ICs
Z: 39
I
=
T I
¥
| X2
QUANTITY OF TEA

guT fdzg & : 11



HE gorufas (miread-ufas) 77 ™Mdg HHII

10.

(iv)

QuHle Taat ur fea gt € AHE3T Jder wddt &dt J(Indifference Curves
may not be Parallel) : »AT 242 o' /& »H JFg 3 GeHls edd féqd ©dl € AHB3T
vBeT I& Udz 8T IHART wgdal &di JErl fg gagr Fel @9l ffa gAl €
AHTE3T &9t debr, fa€fa €a7 emnzwt fegdrd wee A yItrgvs € g9
7gal dal fa GeHls wEHd! feg gHRT fead faal It adi

COMMODITY vy

IC2

IC1

COMMODITY x

Ig—fogz3gd & 12

dy-fgzg &12 feg € GeHls eaar IC, »3 1C, fewehrt arehrt g3 # fq foa
€7 € HHG3d Bdl TS/

He-H&dE YHS (Self-Check Questions) :

GeHls ead Gud A3 Jg e Gudart & ... Hzme? fder Ji

GeHls eag »H 39 3 He @8 & 3al Jel I [aGfa € engu € H¥y feg eng
x 8 @Az y & HMIZ YIHGUE € ... wer di

€ GeHls eqd’ f&d €8 & REEmT|

g 8% Gerls @dg Guddal & f&d Je8! GeHls @ad S .. H3met
yers ggel Ji

Hg Gudant € FHMZ RIS EH8HE €9 IFIIIE & . 3dla B fHfEnT
AT AFET Hiewr fapm 3 68 GeHls @ad feHdEe wiis © eHzv fegad IRITE
< J TIt TS T T3S FIFT famr Ji

(iva HS HWSEs &€ yAst @ €739

1. ’a gt (M), 2 weel 3 de ddl 4 €9 5 gHid, gHeETedl
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v) A3 IYT (Price Line) : BF a3 dvm & »H 39 3 i 99 (Budget line) & faor
Fer J1 e fa owrt uost ug gd T fa g &9 GoHis @dg, i Jug € GeHls g
38 &g Hzrel yes agel d, fr BEl GuIdn &9 Ugg € GeHls @ad 3 AT UHE ad
ol ydz B Yug 3 AT B GF & € ¥dF (constraints) € HIHIST FIST YT YIS,
g "Mz (limited) v3a7 Jet I/ g Gg (Guddh) fHah erzwit Ydle maer d, fg € dist
3 f5dgg adar f&d enz € FHF w3 ©Adl GF 98 Bussw welgd wes, Wadl & G
& eHft § ydlee Bl @g3e] JI gAc duT SHIWT et FHzt w3 QuIdll € velgad mMiHes
& ©orgel J1 sod ad fa fea Guddl a8 yage & (100) v I& gt & 7 & erz
x W3 y BYg yaggeT JI wH HE B2 T I @Az x € g9 g daHz y3I &Il 20 e J
w3 erz y el Y3 EaEl dHz 10 e JI 7 GUIdl wwel el wHes 100 € & fae
eHZ x Qug dl yager I 3 GF & THZ x ©hff Vg feaeht HE maehrt I& w3 7 Ga g
100 JUE THZ y QUd Yager d I BH & THZ y e 10 ey yuz Jedil d9 fg3d
3 13 g 7 wH &g Hal I @Rz x et Ug fEaEht 3 eHz oy et 10 faeht Fa
frele 3 feR dur & M3 FyT 7 gAc I faar mier JI &g FHF duT € eHIAT € BT
SHIT et ST Telt FIHET wigHT ddie Haer di R a3 9uT § dyfdsd 313 e
TIHTEHT  famm T

¥
o
m
o
~
< ——— PRICE LINE
}\LD
g w T
(@]
O
o«
o~ ™
O 1 2 3 4 5 vx .
g 39 3 13

GOOD x

F-fgsg 3 y3zT w8eT I 1§ &7 GuITl 100 quE FZ A7 I EHF x € Ud
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feareht Ydle maer I w3 7 eAZ y et 10 [EFET Ydle Faer I w3 7 fed @HZ x €
fea feael € 3& @Az y et 8 feaeh ydle maer J1 R 37 Jf B fewas! eng x e
2 feaeht &8 SRz y €t ¢ Faehr ydle Faer d, #F f6d SHZ x € 135 fearght w3
Az y € g feaehy @8 HZ & Ydle Aaer di e Hgel feg [§aT 7T Aaer I @ fa
Guzat FHz I Bug A3 erzt € faR & A% & wwel &3t JEt welda wmes w3
gHVT Bt [53PT JET dHIT wEH'T Ydle Aaer J udz Ba faR & H3 & Moz & dHz
T 3 Bug, ﬁéﬁTﬁ?(W%U@@XW4WW§@H§yW5WW
ﬁ%#ﬂ%?é@@ﬁ#ﬁ?N%#ﬁﬁ@W%@ﬁﬁnimww
e a3z 7 Qug A3 faR & 73 & wdlee F s @%l Hzmd 3 ue Jedft 7 feag
aﬁﬁ%ﬁ@am@w%ﬁwwaﬁNﬁ?ngﬁﬁ@n%w
Wear gg & medn me 4 GeHls ead feHsHE € W3 &g I fa Gugall & fegt Afser
& ydlee s »wye Hd U ydgoe U I&/ [BH J3d Guzdh N #HZ & & &df wdigar mA
feg 8 & erz x et fige 3 f&aEhnt w3 Rz y et 3 feaehyt s Aaehs Is1 EH
39t GuIdal & ersrt € 1§R wind 73 & df geaT vedr, 7 dH3 Fwr Gug A3 Je
(viy Gusdft =7 H33& (Consumer's Equilibrium) : &7 367 feg wrf 2yer J & Goris
gggt € Rofe3T 38 Guddl H3®s © AAE3T fde ywz Fger J1 &g GyIan En
gg3 H383 © FE3? feg der I me Gg © enzut € wd A3 Ydle fggr Jer I
Mg 8a wwe engwt € Hdfs feg 1R fgpq € 3"eisl 3df FdaT wider FlgE 3
e ffg fqd 8 y-dy eHzw ydles &g wwel wear © @5 AEql ydl 39T HISS
feg Jer I w3 wust yegr © &5 feg JEl 3gEisl &dF FIsT giderl R [EHSHT
feg Guzait & fe@dHI® (Rational) His»T famr J, I e fed »eg fég & I fd &g
wel Hzmel & @7 3 g ywz FIsT gider JI Gudait e H3®s © AE3l e @dse
a5 B IS 8T F¥ HETT BET argtyt T -
(8) €I emgnt e Fzt feg dEl 39€i8] &JT e el
(»)  EHZ»T RHgY (Homogeneous) »3 EFTHdr T/
(=) Gudal a5 yedr € W3 [BAfg3 I w3 EF & &g HedT wHed 837 ga7

grg» Gyg Il #dd Ygdg dI&T J
() Gugant & A3 x M3 y © gy HISwT HE¥GlT 3adlg € UHT (Scale of Preference)

T

Gudal € Hzss & J& feq Juyfg3d errar edHTenT famT J1 JY-d3d &
14 feg dH3z dyr € FBIT Guddl et GeHls gddt € f&d Ha-fg3d (Map) 3T
farm d1 1831 Tel wHes &s Guddl ©aF eHsn x M3 y € [§R @ A3 & ydle Faer
Jd 7 fa dlvz Fy € Bug A3 Jde 1&gt feg gg fea #3 € @r el fead fat
B3 JI GuIall »uel Hzmdl & @0 I T FIs BE muE Helgd ¥ad w3 aH3t & Rps
feg Fye I @ﬁ?@ﬁ@%m@ww@eywmdddwUH”?@FE?EHE'HTE'?
fea &3t Jel w3ar 87 & dH3 ¢ Bud If 1GF HI & g5 BEl HEgd dddll
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GOOD %
Jur 39 & 14
Jy-fd3g feg dHZ I SR BUd € eH3v € T4 ﬁ?ﬂfz’asfax#rzyﬁ@u?aﬁ
Yole maer J1 GuIan &g g 6 H3 & wlor fd A I Guds! GeHls @dd dM3 d

Y 3% RYIH (Tangent) dgel J/ 4" fd3d &4 g &g #3 g E 3 Az J MH kg
Gugall x eFz € OQ H3aT 3 y @Fz € OK H3d™ ydieer di dH3 &BEls SR §yg dg &
wiid e I& e Gerls edar a3 T &S RUIH dae Is, e @ e A, B, C 3
D, ydz »Hl eye T fd e A, Moz & a3 BEls Gud A d w3 B & Ydlee el
Gugall & &337 Il wgg FgaT der I M3ET & #3 E & wdlee &g Foar Jer JI ydz I
w@a?%wﬁﬁ%A#ﬂ@%mlC@wnﬁga‘wﬁﬁmﬁa
Wg@gE?WWW?WWWWmﬁ@%@E#W
9 vug & GeHls a9 IC, € BF Fgs 3 T WG g gad dHzdwr § RUIH Fdel I
feg It g5 g B,C »3 D &ug &g der di dlge 3 Ie J 4 Fy-fd3g feg A3 1&gt
g ffgn A, B,C w3 D€ yawgs3 BGusall Rig E & Iodlg eeor hoz fa fgr Gers
gq9’ fev AZ 3 Gol GeHls ead IC, Bud dIH3 4T 378 HYIGH dds 8] & 3 HEZ Tl
Bugait ffr 3 Gug @it GeHls adr IC, 3 1C, oSt 3% §F & ga9 IC, a8 & &7
Jg9d dHF FyT (SR) 837 & RUgH 3dI @d Haell H fog fHer dfew 77 Raer d 4 Guzdrn
yers qger Ji

RIHST € ffg E Qud anis du7 SR & e8@ w3 GeHls @99 IC, € €8T €9 AHGST
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Ji Q@Wa&aﬁm@@ﬁxwﬁym%m#W(Mst)gﬁewﬁﬁ

3/Hé“f%raﬁﬁéwe?a&@é“wgbﬁ/%dd'dm(i’;j & ©orgel JI EF 3§ H3BS

e E Bug @rzZ x »3 y fegad y3rgws e e & & 188 »ama [Sfp @ Raer I
ez x & erz y fevad ySimaus € €9 (MRS)) =
THAZ X & I3 P

X

THZ y ©F dH= P,

i)  Har Sug wHEs, YFHEUS M3 JAHI3 Y3 (Income, Substitution and Price Effect

on Demand) : WAl g& Jd Gyzal € feegd e A HEZ & WY duye JE [EHSHT dI37

J fad Guzat e »mes w3 ©5 erzv et JiHzt feg ael Igelsl dd wEel ulgs!

HoesT fog d fa Gudait e »mes feg 3gels] »r 72, ydz eH3» et JIH3T AlGd

gloz ffr mfEst feg Guaal e Fzrd? € Ygg g #edr! 7 6r el wwes feg

ggr ger I w3 ygg we wedr, 7 BF € wHes uflgst a8 We wel JdI Bugan
€l Hzmel feg fom zgt wel 3gelsl & wies yIe dide dal
grdl A3t g I mael d fa enz € am3 feg 3geisl wr g w3 Guzdn

e wed Rfeg T wirdl T83 feg Gudan ulgsT & 7T 3T g AfG3T (Better

off) feg Jear 3 7 feg ulgsT &8 wIhm AG3T (Worse off) feg Jear feag f&m dig

3 fsg99 Fger d fa al ergut et JIH3T weh gs @ g aieit I&l fER 397

gl 3geisl § Wz yIre [qa7 der di
Strat mfg3t feg € I mael I fd FH3 feg Iueist € I&a% GuIan ©f

yefga wHed feg & 3gels? wr g2l w»ifadl T8z feg Guaan ufost 38 a7 3

gy AGST (Better off) feg dear w3 a7 It HF AGST (Worse off) g dear! ydz I&

g B3 ermzv © €93 W3aT Ydle Fdar fhgT € AUfyE FH3 (Relative price) &g aHl

wel 1 ferm 397 @g AUfyg g 3 Hidal @Rz € g HA3! @Az € YIIFgYS Fger

di f&r 397 € 3gelsl & yImgus yIe (Substitution Effect) fdar #7eT T/

(vii).1 »MHES YIF'< (Income Effect) : I& »H ByIall € H38s Gug Guzal & »mes
feg det zgelsl &7 wEs 3 & yIe Jer J & feggiall w39 3 me fra
Guzal d& ulgst I @43 wHed » wel d 3 Ba engwt € @dd H3IT
yoteer J1 fem e Fe feg Ifewm fo GyIart siet GeHis g 3 Gyas?
GoHlE @99 3 g8 mer JI €A UH Add Gudai @ wves we Ae I
Azt & v W3T ydleor w3 Bg Guddl GoHls gag 3 J38l GeHis edd Bud
wr qET I wfAdl 3F€iSls dyfgsd 15 feg fegenr fam I
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¥
[xp]
—
o™
F=
40 IcC
& 5 E3
ol
= - E2
5
] K E1
E
J IC4
Ic3
Ic2
Ic1
X
o MoN S &1 S22 3
Busant »uEt e COMMODITY x g fif39 & 15 .

E Bug Azss © AfS! feg der d1 8 g @Az x @ OM W3am »3 @Az y & O]
HZTT YoteeT 1 §9d ad 1§ EF € wes g & 0S,J deld, 3 GuIdl € HISS
g EF ge8 & E T wearl g §g ulgs 38 daf g8 feg I fa8fad g g
GeHls gad IC,Gud o8 fomm I w3 G §J x eHy & ON W=T™ gdleer I 3 y
gAz € OK W3d udieer 1 # Quddi & wHes Jg & &g d 0S,T wel I w3
6g 08,J wel d 37 67 € Hz®s © A3 gHe’d E, w3 E, Jeditl & d9d f&a
RIFE J fa »Hes ffg 3geisl &% GuIan € H3®ss Ay feg & 3geldl wgel d
gHI3 SHZHT e dH3T e Je 3welsl a7 Jel # H3B3 (E,E,E,E) ey few
& »uyr feg e fd3m @@ 3 Jyfsg feg f&a wigdl €ad g el I e & 1@
wes Guzar (ICC) @ad faar #ier J1 T »Heds Gudar eag gambe! J fa Guzafl
Bugar g BuIall € T4y wHEs UudT Bud HISE © d4ey e § evartel
Ji

ydz A @Rzt (Normal Commodities) € HET @9 37 »Hesd &uzar @dg (ICC) &f
QT FeT JI J& 3 Bud, Hd YR 8 Jel I We fa wAl Fufosa 315 feg
Shmr d1 ydz ¥ THIAT wigdbdt et gs fagt & fa@ welnm @Rz (Inferior
Commodities) /¥ #eT d, fie fd Guaar BEl dead € HI¥8 §rd & W™ EHZ
RHEET mieT 1 duHfdza 316 feg OX gd Gug welnm erz ®ef arel I w3 OY §d
Gyg Fues @Rz & 18w form Ji
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¥
IcC
L
o
AN
N o
o
o] E4
B
o ICq
Es
m‘-
) Ic,
2 IC3
Eq IC,
ICq
¥
o Sy S; S 5 S
GOOD x

WSPHT EHZMT HEGl miHes ygie 1deisHd  (Negalive) J€! JI AiHdIH! eHZHT
JI &g er gigs feg 7 fa #e Gudan & wwes ufgst &8 g wel I 3
g v eHzv, fHast & & Qg wehr mywer d, € Gugar & wer fder I
w3 gE Ba wehrm enz € ¥ Fues enzg e Gudar ey fder Ji Geigae
gn BuIall wHes U &8 §Hd (W @A3) € Gudar & wer § EF €l
g FIq (euhr eng) € Gudar & eur fder d1 wh enz € Heg feg wHes
Budar @99 ®wSE Y9 28 Qug & el JI dy-fosg I miRe I [q f&g @ad
yigst g Je 3 gme (891 wHes 3) [G3Ha (Negative) I #el I FE Y
UH OY g0 &8 § W3 el J1 dyisd fev &g A/ST E,ffg 3 ame pg Jel
gl

gad (ICC) 383 € ffen E, E,»3 E, fev Bwel Jef Gua ¥8 OY gd €8 & wel
gl

miRe J fa Gudail € wHes Tue 3% Gg g g (E) I gme whm gAy
R 3gt It 7 enz y welm eFz I w3 @HZ x AUFs (Normal) @3 I 3 Guzal
e »mes Bugar eqg ffe E, 3 gme Gud ¥8 I HA, J&T 8 F aedrt

e @ oufozg 317 feg fyfonm famr J, @8 B8 webr @Az x € Har Gug
WIHES YIe [G&T3HA JeT i
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GOOD y

GOODx T 39 & 17

(vi).2 YyItEus yare (Substitution Effect) : 72 &q Gudal &3 Jel »es &s der
ezt © Ydle ad fgor der I 3 A fa enz © diWz feg 3ueis] wm AR 3 OfER
58 Guaan & wR® wHes feg & 3gEis? wr o giel J1 Begde @d A fea Guddn
I8 ygge BE IS 100 JE I3 H 1§ BF 3 €I SH3, IT AT w3 dlan Gug
Yog 995 I&| o9 Ifg R € FHZ 20 GUE Y3 {8 T 3 dign € dHI 15
e yI [F8 JI BuIall € 648 Ry ydleer d a7 Bud EH € 40 FUE Yag I
H'e I&I EAd YH BYIdll 4 18 dlg ydleer d WA Gud 87 € 60 FUE ygg I
H'e I35/ T S9d a9 14 Ag e FHF 20 € F We d 10 T Yy [H8 T mel
I w3 dlaw @ Iz feg Jel 3geldl ddT wgell g Rg @ dH3 weT IE
yigst hE € H8 Rg fige (2x10) 20 e feg W& F€ IS5 RH 3§ Buddll dF
YISt e Ag w3 ulgsT s of dig ydlee 3 gmie 20 u€ g " I& RH &
gt Gugan e »rS wHEd (Real income) €T €47 faar mer JiI R @ dHF weT
gIad o5t g9 J& 20 Imit F% GuIan € 168 R Jg ydle Ber JI & gge 20
JAmt 3% ydle e Jg AYT T9s, HET € I8 MET € [H8 F g d g9 k8
I wet dI Ag € dH3 weE I8 GuUIdl & o3 20 Ve g9 I& BF IB ydle
e ey € 48 Agt € W39 & Gudall € Har Gud »Hed yFe (Income Effect) &ar
wer J) g GuIall § dlan € Hae8 HY §I3 AA3 Baie I& H Jgd Ga dianf
g Hor (ydle) & We agad Ay’ & Jg H3IT Ydledr/ &dd dd GuUddl Tig 48 dlant ©f
g gT de8 © (48 dlg It ydleer I fuA Gud EF € I8 30 qu€ I yag de I5/ fEH
3T Gudall e hE ulIs g9 158 dig ydles 3 I8 ¥ag 60 qUE der H gE A¢ 8g g9
58 e g fhoe € &8 dlg I ydleer I 37 GF € dlgn §Ud Yag WS d 30 YT TIT
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famm G w3 8F d% &l 30 Y€ gg A€ I& GUIFN &G gge 30 gu€ & R € JI H3TT
Yotes 3 ¥gg dd fder JI gt 30 U I8 g BJ B35 68 A Jg ydle BT JI Ae
Guzant dlgn € Har & wWe Fgd €r © & Ay € 9 H3T & Ydleer J I FH F
RgSYSl yFe [daT der JI ©eAd HEger feg dignt © Har wer d Gugan Agt €1 Hor few
# e gger J G & dJf erz (AF) ©f Hor Qug mgevst yge fdgr wer d1 1JaF (Hicks)
w3 WS35 (Allen) e»ra €3 1€ FgaUst yge & IS 188G Jdy-fozd B8 enfiar & eIHTenr
famr J1

COMMODITY vy

K1- -

I

|

I

iy

I

|
0 @ L a, s L
COMMODITY x

Ju—fg3g & 18
du1939 feg feyfenr fapm J fa@ GeHls g (IC) dH3 du™ (PL) & E g 3
RYGH Fgel d, H Buddll € H3®3 € HE3T JI /g Buzdh x @z € 0Q H3dT
yote fgor I w3 y @Az € OK WZar ydle fgar di " §wd feg €Az x e
ans ue wel I 3 dHz dwT PLY ¥e® d PL I mel JI A e I T M
YigsT /el vear 3% I QuIdll gE UlgsT 3 e @z x & ydle Aaer df
REEYst yge & ey BE x @3 € JHZ weE Fgad Guddll @ edl Jet wHes
& f&r 3g7 eyr f[Swr wer J [§ @F @ wRS wWHed feg I8 @0 & Y3H
3T wel e 3g° Guddl &7 Il ylgst 33 dail AE3T (Better off) w3 &7 It
H3 AEST (Worse off) feg e d1 dlge 3 e feg fa Gudat & »Hes &
fer forg &8 welewm wer J fd g uvlgst @@l GeHie gag (IC) Bug It
wroFgier di EF 3§ Guzan € edl JEl wves R 8B & wHes g TRYT3!
(Compensating Variation) /&7 #eT d/ 7€ Gugall 3 €Az x & a3 wee Fas edf JeT
YRS WHes € YyIe & TEIYTs! gidl [BRIguT (Neutral) g9 fo3m mier J 37 a2l dHz
dgr RS g 7dl I H fa yadl JHz 4T © AHB3T del Jd w3 BeHls gad IC
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&% ffg E, 3 mgH adel JI gE Ju-isd ffg Guddl e HAzss ffg EF ges d
E, 83 mguz J #er J1 E, Gud Gusall erg x € Har 0Q 3 =gr & 0Q, d9 fder &
w3 EHF y © Mol ok 3 wer d ok, ¥ fder I TAZ x & Hor Y J€ T (QQ)
& mgaysl yge fqar der Ji

(vi).3 IMHI YI= (Price Effect) : 7€ Guzaf € eHz» x »3 y € QUIar dg g der
d 3 8 feo 7 fan feg enz © Iz feg 3wElst wm wel 7 3 R M3
zgelsl € Fas eHg © Mol Bud ug yIe & FH3 yIe fqar der JI M3
JI eI Fd GuIdl ewrar ydienrt FiE T8t € eH3AT x »3 y €9 @HF x
g dHz we mel I 3 RF 38 @HZ x € MoT feg JE @7 & FHF yIe faar
Her JI dHz yge & J& 63 Fy-fdzd 19 enaT & TIHTEenT HT Haer di

Commodity Y

M MI M_, M3 Commodity X

I fd3@ & 19

’A fd39 feg Gusdll e widfsd Hz®ss fig E 3 I fG6fa g Gerls @ad IC, dH
d4™ RL, 3% HYIH doel JI g& A @Az x © a3 we Al I 3 &3 d9T RLF
Al @8 & ges d RL,J mel JI fr e a3 dwr § GeHls @99 IC, Effe 3
RUGH dgel d, 7 1§ QuIal € H3®s € 3 ffe g e J, hE Gugal € erz
x B Har OM 3 &7 & OM, I el I/ &R 3g7 I #dd eHz x € JiH3 Jd we el
g 3 aef a3 dur RL, 5 wel I GeHis g9 IC, BR &<l &3 d9 RLS E, g
3 mYoH dael J, Moz [& Guddi € H3ss e ae e J1 fm Ie feg dfewr 1@
Az x & a3 wes 3% @A x & Hor OM, 3 &7 d OM, J #el Jifer 397 ot 7
x TAZ © dH3 Jg we HT I AIBS MEE, 8T T Jidad dyosd g Guddr
€ Hz8s © vd ffewr E,E, ,Ex3 E, & o g ool He fEsT 7e 3 f&H

1272, 2773

dyr & FHz Budal ead (Price Consumption Curve) /a7 #er I/
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(viii) GuHle Tagd feASAs ¥MaT HaT Tad I&GET (Derivation of Demand Curve
from Indifference Curve Analysis) : 68 Vs feg IFIIGE RABHE »Ulc Hol @dd & g6 Sel
T Ny HE3T et aiehft Be, gt fed fea B fa swdige & WEgsHE (Quantitative) gU T
fien 77 REeT J w3 ©Rdl Hl 1§ Hedr € HMZ 3FASIgE AEd dlder d, I @Rz e
Iz feg 3gelsl »r & 721 udz GeHls @dg § fog €2 W3 B I fGat df g
famr 1
(viii).| BeHls gdgr & HoE3T &% Guddl € Har @dd & Huas (Normal) EHIwT w3 W
(Inferior) € He¥g feg g6 o yfafowr & dafl 3g7 mHfs» @ Aaer J1 du-fo3d
320 € RITEFT IS YIS HUGS SHZMT € Hal @dd FTEl Hedl

e B2 fa Guagat e wves 150 gue J, 7 fa &r & &3t gt
€€ @Agr’ 3 yggel JI FY-ld3g 320 fg OY g3 Gyg Hear & f8wr fapm I 3
OX g3 Bug @Az x & 1& famm I fA HEGl Har @ad v Jast Jdi a3 34T
PL eHz x & aH3 § Tom&el J 7 & y3t feael OP, € gomg I/ 7€ eAF x €
gz ue d OP, 3 OP,dlg mel J »3 &3 4 PL, 3 &€& & PL,3 o8 #iel Ji
anis dur PL, @A x & yst feare} OP,€ §owd J/ @HF x ©f &3 OP,3 ue
OP.Jz &8 M3 94" PLI el JI T4ed daHs due’ & EGeHls gad’ 38 RUdH
I ma3l 1@ Ty HEg3 M3 BYd eAZ x et 4y WEgrer & Har & eargel
Ji dH3 d9 PL,Gud Euddil E Rfg 3 HAzss © Tsz kv I &G g dHz
d4 PL, GeHls @99 IC, 38 RUdH dddl J1 A H3®3 © T83 g Guddl x eAF
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et OM, feael»’ OP, dHz 3 ydleer JI #¢ a3 We d OP,J mel I 3 anz
4T ges d PL,J wiel I »3 GuIan dW3 Gudar edd € ffg E,Bud H3ss € T83
e Jer I 78 GeHls 299 IC, a3 9wt PL,§ mUoW aFgel I e E, 3 Busal
x A3 el OM, eaeht ydieer, J we fa x eAg € y31 feael aiiz OP,Jd1 f&R
3g7 o a3 J9r PL.€ Ay feg GuIdn fig E, Bud H3ss © Ugg 3 Jer I w3
87 x eRZ ©ff OM, fearely ydieer J1 we fd eng x € y3i feardl an= OP, Jet
Ji Qugdit € Hz®s € ffg E,E, »3 E,dHs Quddr @99 3 HES I

172

Gug &3 292 € »mrg 3 wH IS 184l Har wsgdl el Ji

Har weEdt
THZ x & dHz  qur Haft  aret
IHz  (ue) HT3gT
OP, PL, oM,
OP, PL, OM,
oP PL OM

3 3 3

fBr Har wopdl feg &3 arel dH3 w3 @Hg x € Hall drel WiEaT € wid 3 wH
Har @d9 [3»d dd Hae T H 14 J-d3d 320 € Is8 Far feg feyel arel Ji
fBg Har »aEdl Jdyfoza & 20 oS GeHls a9, et & »HSI &8 Hal &dd
feg gelén 77 Aaer J € wgig 3 [3wd i3 giel J1 duHosd € I8 FaT I
e J 1@ @Rz © a3 weT &% @Az € Mar feg @ I #er JI dy-fo3a feg
Buzall € Hor 299 DD g 7€l d 7 4 Qud ¥8 3 HY J& 28 & miel Ji
(viii).2 w2 (fores) =AW HeEdt Har =39 (Demand Curve in Context of Inferior (Giffen)
Goods) : 78 FO9s eHzv’ € HYg [@g Hal @dd 49 I A d&T @8 el d 69
et (fores) engwit € Heg feg Mor @dd Jd&T I Gud AR €8 & mel JI e
YigsT e fapm I a8 AOas SR € HYY feg wHes YyIFE w3 YSRGS YIe
g ga 3/ (Positive) feHT 28 d&8€ Is, Ud WS THIWT € HIG g whiar Sdb
ger wehr erznt €@ HYg feg wHes yIe [ge73Ha (Negative) €7 d HE fd
ySiHaS gaTsHA (Positive) deT 1 18 o gig ffg mEE @@l I 4 ySHaUS yoe
AOas w3 Wb EHZn, BT € H¥g feg I gesHa (Positive) deT I AEld wHES
yg'e HO9s feg € HY¥G feg I gESHA JeT J uyd W eHIMT € HYg feg
[ge3Ha (Negative) &7 d1 welr enz € JH3 feg aHl whs 38 mAe [03Ha
WHES YIE USSHE YIIHGUS YT 8 hinfer (over weigh) Je7 I 37 Gugall wehr
enz © Hor ulgst &8 wer fder J1 fem e I fog Ifewr fa WG wehr enz
& Iz feg anf wEel I BEFE frm € Hor weel wel Jd1 R 3 83 "e
Wl ez © dH3 feg e Jer d I GF € Hor feg @ ewr dJer wer di feg
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fdgr 77 Faer I & WG AUes @Az € HEg fg @ng € dM3 w3 Hall arel HiEar
fegarg GscT HYg I 68 wehm ez € H¥g feg M3 w3 GH € Hall drel HiEar
fegarg fHgr HEg J1 d-fozd 321 F uIT gser I fd ME-me wehrr enz x €
IHz weel el I FE38 Gr € Har & weel el I e 1@

' '
1 2 >
2 Qg0

QUANTITY DEMANDED OF x

gyr fo3zg & 21
dgfdsg € JoB Far I U3 vBeT I fa " wt TARZ € diH3 OP, I I AF
& Har 0Q,d »3 #e wehm erg € W3 OP,5 &7 d OP,J mel I = f&m e Har
OP.3 &7 & 0Q,J el I/ f&m 397 dt # wehr eng ©f ahz Jg &7 d OP,3 OP,
I 7t 7 3 R e Har & Jg dg § 0Q,F €7 d 0Q,T el I A Fy-fosd €S
fev GH Y3 18 ffad d9 ewdm 73 fdsr @@ 3° feg dyr DD g #el d 7 1§
Wt eHzHT € HYg [eg Har edd alg®eel JdI R 3§ wWHT R 8uIer feg
eye T ¥ FUEs @Az € dM3 wee 3% BH € Hor feg @ur der I w3 dHz
guE 3 Mar feg aHl I wel I Ae f@ wehr engnt € HeYg feg eng © M3 SaT
&8 Gr o Hor egel I w3 JHz wer 3% MHor @ ue mel Jd fEF € Fies i
I fa 7o fra wihr erz € a3 weel I 3 QuIdt € WAZ wHes feg emr I
"er J, g BT UlIs I8 wfig d der JI ER ggd g wehr erzgw e g 3
e (FOfd 39 3 Hiddie) enst €l Ydle egr fder I R &% dHz wes €
gege & wehrm eng € Har we el JdI e’ UR H Wl eHg € dHz & AR
F GuIal @ wAS wHes We el I fH Fdd I BT WU gH'T Jd5 BTl



ghe gorufasr (mAeg-ufasT) 90 g HHI3J

(ix)
Q)

(if)

(iii)

(iv)

(ix)a

®

R9s eHznT € QYT fY UlIsT 378 gl adgd wehnm @Rzt € Budar feg @r
gger J, A dgd W gHg © Har feg ggr der Ji

Ae-UBdE YHS (Self-Check Questions) :

wemr eng © FHZ weE 3% §H € Har ... J gHIZ [93HE MTHES
YIe YIAGUE YIE I Jei

Gerls ead femsre feg Gudal e H3ss & g 3 e I Mg dmz
gyr GeHls Tad & ... goel di

YSHEUS yIe HUGSs SR €l Har € Heg feg gasHa Jer I w3 weir
gH3HT € Har € HIT ... ger Ji

gHgNT Ydlee &g Qudal € Helgd WHES ... Jget 7 o3t fa
8r & g7 eHznt GUT ... gt Iet I

A HSae T8 YRAsT & €33 (Self-Check Questions) :
(i) egel fuwrer, (i) Ayam, (iii) 79T3Ha (Negative), (v) I8HIO3, yaoe!
Sole @ag feR3HE =T HJI3= (Importance of Indifference Curve Analysis) : FH77

IRelgE ferdrE feg ga3 Adt GI3Eht FE w3 _fEgT GI3Et § €9 JIs5 BET
gel Bya’ & Har fer8As el ffq det Iasla &3l WA & [eH8re ead [(eA3nHe
fagr aer J1 form 3@ GoHls Tad fEH3HE € §J3 H'G &ffow (merits) »3 [eearaa
Hles feg €fgs @d3 Fde [ fer8Ae §g3 Il Hd3eyae fHg dfewr fem aet
3F3la & g3 € J& 8y TBF IS -

1.

wifeegfaa Wa3er € eds I3 fgat Il GuIdal € H3ss € AE3l & yuz
Ji3T 7T RIET I

Tced € HYu feg : @ (Bi-lateral) Eafigg & 83 fev HI83 Y3 dI&
Bel GeHls g [eRs8HE I3 SFefEd Je€ IsI H7 € [emastit A w3 B &
WH feg wuEl-MuEt eR3 x M3 y € fd €Ad 3% e2edT FIaT J I Ea
ySiHas ©d, Ear EHZ et diHst € wgus € gormd &di I #ell (Two persons,

A & B would continue to exchange their commodities x & y with each other until the marginal rate of

substitution of two commodities becomes equal to the ratio of the prices of two commodities for both
of them).

ez € dlvz © yge It aJF ey Hae HI Har Gud GuFdl € wHes €
yge »3 rgey3sl yge & & @y Hae I

Q3ues HEdt HJI33IT : G G3ues € 4§39 fev We F ue JOE @8
A3t (Factors) € #AfFw & GoHls @aar & HIfE3T & dedd! JHS d9 FaeT J
W3 wyE B & ey € B B &3 We I we IOz @8 s AUS €

Hfzw & @93 ad Haer d1 G3ues € fhuiz feg GeHls agr & AH-G3ues



ghe gorufasr (mAeg-ufasT) 91 g HHI3J

(xi)

(xii)

(Isoquants) €97 fdam #er I/

It (Taxes) FEUl : BeHlG e3g" & Fa' (Taxes) € 9" & 1659093 FI5 ST
g eIz 7 Faer JI A€ AITd Bd' 3 g ZEEl I I g ag ffrm 3G
ZBIare HE @ Bt 3 FIr €7 §¥ We I ue y2/ BeHls Tagr € HIfEsT
&% feg dfer @7 AFer d & GuIdMT Gud wH Fg 3 wHES Fd € YIE
fegd? ag (Sales Tax) a9 &8 Uz Uer I/

GeHls eag’ e fea eEer feg € I fa &gt gt wAT GyIart € g\l
(Consumer's Surplus) & WY Fae o'/ Gyzal € gul & Wus B GeHls edd
e 33 Anwg fgam (J.R. Hicks) & 137 A

fer 397 wHI Q€ T [d GeFHls S99 [ER8AT € 93 AHH € Y-8y §397
feg Wdzeyge Fiiar [&a76€l Ji

IRl ferdms w3 Gurts <Tag femdms feg mia3™=t (Similarities
between Utility Analysis and indifference Curve Analysis) :

g femsre’ fewg Gudant & [eRaHl® Hiswm famm Ji

Guzdll € HzBs i HIz' feg @ Byt €€ femdreT feg mH3T Jel JI Ae
gJ7 eHzwT € HINZ ZHSlgE w3 B3T eHz3u e FIHIT € wEY3 §g378d
Je, 6r 28 zHllge ferdHe feg Guzan H38s feg der JdI ©Ard vH EEHIS
gag ferdne »yis & Gudat € H38s BEl wddl HIZ feg d f§ €aF enznit
e AHZ yImgysT ©d 83T eH3wT € diH3T € ey € gagd Je
&g 2 femdme 3mdlge € wex © gasdT Bud wylgz I IFIlgE @dd
fen8rs feg WoH® & fog Hiswr d [q WME-M& e Guzal I8 faR erg
g W3gr egel wel d G e @Rz Y3l HHZ 3Fige weer dier Ji [ER 3g7
gl wHT Sye T fd GeHls @dd wwuE He € fHe @8 Flawm Jer Ji fea fER
ggd I I yImgus © AWz ©g weel #el I fagfa fum enz € W3ar
Gudal d& egel wel Jd, §F © IESlge weer mer Jd, W3 ©€Adl @A3
fr €t wzgr Bygelt s weel wiet 3 6F € IEldE Tger et ) diue
3 Fe &g 1§ GoHis ead fer8ne feg & AW ySHaus @9, wee HIHZ IRl
Gua ot w»ogfgz det Ji

»3g-f6d¥eE  (Introspective) /€4l & cg3€ T3/

SuHls Tdg fordncs &t IAdlae ferd@As & vaEsd € 3HI3T(Superiority

of Indifference Curve Analysis Over Utility) : A3 3AclgIE EHSHE et Ge3Eh & fiwrs feg
B3 Mignr mer I B3t € J&T eds di3T famr Ji

1.

GoHls Tad RHSHES HHZ IASgE [CRBHE &8 U HEsT 3 wglas I
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2. GeHis @dd [ER8HE, 3IAClgE R8RS 38 €0d [eRggyded JI W8 HM'3Z 3RSlgE
fer8rE fhoe feq enz © HEg feg Jf Guzanl € H3®8& € e dger I 88
GeHls @99 ferdre ffd 3 &7 eHgni, e @ Fgay3T (Substitute) EA3»T W3 Ydd
(Complementary) @H3» € Heg feg & Guzail € H3®5 € fenfimr dger di

3. HIH'Z ZHEIGIE [EHSHE »3dH'T 3IHSGIE & HRW3HE (Cardinal) /€07 3@ HRmIT A7
RaeT J ydz [HEIF FRgE f&a HARfmisa IeaT J A & HgwsHa 39 3 adb
HI»r 7m Aaer] ydz H Ge3el & GeHls 299 [CHSHE feg 3HIlgE & gHeed
(Ordinal) &7 &% Wlmm fopm 3 7 fa Hiprswa fedt &8 fhrer feeafaa I

4. GeHls edd fEHSHE @Az © dIM3 feg 39eldl J9s e YIFE, WHES YIE w3
YSHEE yIFE € MBIHEBTT WIS Faer Jl

5. &g fer8rE wer erzn € Har e & wipis gger I yd3 IHelgE [EHBHE
gar wehm engw € Heds feg Har hgis 9 wigrs &gl dger Hi

6. feg femsmes Hedr € HINz IFdlgeE € wiecafda w33 3JF Ze7

7. 1&r femd8re ©var wHT FH3T feg JdT TBT zgEist € Gugan e FzrEl
Gug U @8 yze §9 wEddl JHS Fd Fae I A [GF @Rz € I3 weT
&% Guganl e H3ss Ulust a8 ol Gerls gad Gud Fgvs I Her Jd 3
fem e Fe I fa GuIat ©f el feg ufgst I e Jfewm Ji

xiiiy GuHls Tag ferd3ms & MTBYsT (Criticism of Indifference Curve Analysis) : ET7Hls
299 [ER8HE & Fe HIH'Z ZRlgE [er8RE € §33ehi & €9 Fd& € W3s e
Gudart € Har Heql fea feR3fgz w3 [eeafdd feR8HE @d wag-HH3d [feg yfHal
Yz dist d udz feg & g el feeest enar disl wiE8eaT 3 Ha3 &dl JI

U8, GeHls g femdrE Gusdl € H3ss o des eFgw © HEg feg of wES
FEdd! yeis ader JI A GUIIN € H3BS 135 eHzw Hedl [Saufaz st I OfEs Fmel
JyfI3g SEET Yedr, A & AMEET §J3 HAIGS JeT JI 99 7 [EF 3 &g eHZT Hedl
Buzan € H3®s &E §J3 I IFBed dne3 (Mathematics) € 3F Uel I A & waAT mWH
fewast © Ry 3 ggg der JdI ©AI. BeHlS @99 RHSHE d Helelamisa ggsT I #
Hies feg 0 weehrt emsfed AHimet g ydl 3 ®gr I 3 wAHIG JI §9d feg
17 erz € Har & weaT fod gigandl (objective) €939 I MH & "Es SEl HeYl FEaTET
Bug »laz HEfelamisa ®ar & ddl a7 Haer 3H, GOHIS 99 [EHSHE FEl
wigealga H33T Gud wrfaz I A7 @ 3lad ad GegdE eF B RHSHE wisHd Guddn
& Fyfi3g feg g Sy<y aa’ »3 B3 Gug g Y=y Hisw © yaT weadt del Ji
I3 wHEl Hies feg ggz Gusei & g i Y3 aFl muw ad Il ’m 3 REer 98
fr8rE evraT ®El fed JF HE3, f& Buddll fEedHl® (Rational) I/ YdZ AHH fEg wHT eye
T & GuIan FEt @9 »wmel HsEel & €9 I T J95 € & AMH Y yuis3 dISHIET
SHE. wrEht ezt F yFez I d SHZ YIS wneEl Har & 3odla fder d1 UAe Y dgdeHS
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¥ &8 U5 &3 fopm J1 [BR agd GF 3 fEF feR8RE & yIel HIg e 9387 feg
(Old wine in new Bottles) 1da7 I/ EGTFHls ead fendre 3Indlae € WU BT »IT-1594E
(introspective) gH#d (cardinal) 319 € &g fHge »3T-I5d1E (introspective) FHEHd  (ordinal)
Idld & @g3eT J A [§ €€ »37 159 (introspective) BYT gz I GuFall € 39T
& TarBE B 1, 2, 3 »fe P (cardinals) EF & BeHls edd feRdRE 1, I, 11l »ife gHEgd
(ordinals) »/&" € ®ar & egzer dI BT [EHS8HE wee HMZ 3IHgE € g wee HIHF
ySimas € s & @azer di fE RHHMZ 3RSlgE € 1SuH feg Busdl € HzBs BEl
fea eng e AWz 3Pdlge & 67 e dH3 € »eus @ 8 & ©Hdl @3 € HIMIZ 3RdlgE

MU, MU,

"3 G & a3 € weus T, T p € gggg FdaT der I G 3§78 I GeHls e

X y

e8RS feg & © eHZ [edgard HHZ YIIHgus €9 & €T SHzuT el dHIT € mMIuE

MRS.. — Price of x
e " Price of y

e fsan Gugdl € H3ss € Al & yu3 d96 €9 wHe® dider J Gegde @i o Guddl
RIHS 535 AT A, B3 CI& "3 7 6d AS BaS »3 CE AJE 3arlg fder d 3 1&g
feg A el (Busguz) ydle 37 fSHe3 J ydz B #3 C f@d GUIdl €8 Iodlg € wirg (Uaio-
Jig) Hd I R T83 feg GeHle edd [eHSHE Tdl GUIdl & wISHE33T (A7 3adld Hedl
) T FOHET 3T UeT I H3e, BUHIG S99 [EHBHE JTigwHE! (unrealistic) H33, M3 feT
Yas y3ldarsT (Perfect Competition) 8Ug »igz d& dds & 3ld adF J [G8fa »rad AH feg
I Yas yShiarzT @8 g o de 3 & gagg I I
|\ ' »H (Summary)

FHSIGE fEHBHE et Ge3Eh & s g due I8 AI 3 UlIsT wnedg & 1881
feg GeHls Hoar @ag € 33sld @31 WA & 67 3 € [ewa3shi fegag 3ge8 e
Hoearet wes g a3 H, &7 f& Guddl e Har 7ed SEll UdZ gmie € wag-HHEIIm
e fd vde mISewrdl fgam wife & fA 33@la & Guzdn e Har & mes st Eafsm

GeTHis Hor edd [er8FE e Guddl € Har & f&d AH € @Rz € HYg ey fegiger Ji
&g ferdns Iz W33 e fa aonega 3Rlae, Iodla © UMe o ufgasust dABnT feg
FHHT 3Iodlg, feearl®s Gudanl »ife & I Gudal € H3ss ©f fewfiwm ager 1 fer
#e ffq enz o wzar Guddl ds euel el I 37 GF © &R @Az Y3 HMiZ 3HeldE weer
Fer 7 w3 R 3 E8c) GeHls @99 fHSHE g ffa @Rz € JH3 g Igelsl wEe
3% G eAz © Hor GQug d€ yze § MG 9 3 It HAl wMHes yIFe w3 YSRGS yIe
enigT eHg Y3 BuIdl e Har Bud de€ yIre & fewwrm famr J1 H 1@ hprer feegrad
JI f’er fsur feg Guza € H383 & FUas (Normal) @H3% »3 W (Inferior) ER37T €
Heg feg feyfenm fopm J1 e Foes enge € HEg feg dH3 w3 §F @Az € Hor

j g99d dIdT Jer JI Be. MISHIIT (uncertainty) E&mT HIGSMT [EG
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fegarg B8c (Negative) HIG feufenr famr J, €8 welnm ergn® € HYG feg dH3 w3 wehr
eHgvit & Har feg 7T (Positive) HEg & Earfenr famr J o Iad GeHls edd feRSHE et
wIg HH3T € H & f&a 3 »3 HIseyge €& (Contribution) Ha! arel 1 vdz feg & aw
feees’ 3 GeHls 99 eRSHE € ¥ aH e & dHWd Iarid (Weak Ordering), HG
37 3 wee HMZ 3HEIGIE © T9aT & wdEeT, wisHg33T ©f AT feg &g &7 dIT wife

& Gmarg dl3r JI ydz 185 Iv GeIEhf € gege & &g fdgT 77 Aaer I 4 GEHS

ggg © 3Fdlad Gudan © Har € FEg feg ffd SFeEd HI& Jgg mE3 diegwr Jl

Y HZIB%'UE!E gda=t (Key Concepts)

1. = (FH<e) TJUT (The Budget Line) : 8uzai € &3 wHes w3 ©a7 ergwr e
&3t dzt 38, W3 Iy €T eHZMT € BaT 929 HISHT (combinations) &
ggreel J gt & GuIan Ydle Faer Ji

2. mMHEs SU3dT 49 (Income-Consumption Curve) : JJ T8 ANS dlue 3 ded Guzarn
g »es fg 3geis] wEe 38 BuIEl € H3Bs € Sy fHen § heee @%!
gdg & wHes Qudar @ad fdar mier Il

3. GeHle (AH3'=) TJJ (Indifference Curve) : BHIc Tad € EHz € »idd 4y
Az & womgel I 7 GuIFdl & fed fadl Hsmdl w 3ESlgeE fde asi

4. HIgU3t fdg (Saturation Point) : g g 7€ A7 Az © Gugar J9& 38 Buzdl
6F @Az 3 &4 F T I& 3IAdgE yu3 der I w3 HHIZ IHIgE fed € gFaEd
Jer Ji

5. ™MMHES Y= (Income Effect) : /057 Jef Helda »mes 3 Ae 19H 2R3 € dHZ wee &8 6R
erz © Holl 9l W3 Rg @ J A GH & wHes Yge f@ar der Ji

6. AESUST YI'= (Substitution Effect) : 7€ 17 @Az € dIH3 wee 38 GH ©f Hor feg
Wﬁ?@ﬁ WWWWﬁ/

7. HHz LE‘THHRI?; =1 ¥d (Marginal Rate of Substitution) : 8059 eHz x €f f&a fEaret
Jg ydles ®et ez y et H3ah feaehi &5 Be [3wg der d, gHI3 6 €
I8 zHIgE feg dgl 3gelsl a7 we, 6 & AWIZ yImgus © e fFar der Ji

8. Iz @U3Tr EFJ (Price-Consumption Curve) : /77 A3 € Mz feg 39eis! wEs
3% GuUIdn € H3®s € ey Rfew & Mo @81 dur & aHz-8usar ead faar

Her di
VL UHI3A g?ﬂ (Suggested Books)
1. B.K. Sharma and Gulshan Kumar, Price Theory and Distribution (Punjabi Medium).

2. Wad HEHIS w, Har THais »3 HEI3 »og-leerar g »iadgd aisa’
(rzeTeqd . &H yaH [ehHe)i
3. Joginder Singh, P.N. Chopra and P.S. Grewal, Price Theory and Distribution (Punjabi Medium).
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4. J.R. Hicks, Value and Capital (1939 edition).
5. T.R. Jain & others, 7EWHST »og-HHIT/
Vi fenmug @°39U39
(8) &7 &3 &8 yr3/
(») 82 €3I T8 ymsi
(8) &7 8337 @8 yrsi
(1) GeHls edd I Tl Fe J 2 fem e feRRzTEit €7
(2) GeHls Har @dd e»d’ HUds eR3wT HEgdl Gudant € Har @9d g6
(3) GoHls edg fersre € IAJIgT fER8HE 38 HHE3T 3 IHIAE
fen8HE &8 HAS3T 9 [8Y]
() &2 839" 8 YyHs
(1) AIMZ y3tFaus € g df Jet d 2
(2) WTHES YI'e §3d 189/
(3) JH3 w3 wehr (f9es) erz € H¥g g3 [8Y)
(4) gHegd (Ordinal) 3HSgIE #3 gHwid (Cardinal) 3FSlarE feg »fzg € 2
(5) JM3 JyT € wIg FUHS dI/
(6) GoHle Edd feH3HT et 8! g9 W33 ERH/

3 . [&g yE [5HSH »gdrs dH® (DEC) € €31 mafesT && (8w fapm I
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gte IFa-yfasT YWIG-HTHIT

Al AeI-UfgsT

s 3 LS By : F gIHlg Hw
Guygart &t gH?

(Consumer's Surplus)
ys € gy gyr
g (Introduction)
s € BeH (Objectives)
y'd € [EAT (Subject-Matter)
g »H  (Summary)
HI3eygE Tgae’ (Key-Concepts)
yA3d Hdl (Suggested Books)
fernmua &39-U39
(8) &7 €337 @8 yH3 (Long Answer Questions)
(M) &2 €397 @8 yHS (Short Answer Questions)
L. gﬁ-/aT (Introduction)
wHI AHTH €9 eye I' fd Ae FEl fewasl fqA ez & Ydle Ber d I Ba
waHg dJi &g HIGFH ager J @ HS &g eHz gwd €9 Y983 a3 € HIE8 HAS
s et d1 ferm 3 Fe &g I f@ Eg &g mHwer d fd ferm enz € »AZ g fHel
JH3 geel A, A & 1@ &g w»er ggs sel 3wg Hl, &F JHz 38 GF fewas!
aet fem e Fe feg I fa Gudan yalel el enz

SS<EEFET

h@ﬁ#ﬁ?%?@ﬁg%@ﬂgﬁﬁfﬁf@ﬁ
& g gdl fggr mer J1 GuIdh € gHf € geaT e wglsa
gor €9 §g3 HI3e dI fER TIat HaYl aiswE (Welfare) & Head & w35 F137 der
d w3 f&g ggdT HIad erdT BaT GUd Jd (Tax) SarGE € GHS g & HIFYIE
Fhar »er ggel JdI fer BEl Guzdl © §Hl € FefgasT & s ffg gye Je R
ys &g wH fEF e wlgns Fdiar
II. ys & ETH (Objectives of the Lesson)
1. Gyzgart € gFt € ggsT §9 ATs
(To Know About The Concept of Consumer's Surplus)
2. Bygat e gl & W
(Measurement of Consumer's Surplus)

3. BGuyIgart e gpt e wggsT)

(Criticism of Consumer's Surplus)
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4 Byzaft &t g5t & Ha3=T)

(Importance of Consumer's Surplus)
. ys e fs":—'ﬁ"—é'ﬂg (Subject-Matter of the lesson)
1. Gyagait el gHl e wag
(Meaning of Consumer's Surplus)
2 MR € fegl ewrgr Gydart € gHl e WY
(Measurement of Consumer's Surplus through Marshallian Approach)
2a) AT dH3 3 (Constant Price), 2(b) &HZ weE 3 (Fall in Price), »3 2(c) dHFT
1&g @gr Jd& 3 (Increase in Price)
. H1&37ET  (Assumptions)
4. AE-HBIE YHS (Self-Check Questions)
GeHlc eqar € HI1E3T &8 Gydal € §Hl & HuIT
(Measurement of Consumer's Surplus with the help of Indifference Curves)
6. dMz Fg zgelsl e Guzal € grl Gug yIe
(Effect of Change in Price on Consumer's Surplus)
7. wHes €9 3gels! e Gudan € grl Gud yIe
(Effect of Change in Income on Consumer's Surplus)
s. Bugaft & gl & »BuaT (Criticism of Consumer's Surplus)
Guzart e gFl € HII3T
(Importance of the Concept of Consumer's Surplus)
10. FR-H&1d& YHS (Self-Check Questions)
Guzat et grt
Guzat © grl © ugdT »Idg HA3T € [€F €9 §g3 Il HIIeydE g Jyel
J1 Buzat & gut & ggsT A 3 UlgsT AE'EET (Classical) »dg HHIGMT & B3 wF
gwe €9 desd (Jevons) w3 3yEl (Dupuit) 3 & €9 Jg Fug di371 5yeEl €F
fEdlsivig Hl, fom & Gudall € §r1 & 1€q efowr 3 y& g 3% ffH € @93 FI5
e GuIdt (ST) & Mg et 8H (Sumplus) & Ra dyrfizg & fedt gt fres
e u3s Fi37 g fagr der I & R 8ydz § HOE® (Marshall) & syl ewrgr a3t
fer 3asta § edfsnm, g2 Y. HORS, Syel ewd €3 fH fendne I yIies &t
Ifevr) syEl 3 fE®Ter dalaaenkin), 3 € Gvdal € gHl € gosr & feathz dl3T
w3 fH & wuE 39 3 I JIus (Taxation) € RHmET ®El @afsnr udzy B 4
Wars It Hl, A & wwel yrsa, UG 83t »e FHAfcd 2188w (Pure Theory of
Domestic Values) 1879 € oA ggar & ulg®’ &8 gl HUlan w3 yIifes i3l 4.
HgHE & dl [ ggsT & ‘Buzdl € Bars (Rent) € & 37 [EH I W€ HGHS
3 et yAsd  ffAST e [EasiaH’ (Principles of Economics) @9 779a7 €9 Jd AT
qizm w3z fEr & ‘GuIdl € gHT e & fd31 gme g fEr 3 fser § dwd [gan
(J.R. Hicks) & Gudar? € gl © uas’ f€g GeHlc cad [endme € E93 ©»a’ Jd
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FTT d131

y HWoH® € [egd €9 Ba fewasl a7 ez & ydiee ®g [Hozl @7 aHz
g mEl fBwrg der I w3 MaFl a3 wRS @9 Ba wer (fder)) Fger I fegad #3d
gy Hzmdl € Wy Jer J A & Bygal © gHl f§ar 7 HIer di

("The excess of price which a person would be willing to pay rather than go without the thing over that which

he actually does pay, is the economic measure of this surplus satisfaction. It may be called as consumer's
surplus"). ----Marshall
TERIGT HIEa faR @HZ € dM3, H wHT e ®E g Je I w3 7 dHIZ wHT wES @9
fee o © wisg § of Gusah & 9H fawr wer d
("Consumer's surplus is the difference between what we would pay and what we have to pay, is called consumer's
surplus."----Tauzing)
J3HS (Penson) € HyE' [€9 [qR EHZ &€ # dMH3 wHI € &g [3wd de T w3
7 owms @z wE et Uet J Ga fewd sow & Gusafl & 9H fyar wer &1 (The
difference between what we would pay and what we have to pay, is called consumer's surplus"------------
Penson)

w3 &g fqgr 77 Faer J fd Gudan me R erz & wdleer I I waHd Ji
67 & Bg we a3 3 H® mel I Mol anz g e sel f3wa Jer I feat dat
Tz © sow & o Gusah o 9 fawr wer 9 é@meﬁﬁ'f@a@@aﬁqﬁw
R € 30 g dH3 e & 3w I Yz GRS Gg Ay 25 T y3t F8 I s me
g& 3t Guzan e gnt (303-259:) 53 € §IHg Il T
2. HgR® € fegl ew»ror QuIart et g§HF e vy

Gyzat e §Hl e Hv F6 gs3t Fg Flzm famr T

2a) I3 HfGT FloE &8, 2b) IHI UeE FF W3 2c) dHF T I/
2(a) EHZ e &n3 Affg Fluec 3@ (With Constant Price of Commodity)

Gyzal € grt & ggsT wee IHSlGEe € fowH € wigg 3 el giel I
Mg (6 wH? a7 SRz € Jda feaaehst ydlee e T I R @Rz 3 8 Tsr
Az 3RSIgE weer g8 Fer Jdi wHAT Fiee IF § g @Az e 3 EF eng I
e @8 FAHZ 3IACIge € §a§d Jel I 88 I Guzal Hzss € T83 g Jer
Jdr fer e ze d fg Guzdl fqF erz et 833t feareht gt yateer I Mg A
d @Az € HIMZ ZAlge ERel dH3 € F§g Jer JdI feg Ea wifgal A3t 7 HE
Gusalt HIHZ 3RS € Fa¥d FIHZ wer daer I ydz [Er HWE feael 3 ylast
FHClgE H®er dider J1 &R & wHI JaT g3 argl wEHel & 1 Il e feyT Aae
Jr/
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wWEHdT 3 1
Gugart e gut e vy

feargtnt AWz ZHZlaE Ftvz| Gugart et gHT

1 22 12 10
2 20 12 8
3 18 12 6
4 16 12 4
5 14 12 2
6 12 12 0
7 10 12

mgel €9 wA enz © y3t fearEl aHz 12 gue Hal JI FEel 3 OAS y3T gser
J I& ez e HW3 3RddeE 22 F wed 10 I der JI hE e Gudd erz e ydle
et feaehy g 3 egr d 6 dd fder d faBld erz e awHz 12 gug I w3 me
g enz © sel feael yaleer d 3 @Rz € HINIZ IASGE w3 dH3 Fad g7 €
gogg I&/ [EH 37 g #e eAz € el f&ael ydleer d I BuIan H3BS € TSI
g der I ferm AfE3t €9 Ga ael ey Hzrdl ywz &df ad fggr derr fabla 1&g
HIH'3 3RS 3 Hdz H&er d fqd Ea Weaw € §331 W3gT e & [3wa Jer I
w3 G eHZ © dHZ w3 HMZ IR 189 ©eH € Foed Isl e @ wHl wigHdl €8
gye T fa fBr I uashr Jg feaehs 3 e @& AWz 3Rdge enz e a3 3
T Jer I w3 Bg A € §e8 12 gUE FMZ wer Faer JI R F Fe I [ (22-12)
10 feaehft € gggg Guzanl € 8 yvz Jel I erdl &Il 3 6AS 20 I € gaEd
AHZ 3RlgE yuz der J meld g fr e dWz 12 gug Jf fifer I w3 8RS (20-12) 8
g @ gogg Gusdn & gFf yuz I miet 31 R 3g7 €g erz e I gdt Umet
feareit 3 gHEd 6, 4 M3 2 Y€ € gFogd GuIdn © FHT yvz daer Ji R 3§ I8
Guzant & g1 30 gug € gawg Iet I

Guzall € grl & JI ®ar ewrar & fMiew w Aaer JI 1§68f§ enz € dHz
y3t feaet 12 qug I w3 6F 88 H3®s © I8z ffg Jer I HE Bg eHz et 7
fearehit ydleer I w3 gt & fEaehr & ydlee ®g g I8 JHz (12X 6) 72 gue
€ gogg fder di ydz me fada mé yzr I fd Fa erz I M8 @& 3Irelge, EF
erz © a3z e Il yaerer Jer I MoFt fa e Gusan e set 3w der JI ’H
BEl Guzal ez e & feaEht 3 d& (12X 6) 72 qu€ @ & g Jer I e
fa &rs 1&g & feaehi € F& HIHZ FHSIAST (22+20+18+16+14+12) 102 TYE €
gogg I w3 Gg 102 qye e S g der I udz wAZ &g enz et gt v
feargnt & wdlee &l Gg de® 72 gue fder J1 fH 3g7 &J° fegad »zad J [a6fd
Guzalt feat & feaehr € 102 gue € BT f3g H ud3 wWAS g GFd fhas 72
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qug dl &3 I& w3 GRS (102-72) 30 V€ € FIgg GyIFan € FHT ywz Jel I
Gugant &t gat = I8 FIHITTYIET gt feareht @ farest X JH3)
Gugait e gHl & gear & Iy fozg & 1 [Fg & waEfewr famr Ji &8 X
gd Bvyg erz € aM3 w3 HHZ 3IESlgE & 184 famr 1 dy fg39 ffg MU @dd
AWz 3FSIgE & Eareel J MAel ¥®6 Y8 I AR J& €8 & JI fEr 3 uzT d8er

J fa m& M8 Guzdal erz e Ja fEaght yaleer mer I I EF enz I HIHF
Frelge weer der dI W @ mé yzT d & AW FESlge EF dH3 & ednger
dr i & Eq fewast @y Sy feaeh € ydle Jds ®sg e & f3wg der I A7
Hsl [€g erz e OP alz d 3 Guddl e H3®s 6§ Jear fig G enz X e OM
fearet yateer J1 [§81d GRS OM feareh e ydle &8 eng 3 Hese o8 HHF
FrelgrE dH3 OP € gogg der J1 @Az € Holel aiel »ydl fearel , M Budait &
Jgel Guzal e gHl yers ad Foel fa8fa ffr wyal feael € yate 3 e s
A3 3Rlge &R € FH3 € gogd Jer I ydz BR wydal el M 3 @Rz e
yigst @@t feareyt @l yale 3 Gudant & Gudal € grl ywz Jet I dy-fgsa
3 1 Eg Gugan ewar eng et OM feaehr € ydle 3 a8 % d& IAIae,
A3 3FigE @99 € 8 g M 33 € Y39 € §ggd Jegr/ [er € e J 4 Az
gt OM f&areis 3 8 @& d& 3IHSIgE ODKM € go'gg Jedr udzy fe3t det
JH3, OP &8 ByIdll 7 eAz e OM feaehfl ydleer J 3 »AS g Eg I8 dad
OPKM fder I/ fem 3g7 wHl eye T [q Guddl & d& &g HzHel (ODKM-OPKM) PKD
€ gogwg hsel d me fa@ Jur fosg & 1 3 RUHS JI

e
D

>
=
= N
g CONSUMER'S SURPLUS
_
I
3 THT“TanK
(O]
% P
=
0 D
Q
hied MU
o

O M ]

QUANTITY

gyt fg3d 3 1
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2(b) €HZ g a3 weET (Decline in Price of Commodity)

# erz € a3 OP 3 we & OPl J me 3 Buddl ulgs’ &8 erz et 49
fearetn® yatear fmm € fHe &7 Gudail & I8 grl fég & em g medl Er &
WEHE! 3 2 eudT AHEWT HT FAeT JI WEHdl & 1 @9 wH dye I [§ A¢ GuIdl
ez e ulgst feael yoteer Jd 3 G & 12 ue FMz @ uUel d1 fem feael BET
Gugarl 22 gug B BT 39 AN fem € e J fd 8Fer AMF IESlgE 22 gue
€ gowg Al &9 Gygal © 8§61 10 gu€ © ¥I¥d HII FIH Fdlad A3 € TN
12 U8 3 we I 8§ uE I weEl 7 F QuIdt & we YR e Je  (wepdl & 2) I
ge Byddal enz et ¢ feareyt € g 3 8 faEeht maledr

WwEHgl 3% 2
Ftnz wes 3 EGugart e gFt T Hv

gz el fearetst | Az zrddarE| atwz(T:) Gugart et gt
1 22 8 14
2 20 8 12
3 18 8 10
4 16 8 8
5 14 8 6
6 12 8 4
7 10 8 2
8 8 8 0

ge Gugalt © d& Hl ulgst I8 g miel I We fa werdl & 2 g foyfenr faprr
g @ Guzalt erz © I3 weT 3 ulgm (WeEdl & 1 wEH'g) enz et 6 fearehyt
ydiger Hf »3 Grer & IASIGE 30 JuE © Fogd HL JE Mz weE Guds Budar
grz et ¢ feaet e g 8 fEaEht (wEHel & 2) ydidar w3 EF € d8 gHl
30 g F g d (vagdl & 1) 56 g € gIgEI I dEl JI AR IF FIMHI wWeT I8
Guzalt ewrgr eng e g feaeit ydlee ddd @F € d& gHl g @wr I mer
I
fEr gi& & wAlT dy-fdsad & 2 ewrgr & ©dHT Aae I
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v
D
w
O
& p K
] K
=P !
D
0 M X

GOOD-x

Jy-fozg 3 2

gy fosg & 2 I mAC J Id ez X © I3 wee 3% Gydan € gnl ey aiel
J Byzaf erz € OP dWz Bugd OM H3J7T ydleer HI »3 Grel DKP € g9gd Guzar
& i yuz Jet Al g #e X eFz © yst fael ds OP 3 we d OP, dly aref 37
Bugdt X eHg € OM, H3d' 4dieer d w3 GF § Guddn ©f FH ulus &8 &g d DK P,
€ ¥99g Hoel I 7 ulus’ 3G PKK P € d999 &0 J, he @ ur fd39 &8 2 g fegremr
farm J1

2c) @A € dH3Z TGS &S (Increase in Price of Commodity) # €HZ € M3 &7 #7e
I GuFal ulgst I8 W feaeht ydlear w3 GRS ywz Gygdl € gt @ vlos
38 we wedt fme fa@ Ju-fogzg 3 3 €T feytemm famm J
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y T T g

QUANITY OF x
Jy-fdza & 3
dyfd3g 3 mIAe J 4 #¢ @A X € dH3 OP € FIggd H I GuIdn eHZ
X & OM W3a" ydleer Al »3 Bré yvz d8 Guzall & d& §H1 DKP € gagg Hil (du7
fisg 31) ge me eng o yst fael &v3 =ud OP 3 OP, I mel J 3° Guzall @Az X &
HEdT OM 3 wer & OM, ydiee” J/ @HF OM, ¥dlee &% GRS DK P, € ggg Gusal ©f
I8 gHf yuz It I (Fur 639 & 2) 7 @ ulgsT FEPKKP € goEd wie I (9 95T
3 3) e 3§ dyfdsg 3 mUEC J @ enz © dH3 Sue 3% Buddl € I8 gHT g aHl
wT o mer Ji
3. H'B33E" (Assumptions)
Igf & gz & miHe ads BEl I¥ He3e BT BAFdal w@ddl I HE
I HIHS & & gml © uasT HEql I &Y wa3Ter S Ta:
@) feg wazr sl arEel d @ zESTIE & WAmT 77 RIer I w3 fER & HuE €
fegt Higmrerga (Cardinal) Y/
(i) HORS & M3l @9 ydas Hagd e Aflst & Hee I8 erzw e a3t & Rigg
HiswT J §HIZ erg e Har w3 yog3l €9 dJel 3ueisl &7 dei
(iii) HOHE & MHo3 BEl d Id eng € dgl yzimgus (Substitute) EAZ ddi Jeli
(iv) HoRS & f&g W33 & ®BE I fa Gudan et west, gt wife ffg Jer
3geisl aar getl
v) HoRS & [ W33 el J Id fq Az I ywuz dE T8 ZFHIGE € [4F dd
gAZ I Yz dE @8 ZHIlgE &S del H¥g 3dT I
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(vi) Gugall & gl € wee HWZ ZHESgE € fsuH & Hiswm fapm Ji
4. AE-H&dT YHS
(Self-Check Questions)
@) Gugart € gHl € ggsT & 3I3gFY 3dld BB 3 fe3r Al
(ii) HgRS & Bugal € gHl & e el g ggaT & earsm
(ii) HOHE #»gH'd 8d A3 3 Y3 dE T8 ZFHSIIE ©HAdl €A3 3 hee @8

IHSITE S Jer T

(iv) 7 faR ez € JH3 we e F Bydal & e @8l Gudal € gHl...
Tet T

) Gudart € gHl €9 ulgs’ 38 AT FIgs Byd3z HIRs 3 fgrm & wyetl
YH3H,....... &g 371

(vi) Gugat € gml 3 al e J? 837 Iew 35 H3T g 189

4(1) w1 gEe yahi FIsz o8 ylg®d Yyg yHs € B3

() HarR® (i) 3FRSlIE (i) »ae (iv) &7 (v) IfRsT »e feasiian
5. Buyzat e gAt § GeHle Tagr € HITEIT IE WS
(Measurement of Consumer's Surplus with the help of Indifference Curves)

Guzat € gHl & HuET € HGHZ endT wuITe GIe gH#a (Cardinal) ®aT &
gHergd (Ordinal) €T € AHIGa® & »i8daT ©F fer geienr dI 83T »aHT Buddl
el gHl & HuT BT HOHS ©ndT SBET € HY HEI [fd IESlaE & Ry 3
(Cardianal) 3Fg 3 fHfewm 77 Raer I »3 €RII HE3 [d HEdT € HIHZ ZHIGIE HET
gffer J & ME Buzal erz Guyg Hedr HIger T& Fier I 7 fg Flg se 4
HE eHZ € dM3 weel I 30 Buddl yigsT 38 dall RS g I meT J wAS WHeEs
g egr I wer I w3 Heaw € HIMZ ZHIlgE & HGT Hiswm famr d1 GeHls edd
[er8rE € YWYy [SaH37e, [gan w3 #&S »EHT IFHRIITE 18d »3anyl (Subjective)
w3 HIElamisa grasT I w3 R Fdd [ & g fedl 3% adb fiewr 7T oAdeT)
HGRS e»aT Bl drel €Adl HAZ fad HedT € HIM3 ZFEige Afge gfdfer d, fagfa
HIHE WEHT 18 fenas! Ba erz §ud »wel d& »Hes e [Ba [sgeT (Negiligible)
F9r Ji 499 dger I [ Bl yedT € FHINF FHIGST [€g dE TITAWr (Significant)
3gelsl adt »Eel ud3 wBFaT wEAT f8g wddl I I fd HGT eRgwT € HE¥g
fe€g wfaar gt Je
eye Je dArwa faggrm 3 GuIdarl € gHl & GeHls a9 Idsla, # fa FEIAIST
gHegd (Ordinal) 3dld &8 HweEl d, erar HUES © 933 d137 BeHIE @99 IddlT
Frlge & gHegad 3Idld IS HUES € HE3Z &€l I w3 Hed' € HIMZ IEelge €
RiGgzT HEZ 21 dal Bell g7 €T HEIT  FE HGHS €ud (€31 FHSlIE €l
HftmsHa ®ar 378 W3l w3 Hear € HIH'Z IFclage €9 el zgelst adf Jetl &

¥ 3 ggig Il fggrm & GyIarl € gHI & EGEFHIE edd IIdld TIT HUET T T3S

10 104
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Jiz7 fgar & Gugan e g1 & giHega (Ordinal) 3FSlge e W8z & @ Wimr GeHls ead
got Gugah & S5 € vv & J5 88 Sy fusg & 4 I EIHTEmT famr Ji

MONEY

COMMODITY x

dyT fd3g & 4

dyr fosg 4 € OX gd 6y eng X © wza &g el I 3 OY g3 3 wear e
H3TT B GiEl J1 @3 X w3 Hed fedad Gugall € GeHls e@ag geel arel I M3 Ioria
€ UHS (Scale of Preference) & & f&37 famr 1 wA? mee I fq Gudall € Sowlg e UHaT
Guzait & mure, gt w3 wEes GyYd 15dFd dger I w3 g Gugdll € wes w3 Rz
et a3t 3 fa8as yifes adT Jeri

He &2 [q Guzail a8 Heam & OR HW3aT d fAé g 7 3 ez X € &
H3TT Hdlee BEl Ydg dd Haem I »3 7 69 X € I¥F HEd § HedT € Fgesd yde
raeT J 3 gEl goel Hedr & I wWE d8 gy Haer JdI Iy fg3d g 3T el
GeHic eddIC HEdT w3 THZ X € @Y 2y HIZw, MIa3 fa Gudal & s HIme!
ffe gs, & wamgel Ji

fms & GeHls ead IC Bud AfE3 g R Gud @rg & OM W=7 #3 OK,
Hear @ W3aT Buddl & AWs HIRS! ye's Fael d 1§8fa €€ #3 M »3 R ffa GeHis
299 1C Gug Az I3/ R e Ie ffg J fa@ Guzal @z X € OM W3d™ Hdlee el
OKl vegr ez ®& g di fog & f§da7 7 Aaer J 1§ Guzai erz X & OM H3ar
yvz d95 §e8 yed' © (FH=RK,) THl €= &gl f3wa Jd1 Fgn a3 fad Hsl €9 X
ez € widl dHz J, fMH 3% dH3 dyT RS gIel JI wHT mee It f§ Guzdl er
H3®85 GF e 3 der d Mg Geric @ad, JH3 9 & AYgH (Tangent) Fgel J 3
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GeHis @dd e He @8 & Fal (Convex) el J/ oy fd3d g dH3 39 RS GeHls g
IC, & ffg T 2 myow aoet J1 fom Hzss o AfEl Gug Gusalt a8 @rz X & OM Wi3ar
w3 Hear € OK W3am Jel J1 fr 3g° enz X e &3t Jet a3 3 Gudal @rg X &
OM H3T" Yz 95 §e8 Hed' e KR W3a fder d1 udg e fa ulast €fmr famr I &
Bugdit ez X € OM HW3TT ywz 95 & Hear € RK, (=FH) aHl e @& 3wg H, udg
WRE €9 Guddll g& A3 X € B3] I HETT OM Hdiee ®e ulgs’ &8 KK, 77 TH €
gogd e Hegr féer J1 A Gusdl KK, 77 TH € gIgmd Gugal & grf ywz doer I fer
3g" [ar 3HgE Hvia (Cardinal) W w3 weor € oz zwdige & Afydst & W3 BT
3 galg It GeHls eaar ewrar Guzant & g5 & a3t dger J1 fER Fad Gudant ©f
gHl & fgam erar GeHls eadn gidl HuE € ®al & HOHS € HUE € ol 38 HHES HiswnT
famr 1
6. a3 g 3gelsl e Gugal € FAT &Ug yze:
(Effect of Change in Price on the Consumer's Surplus)

He @Az © amM3 fg 3 3gelsl weel J ydz GuIdl € wves Afgg grdet
g 3 ferm AfE3T e GuIat @ §H1 Gug &l yIe Jer I & Iy f93g I 5 gt
TIFTEMT  famT T

m \
E
z M2 \ 2 IC 5
(]
=
> M
- 1 Eq
g Ic
= 2
i
¥
O Q S S,
QUANTITY OF x

JyT fdzg & 5
ggT fosg & 5 F yzT Barer I owrgr Gugdll & gHt @ Buddanl & Hefda mMHes
OM, el I 37 Guzall GeHls a9 1C2 € Rfg B2 Gud H3ss g der J »3 §Rs MM,
€ gogg Gudall & gFf yuz Jel J1 me enz © dH3 e Fel I F Gugal f§e E3 Gug
W%ﬁﬁﬁ%@ﬁMWRSIWWWWWIGWW
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goel J1 e ffg 3 Gusall eAZ X €10Q H3dT € §ed Hed' € Jed RM, JH fder I
M2 &7 Qusall & i MM, € Famg &7 argl d1 = MM, 3 @7 @ MM, T aigl i
R 3g7 ot enz © Wz Sy I® Guddl € FH g wie § fw w7 Raer d1 e 1@
HERS1 M3 IuT & ylgsl (Original) &Mz FuT HE 8w 7@ w3 RS & @Az X © dHz e
3 gme ©f &t dz duT He [ me 3T Gusdll € H3®s ffg E, 3 we d E, 3w mer
JI gT Gugal § sAz € 0Q HETT Hdlee ®Bel Uy &8 20 yed' ¥ RM, © Fowg el
Jgi fr 3¢ Gusdl & gHl aiz Tue &% UIs I8 MM, € §oEd we #el Ji
7. wHes €9 3gels? e Guzart € g7 Gug yge
(Effect of Change in Income on the Consumer's Surplus)

erz X € M3 Afg gife I8 Guzan © wves g 3gelsl JE &% Guddl €

gt Gug U @8 yge § 7 639 & ¢ Tt TaEtenr fomr I

4
R \
r"‘3\ Es

MONEY INCOME
=
)
m
)
O 0O
RN

) a s S
QUANTITY OF x

TYT fd3d 3 6
Hg €9 Gugan & az dwm RS el d »3 f&m § GeHls @99 1C, ffg E, 3 AUaH

goel I, g Gugdll H3®ss o o83 [y der I B Gusall & g5 MM, # EE, € #9859
el I fagla g Guddl @Az X & 0Q W3dT 4dieer I fiH € €8 Eg RM, € §I5d
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Hegr € Hi3aT feer J1 g Had Guddll € Hear »Hes OR 3 27 d OR, T #iel I 37 Grel aef as
J4™ R S, 5 Hel J RIS EHZ X € a3 €9 et 3geisl 37 g2l T 6 Guddl ulusT 518 e
d »mes OR, J& 3 @HZ & OQ H34™ Hdlee € §e8 RM, € §9%9d Hed & TH €& & 3w J/
Yz eHZ X € Ulgst el dt HsaT B sel g BF § ulosT 578 ue yed, I R M, €af det Ji
gE Busalt & g5 MM, (=E.E,) T o=? ¥ Guzall € yes! grl € gaa m fawrer I 71 67 3 ue
& I maet I 18T GeHis €997 IC, %3 1C, el B8 §UT 15999 JJdr| Had GeHis eddT IC, 3
IC, & v®e f&a fidl I 37 Qusdll &f »es eue &% & Gusdll € G ulIsT 7331 (MHes daE 3
ufgst f3a) of gdaft

8 Guzaft e gt & wIesr

(Criticism of Consumer's Surplus)

HTTR® ©wrar fe31 Guzant € gnt el gasr € FEl fevest e fa 455,
(Canon), 715a8H& (Nickolson), Z7war (Taussing), [gam (Hicks) »Mfe & w»ggar 131 I/
wiggaT & Guzan € gHl € gaaT & asiHImaginary), »EH3IfEG  (Unreal) »3 [ewdg
fagr J1 I¥ feeed® & HIHS Twar Guzan ©f gH1 € F¥g g SEht wezer df
feearfagasr & »&89adT ©F [eHT geEnn, Fe [ ¥ Jd HMIG-HHIIMT F [EH  gigsT
g Je & & w3t wsesr € Wd fg & wier g wHT Gudan € §r e wEesT
HEql safsw & fegraidri
1. 8yzgat wrs Fwz I fawrer weer aab feer
JI5 T8 HAUS HHZ I&1 fEm Bl &g dis THIIST Zael I @ Fa fewast far
ez & Hdles Sfomr &r ©f dlvz I g YR € BE g Jer JI wHT wang dye
I fad [Eq fewds! @Az wdlee @93 €936ed 38 A3 € dIH3 WS JIc BE FIIH
goer I fFF 397 wHEl Hles €9 [qA fewas!t e (R erg e g4l arel dinz 3
gg vz @ & fB3wrg Jer &fyz saF Sarer
2. grSt@Es § fifew® gt 77 HIer

(Utility is not Measureable)

Guzart e grl € gedT fem W33 Gud wulaz I fd IRIITE & HFITIHA
Jg F fhiewr 7 Aaer J @8 & ZESIGE WoHa Fease Gud wldz I w3 BT
geae & HipsHd gy €9 &dl fHienT FT Faer R T A®ET HE HOHE IHIAE
& yeor € gy g WuE © @8 Fger I F fog @ 3lg a1 fa8fd Feser g
wife & wear € gy ffg HRpm adF 7 RFer) &R 3 fEseT y a7Ele (Knight) #EHT
feg g/ 3 Hel 7 mael J fa 7 fa qIzv3sl fewast § gde gy o gt I 3
g 10 gue Tz ©f Fg §d7 ges g By gue & o met f3wg T Aaer I
ydz @€ BF & 10 FU€ yIg I Il §IF I ywyz I el I I & g fagr Fear
fa € Gugat & S5 1,00000-10=99,999 € gIgg dJednt! g Fis feeafga 39 3 R8I
a3la aat wueti
3. HgY3t ergr»t € Ie
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(Existence of Substitutes)

HGHS »3H'T WA @Az y31 wHT Gudal e gHl € H3a mesd’ gide I BF
ﬁ?#?ﬁm%ﬁjﬁ/ﬁ@ﬁ#w#m%iﬁi?w
Rzt HEggl Guzdll € §HT & HwET §d€ vHRA® I Fedr! [EH WAHIES & Rmrs g
W?W@W@W?@TWg%&'WU%UW@WWW
EH Hfswr JI wiar Fds &% Gudan e gH1 T oz Jg @ wfeeafga  (Unrealistic)
g der J/

4 HIMZ 3 ulash ergni er grelge € we d HINZ ZHSldE € gamd I AT
JdI HIHS »EHT MG WM& [aR Guzal ds Fa erg e w3ar egel #el I 136
36 Guzait e, enz € Jg el HHF fEaEl y31 IESlge weer dier Ji §yddt
e H3ss Gr ffg 3 Jear fmm feael 3 vdg d @Az € 3IFige »3 6r e Jhz
Bg ©7 € goggd J Fedl HoHS »aHT [BH HHZ fEarel 3 ylgst ydiehs feareh
gt ©r 3ESlge AWz feael w3 FH3 &8 fumrer HL 3 GuIdl & gHT HEdl udz
Y. U2 w»IAd WM& ME& fewasl ds erg» € H39T egel #iel d 3 GRer @7
fearert 3 gt &gl mar gt feaEehyt 3 gt gElage weer Ji e 9 Buzdal &
faR fearel 3 @ gHl yuz 3aT Jel

5 f&g &dt wiewt @ Raer fd GQuIdl 331 dMz e & Bwg d1 GuFall €F Har
ggg Heggl Ea mHfwr feg d fa Guzarl € Har »aHel WA Gyd feg Har @ad
wgz d, & It &I wien 77 Raer) BT #@esT @ Hge &JF 1§ Gugdl enz et
ey Sy feaehs ged fa3al fazas? Iz e & fswag Jd1 wrs g Gudal ef
wed € wgig 3 dJf BT wHEmT gs AT fad wWHSMZ € wgg 3 ffF Fgd GuIan &t
gal e ggar © feegiagast e wEedr &3t 7l Ji

6. ISt SHzT Hodl hiedll ®el wisnf3 wddl (Necessaries) Ia fe - del auz, yet
EH?UIZWI%’UWWWUE?@U?H# QUE’(Indeﬁmte)Qﬁ?qwgaE’?jl
ZW@@UWWﬁFW@U#WWWmem
(Constant) gider d/ ydz wiar adF Jerl me Ba Buddal [qR ez e 4 &y
feareivt & yaleer gfen mer d 3 BF d8 Busgy wear @ H3gT & weel 987
Fel JdI Ae Gudan d& Hear @ H3aT weel Fel I 3 BuIdl e wear Y3 AN
FHRCIgE egeT g8’ Fer dJI M 3T A€ HedT © HIHF ZHSIgE Hfgg dJl giger
3 Gyzat & gHl & mFIl 39 3 fHlen @ gt 7T Haer
8WWWWW3ﬂWWWW(LuxuW)W
€ H¥g g Guzal & gHl & adF fHiew a7 Aaer) Y ZMdar (Tausing) WeH'T H [&H
WW@@(%)#MWW??WW#%@WWW
FEIGE we 7er I Fe Gr © dfow 3 Gusan & gt @ we Fel Ji

9 ¥ [59®H& (Nicholson) »@AT Guzail € dHl € 7Fs7 Ulgasfiz (Hypothetical), »eR3led
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(Unreal) #»3 Rmr& (Imaginary) I/ y [sa@rs Gudan © §Hl © TasT € wWE8gsT Faer
I HoHS & UseT T @ BT T8 Fds € & g d A®ET 100 US MHES 3 FHEdE
H&ST 100 U5 € §3digd Jer J1 ("Of what avail is it to (say) that the utility of an income (say) £ 100
a year is worth (say) £ 100 a year?") [3a@Hs Gudan ef gasT & UIGaBRA3, weHsfed w3 st
fem ggad akfer H [@6fa fem wasT feg BEhr areh W33t It weHsfed IB)
9. Byzart &t FH1 €l HIFIT

(Importance of Consumer's Surplus)

Guzat € gHl © gas e e FEl feeest & wIgsT I3t I udz feg &
fer e feeofoa wies @9 gz Hds3T I Me fa FRIaT I8 wiafda 3T gTGT
&g, eafyadl €8 »usl erg € dM3 [sguae Fgs €9, »fel Gudant € gHl €l
HIZ3T € I3 I¥ HIIYds 33 63 77 dd T3
1. Baifgargl ®El HIIIT

(Importance for a Monopolist)

we fBq Bafyaal »el eng € JH3 [59g93 dder I I Ga g Syer I
fd 7 Ba Grel enz © g9z Mz © BEl g I3, I Bg GF @Az © JT TE!
e oWz e B I3 lavrer Qudall € Hl ywz d9 dd I& I Eafiadl §H SRz
g W3 e maer JI fF e JEf a3 3 & Ba GF ez € Har 3dT wEEdl €Hd
A 7 afyadl €8 vfgst gl enz e Fwel 891 Iz g4l JEl I w3 GyIal EF
¥ ggz It We Gudan © §Hl ywz Fg g Is I Eangadl wyel enz e am3
gt eggar) ferm 3g7 Edfyargl & Gudant € gAl wwel eng € FH3 [59079% J9s
&g mofea fHg Jel T
2. »f3g-gHedl eTytg fET gfFer : Gugal & gml € ggsT &8 »izg-gESd? eutd
feg gfer yuz di37 #7 AIeT JI FIgH dd IGH €H &8 [dH EHZ © 2Ud Hedl AHES
3 ulgs® wHT @R €7 3 Hareel (Import) &R enz € y31 fearel FH3 10,000 que
g & Bwrg de I’ yd3z BF ©F 38 eygd AHE3 I gme RS Bdl @Az 9000 T
y3t fearel yuyz et I 37 s en € ydlear (GuIdi) & enz 3yt f&arEt 1000
g Gygal e gal ywz el dI wAs €9 7 s 38 Hfowr 7@ 3T #sH AN
owaT fa3T ‘wi3g-gHSd! Tud €7 IduH @ wiHg 39 3 Gugal & gnl € gasr Gug
at wgifaz At
3 &g gaEadr dal e@3ede 3 WS @8 gfefent gid & wEant foel J1 Ba fewasl o
Fged! HIS3T wife HAS] €9 3 M3 HRp df ynz g Raer I Us3 JE Rslant g m@t
I &g AIBIF et If BIT w3 7@ 8T §g3 I Hiddr I 3 HBET T& ket 3 GuIan
S gHl s e yHs o Jer adl den
4 THZ € 97 H& (Value-in-Use) »3 3F9€& H& (Value-in-Exchange) &g #3379 ©armbe el
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Gugall € gHl € ugdT §93 HIseyoe JI Gugall € gHl &g egreel J Ia [GA @Rz
g yole € ge8d f37 arel dWz 6F erz 3 He8e @& ZFlde © Rl WY Edt dell wsH
A & @3 € @93 HE w3 398 HE g »i3g Fdfowy &g ¥ [§A eHg € 93 HE
B € 398 H& I 43 hfer der di @Rz € @93 H& Gl & e @8 3HRIIE
(Hzrel) & eam&er J Ae 4 edigar H& Guzdn ewrar fo3t arel aHs & earer J et
fega'g »i3g Gugall erar enz € Budar I ywz Guddn € §H € Wzar Jel I Al
gF-HaaT € fhifeall €9 §g3 Ram @R3vi e Fues 3HE, Hiy' €l 381 (Match Box),
wifETg wfe figt 3 Yz ZHREGIE 7T 293 HE BT & Hdlee Bl fF dMz T g3 fmrer
der J1 fr 3 yzm Sarer I fq g @Hze € @93 3 BT § wfzniz Gusall € gH yuz
get d

5 Fg (Tax) 3a137 & FeBe €9 HI33F™

y wWor® & Guzal e grl € gdasr & AIad ewrar Gfg3 Fg 313 g
Regl eg3s e ms™ g3 Mozl (3131) Ba € el & g 3 g Fddill HIHS
ye's ggel Ji fEr Fgs € &% GAs feg Ag3 &3 f@ fdA AHefE (Community) €7
g afewrs (Welfare) &7 a3 edar me egel 93 @8 Gewar 3 §31 @Az Gud
g Bfewm F@ar w3 weel &aiF @8 (Decreasing cost Industry) E€War ©»d7 g1 EHZ
Gug waes (Subsidy) 37 7@/ weel @az @% Gewar G Je7 I Mg E3ues
eyt &% gg ael der FiS enz © y3It  feael ds @O weel mel d R &
gge y3les € [8uH @& Eedar (Increasing Returns to Scale) & fqagr mer I/

WHE YIS s SOt @8 Beddr Bud dd Barge € yIe & fegraidll  9ur
fgsg & 7 g DD Har @dd d »3 SS Ydsl @dd J »3 &g edd’ fa ed & fEe
P &3 deeht g5/ fer 39T H3®E FMI QP w3 SRz € Hall arel wizar 0Q di feg
gy 3 g dfswe (FsEl) € A3l Jd1 AE Adag €8 dEl ews- wewl &JT i3t
#Hell g 897 dd HId'd eHZ Bud SS' € Hogg Z9F Bar fdel I I SS 9T gES
d SS T Al I Har @99 mE dlue 3 eHg o dW3 ' § QP I Al I 7 fa Zan
Barges € Me @7 Ul J1 dyfozg I muRe J fq @Az © W3 eus Fes Guddt &
SPP(S' € goHd Gusanl & gHt &g wer fpr g1 29 aret enz ©f wEar @ wed 0Q I
oQl I greth feg e I [& AIdd & 2an BIGE &% M3sl »Hes (SKPS) Jgh I 67 F
g7 Guzan e gHt &g wer fpr J1 fr fq ms Be3 @8 Gewdr §Ud FIad €8 Jan
ZarGer dla adt I faGfa ffm a® gt & FmEl weel J
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PRICE

O
Q1Q

QUANTITY
gy-fgza 3 7

gE wHl dy-fd3g & s © FofEs 38 eydl Uz @8 Gedd, A € yasl g
Gug €8 & vws @8 JE I & FIgd €8 JaF Saree &% Gzl € 8H1 Hedl gl
g7 d foH Gedar evar g2 @3 §ud SS € §Igg 2aH Sarfenr Ter I w3 e e
Y5l @99 o5 d SS g Al I M3 dW3 QP T ew d QP, T #et Iy fd59 I
e I ¥ Qugdit § Gugdl € gHl €9 KPP T € 837 € §o¥d ZaHs Jiewr JI udg eHZ
e ygst »3 Hor we & OQ, # FB € §gmdg I digll [EH J95 Hoad ewia’ ad Barge
3 yuz »Hes GBP,T € ¥o5d I # fa Gusall e aHf (KPP\T) &8 fhmrer 1 fom sl
guel 93 @8 Geudl §Ud HId'd & dd BargeT gidier I W3 R dd enar [edsl dist
gan & #3ed (Subsidy) € gv g weel suE @8 Gevar & €3 gdiel J F @ e g
Yo BGIF S GIUes T T I8 ST ffg T Je 1§61 fEH 3T Fds &S eHZu
g FH3T @ AU (Relatively) Jg 3 We Jaimil WA 38 HRHl diSwE g @gr
Jear
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Y
D
P
//f
P -7 3
1/./
T
/"/ P
K
= g
1= '
x S
- D
X
o Q& @
QUANTITY

R 3 gwe weel &9z € Geddr enar geEl gl @R3 §ud Jan Barge 38 Jer
Jgel migst g9 wfgnis Fi3T 7T YT fg3d 3 9 F UIT T8eT I fd HIIT
g8 eHz Byg y3l fegrel SS'€ ¥IHd Jd BIrGE 3B Yd3l 99 SS I FE® I
SS' g 7o JI eHy € dM3QP 3 'y IQP, I #el I w3 eHy € ydied w3 6l

Yy
D
g'l _
T T NPy
w S —\-.__‘_h\
(o] AL
Er B . b
K
S
D
X
© Q, Q
7T T8 113 QUANTITY st 13t aret

gy fdzg & 9
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a9 (Tax) € dan FBP\T € g9 J # Ia Guddr & gx €9 Jet aHf KP &8 ue I/ for dgd weet
JIGnE Gug HIT wET JdeT I
6. wWgEs € €9 HIIIT

(Importance in Granting Subsidy) :
gy Sy Geyar fed »ses [qr Gewar § €37 ®Igee I 7 faF Gewar &

W@waﬁaﬁa@wﬁﬁw@é&tﬁwﬁw@ww@aaﬁ/%
fgzg & 10 g Ae @93 @8 Geda & 18w famr d1 »ees e 3 ulas’ Har
g99 DD T #»3 Yyd3l ead SS JI HzB5s © AHEsSt P ffe 3 T Mg eng € Har a9

w3 yg3l edg €9 g7 & dee Is)

PRICE

O
Q Q4
QUANTITY

fer H3®s € RE3 Gug enz e dHz QP w3 enz e Hall aiet HEar OQ JI E9H
g9 4 RIag @8 Gewar & enz © y3 faEl Gug SS' € gogg wEes fdzr der
JI R 95 Yot gad SS T Gug 3 ¥em d SS' T miel I w3 JWz we dQP, I wel
I »3 Az & Haft gl HEaTOQ I eud 0Q, I wel I & Gusdl & ywuz Gugdfl et
gH! SPPS' € ¥gHg J #dl T udz OQ HZ € Hdle &% HIdd T8 [E37 #3es STPS'
€ gogg J Moz lqd Guzalt & M @&l Gudal e gH1 &8 fiver J1 &R BE AHS
(Welfare) g e &df ageri

g wHI Y fg3g & 11 € AIEIT IS egehs BOET T8 Geddr & wMEes

g € HAZ & UGl wEes e 3 Ulus € H3s3 © RSl e eng € dM3 QP »3 Hall
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arel WzaT OQ € Forgd JI SS Yas! €dg J #3 DD o4 eng e Hall aiel H3aT & yaie adel
JI 97 9 FIIT & eHZ © yI feael Gug SS' € FoEd wses fo3T HeT I A €
He &7 yasl gd9 g8 & fra d S'S' s wel I &F g @Az € yI feardl aivz wed
PQ, T #el I me @ THz € 2 w3 ydlel gl wser 0Q 3 @y d 0Q, I mel JI dur
W59 3 g mime J fd FIad 28 &3 T8 9% woes © g KTPG € §99d J,

PRICE
(%]
Lw)

Q Q
QUANTITY

gy’ 19050 Q- 11

He 4 Busdi § i@ @@l Gusdll ©f I8 GHI APPG € §IHd I H fa Gusdll Hoad
g8 83 wiges © I8 Fan (TH]) I e dI H R BT Foad & egel ®OE @8 Gevd
& woes & €7 wdler [a8fd R &8 mHfa digwe [Eg @gr 3d7 Jevl

I3, A weel O € Gewdr Jde I A fegaidl 1@ & 1EF Geddr & wdes
837 AMHE IBEl @9 T Fdar A Adi? T [d39 B 12 €T fewlEnr famm I 1@ wges
g 3 ulus Bugall © H3ss © A3t e P Gug mefiz I gt Al @ @Rz e a3 QP
€ gomd Hil Ae l@ A3 € Hall aret HEar OQ € §IEd  Hil gE HE HIdd 8 EHZ
g y3! fael GyaSS' € Fogg »des 83T mer I 3 yds eqd I3 & fma @ S'S' §F
wiel J1 Adad €8 wige's @3] g& gHl KTP.G, I vd3y Guddi € I& GHIAPP,.G € §J5d
I mEe I f& Gusah & gHf ffg @ur Foad @8 fosl woes TH a8 ue df H weel
BOE € Geddr & wges e gdiel, bl R 3% d8 AMHa diénre g ewr adt
ger
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Y
D
S
A P
S
s'T .
K =
\-
L
~
~
G
w
O
&
S
|
¥
Q Q Qy
OUANTITY
dyg! |jysd o) 12
10. AE-HBIT YHS
(Self-Check Questions)
() Gvzarl e gr & GeHls dd’ €T HUS T GIE......... 3 gtz

(i) Gugan © gH! FIIT X Y=Y HIHF TG T8 Gewar fegdd..... gz &g
AI1E3T Fgel I

(iiy weel @Gz @8 Gewd I AITT €8 ... gz ggter I/
GV) BO3 @8 Gedd §Yd HId'd F JaAF Jarger gidier I
v) Budat & gml e wy GTHIE TITT WG 3 s

(i) GeFHls egg’ € mRIfEzT 3% GyIdl € gH & HUES @8 WIG-HHIG! ...

grclge € W33 JBE T&I
10.1 AE-H&de YmRaT € €37
() 7 »a fgar (i) wees (i) »ees (iv) el (v) fgam (vi) wee
IV. AT %" (Summary)

Gudat € grt € geasT g3 FE Y HoRs I ylgst @ feeest & & faR a7
faf gu g foys € Hadz 63 vdz fog wors of H, fam & Guzan & §Hf & gaar
& Ea 393fg9g €ar &8 wwEl YH3T "Principles of Economics" €9 U 37/ HE gl
s wel d 37 e FH3T g8 w39 & GyIal e gAl [§ar #er JI MRS erar
Guzat e gl & 3zHdgE € AIEIT I8 fHes € FEl J€ Id HES W3S dlIFT [
gz € JH3 gese 38 e HOHZ ©nar €3 ZFrelge € FafezT 38 Guddl ef
gHl [Eg wrel 3geisl & e famr fgar & Guzan € gHT & GeHls eda’ endT HUE
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€ ®or @l @Rz © M3 7 BuIdl € wHes g e8] wee & & Guddl e
gHt g 7 w39 wger I & & BeHls Tagr & HoRs I8 e fapm I Guzaht &
gHt € ggsT g v Gesehs € gege g A B8 993 Gudan g gl J1 feg gasT
yH 39 3 RIFT & [gF @AZ 3 I (Tax) Barke &g w3 Eafyadl end’ GH 8
gl we @@ Az © JIH3 [Souds BEl gz I ®dee Mg Jel I
V. HII'YdeE yrgaTe’

(Key-Concepts)
(i) ©Guzaf e &H' (Consumer's Surplus) : 7€ &l Gudall fan erz e M3s! a3 €
T &g g Jer I udz € enz GRS we Mz 3 fs miel 9 3 Gudal enz © H3aT
(€g) Iz B & Bwg Hl, ug GAd 7 »AS aM3 (We), Ea M3 fegard »izg & Guzan
& git fagr aer Ji
(i) #AWs BOFT TET GEwar - A GTwar g Gzues & g feaEt Jg ubT
3% ferel a3 ulagshyt fearesyt ffat gl g, Fe HIWz Te3 €9 Jel 3gels!
3 w»re, §RS HIMZ BEZ @& Gewd [gar der I
(iiiy egehr o’ T@r @edar - A Geuar g Gzuws & ffa feael Jg eube
5% ZOF €9 ew, Fe HW3Z O3 ffg egr Je, GRS gl Az Zerst esT
Gewar faar #er I
(iv) »ge (Subsidy) @ Hoa'd @& fqA Gedar & @31 W @] Gg velga TH, »uet
enz © M3 We Y AHae, MR 3% Gyddl AR Fgd () E3ved wue Gudar €
ygg & Ffen ¥ AaE w3 77 fed 3wy § o3t mE 8T THL MA 38 &IHT

WyE B3yTes € ygd JIEH Y HAT]

(v) dd (Tax) @ Ba EGdgd! (Levy) # Hod'd €8 B € wHes, JG9d, A3 3
Reret 3 ywz JiFt miel J1 A Gargdt Bar € wes w3 eEgvT 3 ynz Jel I B
fgr &g (Direct Tax) »3 # Gargdl Sar e »wHes »3 eugn 3 MG 39 3 yuz 97
gel @rd wiHG g (Indirect Tax) &g #er T/

VI. YHA3d Fol

. B.K. Sharma and Gulshan Kumar . Price Theory and Distribution, (Punjabi Medium).
2. Wg d MHIHIE Hy LT BTT A IO HITIERRTT [T T
aE37/
3. Joginder Singh, P.N. Chopra and . Price Theory and Distribution, (Punjabi Medium).
P.S. Grewal
4. M.L.Jhingan . MICRO ECONOMIC THEORY.
5. K.P.M Sundharam and M.C. Vaish : MICRO ECONOMIC THEORY.

VI. fewyg 379 Y33
() &H €37 T8 YA
(i) &2 837 T8 yms
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(i) 87 &3 a8 yHs
1. Buzaft & g5 & ugsT © edFs Fdl R & wZgsr & 1Byl
2. @Az © Fwnz Fg 35els? »Ee &8 Gudan e grl g »wEs 3!
Igelsl € gaFs JI/
3. BoHls egar & FRofE3T 3% Tame fa Gugant € wHes g zgels?
wgE 38 Guddal e gHl Bug al yIe Jer I
4. FAgad €8 I (Tax) BIrEe 7 »Zed (Subsidy) €< &8 Gudal € grl
Gy YT @8 yIe g3 Iy [933" €@ FHITEIT & EdeE dd/
(i) ¢ €397 T8 yAs :
1. fefamrsa gar a8 Gudant el gm1 & ggsr woRs & fest AL g gasT
g9 Hay g &4/
2. HIHS ©wnrar fo3t Gudant & gnt et JEl gd HE3T 8y
Guzant e gH1 & YlgH3 (Define) I/
gl Guzant € gl & wedr ewrgm wweT dld d 7 3dl H¥dql HIW3  (Brief)
gy &g we fegrg 1892

RN

3¢ : 1&g yE [GASA Wgans dAs ©f €31 AI1EsT I8 [8mr farm d
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#f2. gar ufgsr wag fefamrs
Al AeI-UfgsT
us & 1.6 Byd : I gSdid Hw

S3ues © fHUl3 w3 wEse wgust w fsun
(Theory of Production and Law of Variable Proportions)
ys € gudur
I gfHar (Introduction)
II. us € §€F (Objectives)
I11. uys = ferr (Subject Matter)
IV. Hg-»H (Summary)
V. HJ32YaeE Udaet (Key-Concepts)
VI.  uA3x gt
VII. fenua §°33-U39

(i) ¥ €3 TH yRs

(ii) @¢ €3I T8 yHs
L gfhar (Introduction):

Bt 3 A feg Sy 39 & dfent feg 9% I8 Jusr of Shmr w maer J
feg a4 mMushitnuaht 331 § ydht I35 BEl fos I3 91 Id I JITET @At der
JIe T gt § GQ3uws fagr wwr I feg & dEt wifsgmst adt 29t & feg faor
a2 fg feg wgg feemg <t Iv It G@3uws Gug fsggg aa<t I A far & wogg feengr
feg @3ues a9 fead w93 It HI3=Uds Yfafgmm J1 &t der dizr 7 w3 fae der oisr 7,
¢ Hey feg fogd B w3 fegf fegfentt § 1 IdaT fan 2 »iofaa ydu et HI3eyde der J
uzEel A T8 @3ues o fedt It I 39 G@3uws <t der AT A Tt v3ar owar
feaufaz det 31 G3ues € feg fedt »mes €3 3 < yge uet 91 fam € e =7 G3ues
JEft A T @t THger € 9T 3 yge Ut J1 G3ues yfaforr Qugsht & gt w3 Hst
€ Har g ygriezs 99 mael J1 G3ues fafonr few Aust € du-2u w3t feg Aust &€ G3utaasr
3 BIre IJE AUST Ef dH3T w39 3 fan @Az € G3ues U3 wige-wH39 few U3
AT T8 ¥g3 df HI3Qyde fefimit feg fea Ji
II. ys @ QI
(i) G3uEs €8s ¥d AEddl U3 Jdatl

(To know about Production Function)

(ii) G3uEs € feun’ g9 wEadt Yu3 daat

(To know about the Laws of Production)
(iii) OHS Ehff d937 99 AEddl YUz I9a!

(To know about the Economies of Scale)

119



g8 gar ufgsT (mAeg-ufgs) 120 niag fefamrs

II. us ¥ femr
1. S3uTs e5s
2 S3uws & feun
®) HESY mMEU3t T feuH
(m) UHS wigHd YIle®
(i) UHE WigHd 20er YIes
(ii) UHE WEHd AHG YIed
(iii)  UHS »igAd wee Y3
3. (i) wee ystes = foud
(ii) wed yIes € foun € Hd33T
4, e € do3t
4.1 niggat do3t
4.2 ggdt go3t
5. UHS &t grahmt
5.1 niggat gramit
5.2 ggdt grEhft
6. HE-HBEE YAS
1. §3uTes €35 (Production Function) : fai @z § UeT 995 BTt §3u®s © 979 AUS
(o, fagzs, Jdt =3 §%edl) = wmfguar der J1 G3uws €8s 3f3d »es (inputs) W3 I3
G3urEs fegdd I9A3HA (functional) HET § T€aAger J1 drfez gy feg fen & I fod »igAg
&t 77 FaET J -
P=f(L, Lr, K, O)
P3 ge U diFt A @@ W39r J1 L, Lr, K3 O 3 gHET H3BY g, fad3,
Yyt »3 Halss 3 JI f G3uEs & AUst I Zareht et Hedet w3 g3uEs
it e @@t eHg © W=9r fegad H¥UT w oHed J1 IR P3ues du=d AUST ©
et (inputs) &8 fae d@fwr Ifewm 31 Jentifon woAg, ‘G3UuTs T%s des fea
3datdt Heg d fagsr AUst € west § G3uws % W3er JdIT A Q3UEs €86
S3uwTs & HEIT w3 G3UTs dds BE TII TE Y_/Y »fiest Eff Wi3aer fegad
HEuw & wgr@er J1 feg H¥g I Jeht Su-dy 39t HIes= Qud fsdgd dae
T
2. §3ues € fowH (Laws of Production) : §3uws € fsunt 3 @ G3ues € Uug §
Tue feg I Sy AUt It Hzdel € wigut3 feg 3uEisl g9d G3ues € dug § gefenr
AT AIET J1 §3ues € A9 AUt € H39T feg 3uElEt 99d G3utEs € HiZar § SuGe JT% BH
mr feg ot Age J1 G3ues © AT AUst feg Il d9d §3uEs € Uud feg 39t 9o =
fafanr & THS wigAd ‘ytes ¢ foun »fs uze It G3ues & cufer ¥ gHI w1 feg J fa
feg Hus Evt wzaet § Afgg dftmr w1 few 39T 93 AUs A wid we feq Aus € W=aT § Afgg
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Jy 3 G3ues & H3aT Tule © fafgnr & gEse wiouz € fewn widls ufgr Afer 31 ferm 3g°
A3 3% G3ues € © four g5, 3@ OHS nigHd YIe® & four 3 ge8&e »igutst = fewH| wrt
fegt ©a" fouHt & fea-feq 99 Jat fermag && wiftis 9t
2.(8) wEse mgust T fsuH (The Law of Variable Proportions) : #ad 43 mW feg
§3ues € feg 7 fead I <u AU e Higg IfdE I8 W< fa feq #f fea 3 <u Aust § wigg
AUt € Aeg feg gefegn # Haer 31 g8 wigu3t wr feun §3ues € gdt HUst § Afegd du
3 far feg Aus feg 3u<tat v I9s G3uws feg dT ==l 3gdtal = niftis gger 31 fem
5o »igrTg Had fea Aus s € HiZar § TuTent #1e w3 gt AUST € H3aT § Afgg JIftmrm
e 3 feg Jv 3 amiw G3ues feg dT @ @ weer aear| fer 3 3w 3 fa »iz feg #viz
3 MA3 §3UEs weer Hg J Aedr|

feg foun It fodmt 35 WE3T (Assumptions) 3 »ad3 31 ufgst €3ues 3Isla feg
Jet JuEtEt adt wEt edl, 293 feg fonie 9@ Aust fed g3 A ufe ue feq € w3ar Afgg
gfget grdtet I »3 3, G3ues Ids BET JAre I® AUST € »iuHt wigutst & gefen | Haer
JI It &3t A9t 5. 1 fen foun €t fenrfinr 39s et Haet Jaft

gt 3 1

T et fares? JE G3yes iz Gzutes WHT B3uTes

5 5 5
12 7 6
24 12

32 8 8
37 5 7.40
39 2 6.49
39 0 5.57
37 2 4.62
32 -5 3.54

dc . fem woet feuw de® fagz § It mefeur fomr § w fa gdt Aust § wfag Hisor
famm 31

Qug &3t Arget 3 feg mIHe J fa IHI IW § Barge 39 AHE G3ues Tuer AT J
3 Had Jd IH BAre " 3 feH I gmiE AW G3ues weer Hg J AT d »3 H3S faast
BargT &% feg fAaed  Afer 1 7dd A3 faast 3 gmie & faadh <t farest soet a2 37 Hiviz
G3ues fge=ya J #er 31 e fa Aget 3 u3T g8 31 Ae 39 HiWE §3ues 2u 3 2u odt
J T J, I8 G3ues dudl €9 &% U AeT d ud3g fer 3 gmiE fW3er feg 39 HWE G3ues
freg =dt I AT, 9% G3ues wedl ©9 &% =uer #er 31 g Hiviz G3ues fAeg 92 68 I%
83ues €U 3 U (Maximum) JS9T| AIS! 3 A€ #1fdd J fa nfeet faast sarGe o7 HiH3
G3ues fge=sHa J 7w I M3 98 G3uws < weer 31 for foud 2 f3s usm gs1 ufad usm
feg »IH3 G3ues Juer J W3 gd UM f@g A3 w3 AH3 §3ues ¥ df Wed 81 ud3 feg

O 0 9N SN W R~ W N =
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HIERB3HE I I&1 A9 HMZ fae=swa d 7 3t feg Jwar uzm der I
fer foum & 939 Idt €aA I J9 AUHE di3T A Haer J|
Y

SECOND T~ P
STAGE THIRD

STAGE

PRODUCTION

VARIABLE FACTOR MP
(LABOUR)
gy fizg 3 1
fer 939 & 1 3 uzm gaer I fa ufa® usw feg Hiviz E3ues wiAs B3u™s =%
2y I a8 »A3 G3uTs Su 3 U J A BF I I ufgsT uzm u3W I #er I fae fu3g few
R fdg war@er 31 yd3 AWz G3uws € ufgd usm € usi 3 ufgst of €0 3 Sg = 3
gME WS Hd J AET I gd USM € U3H JT 33 IB G3uEs Juwr dfenr wer 3 e fa
ffg K3 uzr g J|
g= wit feg Quar I fa G3uws © f3s uz=t feg G3uwa fan uzm few G3uws daT
yHe gddr| ot @ S3uea I us™ feg G3ues It adt grdar fabfa fem uzm feg seivar
AUs €7 M3 83ues faesva 31 fea feearls @3uwa ufgd uzm feg 83uws adt adar|
31 for Uz feg A3 G3ues winz 83uws &% U IET I »3 ufded3cHs AUs & HW3aT
TUhT &% MA3 §3uTes Tuer Ifder JI wdfga Uy 3 EHIT UM HI 3 HI3eYdE dur J fagfa
fer feg »Hz G3uws FW3 B3u™s 3 Su der 3 w3 for 3 fewer »inz G3uws w3 W3 G3u=s
T2 It AraasHa I I8 ufo® uz™ feg Afgd a9 v Wiz 83uws faesva der 31 A9 fea
G3uTes ufgd usm feg @3ues qger 3 3 few v I= feg I fa Qo ufgedsedls HUs § =ur
d G3ues § Tule w Aar odt @ fagr 31 fen =t feq G3ues et gw us™mr feg It G3uws
JdeT ggETed der J faE fa wee yItew w foun g der I fen uzm feg wAfgd »=3
yfgea3sHs Aust & fan migus feg eafsnr 72, fen dfs 3 fsggg d3ar fa @gf It HaEsss
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Fa3t fdast Is|

gT vt @gF gt T wiftls 9l gl Gug 3 G3ues € f3s uzel © euds et
fiRed I&1 ufgd uz™ #f <ue YFed = foun 1y 39 3 € 996’ Jdd Tuder I Ufad, " wiHt
Afeg AU € HaE®3s gese HUs ©f H3dT § QU e gt 3t Afgg Aus & ufosr o8 Gfes
293 Jet I m3 fen 39T Afed Aus € 99w gEE3T U Atel I »H 39 3 AT AUS mEST U
J¢ U5 3 WY feu gese AUG € H3dT Afdd HUs ©f H3dT € Haed ue Jdet J1 fen set Aigg
AUs € 99 H3JT wigegdt dfg At J1 A gEse HUS ©F H3dT § 2utfent wier 3 3T Aigg AUs
dl ydge 293 Hoe J At I »i3 fer o8 2ue yIle® € fouH a1 J #er J1 R A¢ g€8e AUS
d W=39T § 2utfenr AT 3 3T g€8e AUS € d9d gES3IT U Ael 31 feH € 9ds feg I fa
gT8%e AU ©f HT3dT © TUS ddd HId3 A faaz <t €3 © A9 U AT Is|

wee yIes v foud Higd HUs &% gese AUs ©f HEdr § fed yw Je 39 2ol 3
gmE B deT I g8 AU ©f YIt fearet @3utfeast fea dv 3 gmiw ulee Far At I fagfa
TS UG &% dH dd6 BT AfEd AUs = H3aT weet wiet 31 fer 3gF Afag Aust <F =93 €R
g wust AHdEr 3 209 et I »3 9Es< AUs ©f €93 udh adt It g vifka gu feg et I
fer ¥ ¥y I95 Afeg AU & »EsT It I wee yIew w fsun GH a3 Je few »@er I
7Y AT 9982 HUs w3 Afad AUs wdfims §fg3 w3 YUz dT 3 gmiw & gese AUs ©f HiEdT
& 2uge AT Jf HWSt 75 dfasHs nieHd wee yIles € four € Euds ¥ 996 B3utes © Hust
v feg g yIt mydge maeust dT J1 it fed AUs & gHT © 8 »HWZ (Infinite) € 33 &dt
293 Aae, I< fed AU § €Rd AUs ©f & feq Je 39 It 29f3wr 7 Aaer I feR d99d It wee
yItes = fouH B der J|

G3ues © I uI™ GF Td3 HI JET J A¢ g€8e HUs It feareht
AEd HUS € HAE&3s fEamt fimmer 3 Adht 9o fa feg a0 € dH feg »ifSar #f »iZee g
a1 7Eeht gs w3 ferm a9 I €3uTTs wees I AEr JI1 IESS UG
et fegt feaet e fed gad € dW feg MfS9 g5 d9s It g€88 HUs €hf
fegt fearet w1 HH3 §3utes faezva J wer 91 fer set fer uamr § fae=na YSies = foun
& fagr #er I
2.9 UHS weHd YIS (Returns to Scale) : Gu3d At fea wfnd G3uws =t
fenrfimr 13t 3 fam feg fea Aus Afgg w3 THIT ufdedzaHls HE w3 fer & ge8e »igu3t e foun
fagr famm w1 g= oAt @3ues e®s © fea J9 famd fam & fa UWS wigHd
yStew fagr #er J, & foufimr a9l dW6 wigAd yIes feg A9 Aost § ot
ufgeazserts Hfenm wer 3§ w3 It mAus "o Jfewr A Afgg odt den fem G3ues @=e
feg »Ht O o3 feg G3uws € feegg & "6 € W3s dde IF A€ s € HI
AUst & H39T § 39l JdeT HIe del fer I Iw I fa G3uws € Hust € und few
JT TEMT IutET Irgs G3uTEs © feead few miBT gt Iuctamt & fenihimi a9 = w38
di3r wier 31 0vrd feg 39Eldl e wigw 3 fa §3utes € A9 Hust € HWi3ar § fed wigurs feg ot
3get® I3T Aer I It €St AgEt UWE wigwEg yItew e feurfumr 39w
feg woret J2qft
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gt 3 2

g3t arEtt feareivT (a1Ees” feg) (FTEes” feg) (a1Ees” feg)
ufgst 10 10 10
gt 2 11 12 2o
St 35 11.66 13
EEl 60 15 25 AHS
Uret 85 17 25
EEil 102 17 17 ufeer
Ha<t 114 16.28 12

Qug 3t Fraet 3 Uzt BareT J fa 7 Ad AUt S fearght § fed wigut3s feg euren
Her J 37 IS G3UTs =Y ©IT 1% UL J1 IT 98 G3uTs feg T Tu<dt €9, AHG €9 W3
wedt €9 a8 JdEr I gE wH I&T UHS migHd 2ue yIle®, UHS WEHT AHS YIes »3 UHS
nEHG wWee YItes € fenrfynr gaidr|
(i) UH3 mgAd I (Increasing Returns to Scale) : fer 3 3@ I fa §3uws few
=0 & ¥ G3ues ¥ Bare de At feg @0 € w9 a8 fimrer IEt 31 vy 39 3 2uer yIes
§3ures fafon € Hed uzel feg B Jder J1 d9dfss ¢ fegrd feg UHS »igrd 2ue y3es wr
96 G3uws fafomr feg feRmldds (Specialisation) T Wi@er J1 g It ardgd & »ad €37
Jer Aer 3 31 faa3 € €3 9o HIe I Ael I w3 fen Ids HIWZ YyIes 2uer J1 OHS »igAd
2uer yItew Gt Geuar few dt yuzs der J 7@ wHder »ag (Dimension) € wE3T #F 399
(Cube) »igAg 2uet I w3 Ut @Az & go@e Bet W& € #Jd3 AHJET wdd (Dimension) €
IJITAd (Square) MgAT Jet I f&F 2x2x2 8¢ @& 38 feg 1x1x1 g T3 I8 3% »is q
Jd UtEl AT Hael 3 A fd 2x2x2 g2 3§ § "aEE BEr IxIx1 ¢ T ¥ I fHIE v9 Tt
20 AN gidter JI
(ii) U3 »igHd YIe® (Constant Returns of Scale) : fen 3 3 I fa 95 G3ues GF
¥J &8 Jf 2uer J AR €9 &% G3ues € AUt € H3aT § @utent wier 31 Add §3UEs © HUs
g H3dT § EareT 99 3T A2 3t I® G3ues @ g9 I "dedr »i3 § AUST € Hi3dr § fSare
(35 Tei) a9 &3 a2 3 g5 G3ues <t 39 d 7ear| Qug o3t Aaet few 7 Aust <F d8t
m3 Uaet fHaed (Dose) § sarfenr dier 3 37 HWE3Ses Aus Ifder 31 qifes gmr feg fen
Jur & Jufaz (Linear) W3 AHIY (Homogeneous) 83UEs €85 AT Uld® Tad € Q3UEs €86
fagr #er J1 et mHsEt yret (Empirical Evidences) 3 U3T 9% J fg »gg-feerar v §3ues
TS5 JIFAT UfS Tad € AHgY df der J1 feg fegg fa famaIs ean feg mHs YIies = foud
et BA AN 39 B dfder 3, S »Eh yore 3 »grfas J
(iii) W3 @AY weer YIes (Decreasing Returns to Scale) : feH 3 3@ I fa fam
WEU3d €9 &% G3UTEs © Ad HUST € H3dT § 2utfent dier 3 G3ues feg @ur G miausd
T3 & We Jur JI feg »H 33 3 €IH € »idd 0T '8 @3 UHS ¢ Ydu feg »@T agnf
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IS H HHIST I1d6 e I A faH €IH € wEd §g3 3T J "’ I 3T yHudl Hies =t
g3 fer® J wer J1 YHy § gegen JEMT HaT »3 Ba8 et IT@3T »igHd T8 HRAS J HieT
J| CIH € Wad feg 93 T »1 7T I96 3 UHS Eif Imatft e feg »ir Aieft gs »3 fem
95, UHE WEHT wWee! YIe® B J "ier d1 UHS wgHd W YIed w3 wed HHE yIies
feg »i33 JI IS »igAd weer YIey <3 Hiss €M I8’ dds Tuder d Ae f weer HiWg
yIew fed 90 AU € AUfHd (Relative) AT HIAG®35 g€82 AUS €t 993 fammer feareht §
BIMGT II5 TUIET J| UHS migHd weer YIes Ast Qug i3t Aaet 3. 2 feg 8<t fHawd (Dose)
TT 3 g™ TUFST HY deT J
UHE MEHT 20€, AHTG W3 wee yIes § Js &3 9392 adt wanfenr famr Ji

Y
T CONSTANT K

g ING, NG
3 oY MARGINAL PRODUCT P
O INC cR
3 of
S
o R S

o VARIABLE FACTOR OF PRODUCTION X

fdzg 32 ya 36

9392 3 Uz g I fa -G G3uws © Aus It feardht feg = &ftzr afer 3
3t gy feg AWz G3ues Tuer I »3 R»3 T 39 299 2ue Iy § warget J1 fern 33t T3
K39 A6 yStes »3 K3 S 39 weer AHE yFey yuz der J|
3. Wed yFle® € fswH € &g I (Applicability of the Law of Diminishing
Returns) : 925 maust € fsuH nighd §3ures fafonr € Bg feg ufgedzssHis Aus & W3ar <ue
&% HHIZ 339 83ues 2uer J ud3 7 A A6 © HAE®3s 9882 AUG ©f 3T fea Je 3 U
At 3 37 feg Wz 3f3a G3ues weer Ba J AT J1 Y HaRs © AX feg feg Hienm drer H fa wee
YFe® © foun 3% g3t Qua dt Bar der I m3 fsgeadt (Manufacturing) 8vwar feg eue #F
AHG YSie® € fouH &ar de 961 ud3 »in o8 »igg-HH3d fed 318 Had I6 fa wee y3ies = fou
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g3t @ Gevar ¥t feg It Bar Jer J1 HgHs € fegd nigAd feg fsun Gt G3ues fafgmet feg
3t 5% B T I Y JEd3 T WA HEY &8 fifrer der I w3 feR ards ot feg fagr wer 9
fa wee #iH3 yIlew v fsun 83t feg Geuar &8 209 3t o8 Jde feg »rer 31 feg Is 88 39
Wy st g3d Jer J1 ufad, ferriade w3 faast €5 Gever few U3t &8 WY &g di3 7 Hae I
o, 3Jaidl IRt 4t feg Geudr o8 JE-JEt fsagd ga1 3, 9€d3 € uaes §dt feg Geuer €
HI S <0 ger J1 99, vt feararat 83t feg Guuiar € Haed €U Ja9at Udt I fagfa 83t 439 Gevar
Y HIE®36 €d €93 u3d feg Sfenr Jfenr Ji
wee y3tes v four 35 HE3T (Assumptions) 3 wufaz I ufad, G3uws Jas = fedt
At 35 AHG AF AT afdet 31 ed feo foun @3utes © fea uH uzmr 3 gmie ot g der
J1 I, u3lads BEr @93t A @t mts &<t ISt Idiet Ji
3.1 HJ33" (Importance) : i@ fa fen »iftmrfe € wg few <ffmr fomr 3 fa G3ues &
a3 &t nigg-fefamis few 993 HI33T I1 fan @z € G3ues € B9 GH Geudr feg &
§3ues € foun 3 ygfezs Jet 31 feg wwast of @nz &F ya3t adt @nz & a3 & yafes qaet
I5| G3ues € foun far Geudr & niaes (Subsidy) € # 8H Sug 93 &He € SHY § YIie3
I9¢ Io1 ud3 fegl fou uiee yItew e foun gg3 ot Hfga foo 31 HEan & wiyer »iraret =r
o3’ gse@e Sfomit fer fsun 3 g3 Hee =et /I faaes & »mue Bars © a3 set 3daiat
(fedhnif) few mug femBe & B3 2 fonrfinr & weed YSlew @ foud enmar ot 41t Afet I
4. U8 Ef ¥93T W3 JaT (Economies and Diseconomies of Scale) : »Hf Gug
S 3 fa G3ues € foud far 3g7 OHE &t d83t w3 gehit § ygfes dde sl de feg
Sy Gfgz J2ar fa UHS Iff d83t w3 gahr dt et g »3 feg gant & fam 3g7 yuz Jeit s
7Y JE S0 e B3uEs ©F UveT @ugEl 3 3t GF § IE yad € &3 & IdT Is 3
gstrt & eIH € g 7 UHS feg 3uEts! »iPT d9s dT @8 I8 BT m3 et § gHeE
viegat H93t w3 wiegst e fagr wier I1 fer 397 It 7 9% uH fard & gont fea mEe
3 Jefd3 I wE 3 fen Ids <t eaHT § 9% B w3 Ta JEt I8 fagt § gHe gadt "ust
w3 gradt gt fagr wter
4.1 nfegsl §937 (Internal Economies) : /¢ f&d @aH & »uer §3ues UWeT €37 Jds
IdE I¥ U3t Yuz et I8 3T Bt ¥e3t § »iegst de3t fagr mter 31 feg w3 Wy qu feg
Jat fa3ht I5 -
(i) faaz &t <3 St g9z : GG fan sav 2 @3ues @ UHer &3 der Jer 3, fad3
g €3 adof Adt It At J1 faa3 &t €3 © JTt efte I J6 fAae fa Iran-gHs3T =7
ugT, Het € ¥93, AN € 993, el 7 fen I9s yIt fearet = we At J
(ii) Sdoid! "3t : It ot feq <& wels g8t vHts &8 W et W3 AR3T Fgdet I He
BE fea eddeq fea fos few 15 €a3 wls @der d e fa gar &3 <daeqd f&38 of
A feg 30 €93 s @der d1 udz W 39 3 feg Sfmr famr 3 fa €3 2ddedt & a3
8¢ 3% oIl &dt Jet Aal a3 few 837 e9d der J1 fen 39 §3ues & UHsT 37 996
&% M3 I HHtST € 293 J9s I Yt fearel a9z ue wel I
(iii) ydudt o3t : MG-ME Tav T »ad TUEr J 3 eIH U Iyd € J fed g
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(iv)

v)

(vi)

4.2

HEHI & AEet YUz Jd Aael J1 IHS M3 Wdl HerAd ¥ YHy ddd gdH Ei fearet
T3t wer féer 31 fen 3 feFer g0 T »iadg I3 IT 5% Hand € 35uTg mfe Gug
wifen ¥gg 203 §3utes Qug €3 AT &8 Y3t fearet Bwa= e Al

Hst &t €937 : gor T UnmeT €37 I &% Jd9T WS »fife 89 3™ Qug udifam &7 Aaer
J »3 W AA3T e wier 31 fer 39T @Agn 29T 293 fimmer G3utes & Ta it st
g a3t fimrer g2, feg &t oda <diar fage Gug Idd 2fen a7 Faer 31 7ad §3u<s
g3 J29r 3t Y3t feqrel wnr-grel € ydyg U Aedr|

&3 Addt d93f : frodhit canf wr UHer 87 der 3 G & 7 & dmr W8t feg yuz Jer I
8r Suad for =t =g 5g3 It J fagfa Gug o o fana3t &t ean d8 Hust e I I
Gr = M8t feg o1 o7 dT 93d UAT ¥ 3 dal I39Er JI udz <&t o § O & Aust »i3
W3t feg s JT d3d UAT W w3 ArAst for w9 €3 Gug i At 31

wigrg Hedl fafanret € 9937 : 7 €90 T wad €37 J "er J 3 JEl IH G muE
gy It g9 Bt I e quz & Iraus feg Jaret = dH M3 €9H T Mdd €37 IT I
JEt T9 TIH egS gIMT TE3NT (ByProducts) 3 J9 It gt f3n9 39 FHaet d fae o3
T IS 3 ¥9 HId § HI™ FERE Bt 23fmm 7 maer I R fen 39T §3uEs wr dver
I3 7 AT &% JEt fard It ¥est yus I AaeE I6|

¥'Jd! §93" (External Economies) : f£g €7 S93t J&ht g5 gt fam Getiar & wag

2uz 3 GH Guudr feg HHS At It eant & Yz Jehff Ia1 A Geudr feg AWy gont & farest
Ty 7= 37 ' o Geddr v wiag 7 UWeT =2ueT I ggdt §937 I fednt 91®t ards Jen I -

(i)

(ii)

(iii)

(iv)

(v)

dedlags @t d93 @ "o feg yw 939 feg gont < forest gg3 Su 7@ 3 €aH &
el fary &t Ags3t fisd gs e fa gaf €& "y, Hetg, Hagd' ©f frusrel »rfel fegt
AgS3T &% Adt gadt § ot B9 yuz Ie o

HosT Hedt g93 : 7 feq Guvar feq g 3 defds I #7fer § 3F €0 § »ust @Rz
JI Gugge e fagi-fagt enf feg fan famd € 83t & Avs & €3 J, Addl HoeT A8ug
feg Attt ot yuz I et 3 faGfa €8 43T © A ge 8T T8k gont defaz JI
@3uest @ Aust & Yyt Heddt de3t ;- na9 fea Gever It sont & farest feq
g 3 U A2 3F §F fHitm@ Hagad, HHler »ife & yust mft g wiet 31 e dul & Geviar
et fHitmia Hagd wiforerge w3 dget feg Ay ths AT Js|

feRdtags Hddt d93t : far AR fed ym @Rz & d€T dd6 @M gont feq yH & 3
Jefg3 J A g5 37 B8 OF @Az & TG et gont fegag faa3 & €5 wg J #it
J1 Gergde o # AEles ga@e dw gant fa g defd3s JdT 37 IF €gHT IdT 9de =7
g&8T T o9H Jf dasdit| | fer 3JT §3uEs IH Uy SaHT feg €3 7T &% G ©F
97 JHSIT UL JJd [eHHIGaE €t d93t Yz Jehit Is|

J€ feg »r wiEht g5 @3ues A Halade Hedl g9 g9 € gan’ § wset ot uzr Bar Ater
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fedd I a At AIad It < mEuz At At T

5. nfedal I (Internal Diseconomies) : f&d gaH € §3ues T Uner fed yH I

3 g™ T 8 €aH § JEl fanH It get Je Bar Aet g5 fagh § wiegst fagr #er Ji

feg gaht I fodtt I Faet Is -

(i) ydadt HAaS : fB-fe fan san € G3ues v Uner €37 Jer Ater 3 f38-f36 gan w
YU JI&T HHAS J dier I1 €9H € daft Yu-3y &dt J Hael g2 I3t <on feg fea 3 <u
HEHd dY BT HiY I6 Ud3 €dH © H'd 9HT feg ITBHE Bet IEt 397 & »ifsn SHY fedd
g 137d & It 3T I2 I B €0 T UHST 903 23T J A1E 3 gdil vy-3y & wie I1ds
FET Yarg Emvit grat I A s

(ii) Idatdt It I @9 B3ues w© UHer fgg d€ 3 omie Sufe 5% 3Idoid Hudt
Tt & IT BT AT I He BE fa yw T Geuar feu fea famr & ot wifts 3 w3
feg wts fea fes feg 2000 gdt ye f3wrg a9 waet J1 #Add gan & fea fes feg 3000
gdt der I9st 9T 3t GH & few J9 wrls udlwel u=sft fem 39F 9% G3ues few 3
3€ T U JLIM Ud3 HAlGDT QU ydg EareT J wedr|

(iii) Guuford TR : A< SIHT T »ag §g3 37 J AR 3T It &t faret few et <u A
JI »yEft Harr § & I dEl 29T HAgd AW 8§37 J 3378, HA'Jd W Jde I6 A &%
g3ues 3 W= wEg der JI

(iv) W3t Fddt geht - ISt con feg G3uws & w9 wg3 fover It I w3 Idt @t
29t & g9 €93 Hht feg At J1 ndg fan 96 gad & gt @rz & Har we ae »i3
gaH & AN AT U3 &% &1 3T €91 T 9g3 AaT gfen™ HE Hat feg &dt feaerl fen o
& eaH & Tt JI A fa gt gant & Heu feg wifrgr §3ues »H 39 3 AEed Hat
feg & feaer Ji

5.1 ggdt J6Mt (External Diseconomies) : 793 fan Gwuar &t gout fea & 3

ot grgdt gatt fagr wfer 31 feg gt My gu feg Jo fadnt s -

1. G3ues © wust & aft : fan uw 839 feu fea famy di codt &t faedt Su A ow

2. Hag® dt It ;A fan g 3 egut o farest 593 2u we 37 VSt feg wive gfenm W
29T BTl SoH' feg Hag® §g3 U e J1 fen ads Gy & aEt @dt HaEd 96 @Rz Wi diHg
3 gt Ut J1 gEt Tdl »iydET HaeS TEMT SaHT § miueT ' 8T Bet ferf3aaan Qud ga3
y3gT J9aT Uer J1 feH 3¢ € HaES 996 SoHt € yIT fearet 13 ue Al

3. dudiads @t geit : fdd gg3 egut fea g fedot 3 we 3T It Tt @seEde
frmrer gfer J AeT I M3 YEHS 8T J M fa farsh € g8 w3 ganf € 3fe utet »rfe
&% TIEIE e J AT I Hugd' € G HEs 3 forest @ue av® Haet € A &t
Uer J #el 31 fegt I8 378 Hagd € Ian-grRs3T wedl 9 »3 B9 Sont few G3ueEs
g e I3 mIT I5|
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6. Ae-H&dE YHG (Self Check Questions) :

(i) 7o fan @3 Qua faaz w3 GF € »Widd dH I3 G @3 T & 2ur fde
TSI CH G fagr #er Ji

(ii) gE8e »eu3t = foun 3t It g dET I ° G3uws € Aust fed gy A U ue few
B I 77 A

(iii)) #© M3 E3U=s.......... IJATT I I IS GIES. JIT "Er I

(iv) UWd € Weed y3tes € fouH € &1 I€ € 996 AUET f88.. AETSUST € g
JI

(v) e A »iou3 o8 §3uTes © Aust € feaet T di3T dieT I 8 wigu3 5% §3uTs
feg e ger I QR § UHS T, yItes = foun fagr mter Ji

(vi) 7 dEt gaH § »UE G3UEs T UHST ¥ J96 &8 dF "€93 yuz JEht gs 3t Gt
B 93T fagr #ier J1

(vii) wee yIlex € foun &t fea w3 feo I fa 931 a6 =t s I3t gdtet I

(viii) T3¢ »oudt € fouH werg fea feearls €3uwa €3ues.............. uzm feg
EGEIU

6.1 HUBEE yHat & €39
(i) 3noe G3ues

(ii) A3

(iii) fde=Ha (Negative), wes
(iv) »uael

(v) AHTS |
(vi)  »iegal
(vii) ==t

(viii) ©HII
Iv. ATI-»H

fan & wigg feemm feg G3ures ddar fea gg3 It agdt »i3 HI3eUae Yfafonr 31 G3ues-
e85 G3ues € must (g, faas, Udt w3 @) w3 3f3a G3uws fegad dgmsHa HEU
(Functional Relationship) & TaA@er 31 §3ues € € four I8 fragl feu feq I e »ioutst
T {50H 3 gAIT I UHS wigHd YIe® w fsuH| ge8< wigust € foud »igAd # feq Aus €t
it feqretnt feg Je @8 @ur wee &ar Afer J1 7Y G3ues € A9 Hust § fed wieuts feg
gefen 72 3t e & G3ues feg »iET edht 3adidnt § OHS wigAd ytes = fou faar
Aer 31 7 G3ueEs € A9 Aust § fed wigu3 few Tulge e G3uws & wizar few @wn, wrer
AT A 9 3T fegt § qHEd Tue yIew T foud 203 ddd g3t few ot g dEr I ud3z e
T nIG-HAZIMT & feg faor fa feg fewn Gever feg <@ &g der 3 ud3 83t € Haegd JS-J&t
B JET I AC JE TIH muE §3UTEs Jds € UWE § 2ulet J 3f fen 39T 995 7% GH &
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st a1

V.
1.

10.

VI.

HJ3TYde Udae (Key Concepts) :

€3ues (Production) : 7 §3uws € Aws f&dd I & fan g Qud oW d9d GF
yegy 3 s @8 3ndiare Af H3Ret § 2ur fée Js, fen 3netare few 98 =0 § G3ues
fagr #wfeT 31 (To add utility to something is called production) fefams »iga™d HEY
yTdg § UT (Create) &df 99 Haer udg Gn € feg 3udlsl 99d 60 & Wy et

STIETed g7 AIT J1 8¥dde € 39 3 f&d Fa3 © g3 (Log) Gug fea Idlad mmue
wiargt < FarfesT &% IH ad I fea It fammg a9 fder 3, 7 fa Hdy =t oz =t
wgHefed det J1 e foo fg adtag & B9z € ga= Gud 99 I9d 67 3 fiwe =&
Irctare feg 2w |3 31 3ndtare € fen @0 & dt §3utes fagr Ater Ji

§3ues T H336 (Production Equilibrium) : 78 §3ues © Aust & Afig W3dr a5
G3ueq du 3 du G3ues U 99w J, OF At § I G3ued € H3ss faor #ier Ji
§3u®s €55 (Production Function) : §3ues € <y AUST § f&a uH niguz feg
§3ures yfafonr feg Bar@e 3 7 §3ures di3r Aier I I P3ues € HUs € 23 fearen
@ U3 w3 G3utes @Az & Hi3aT feg aga3tia Heu § I G3ues €8s fagr #er Ji
UHE WgHAd AHS Y€ (Constant Returns to Scale) : 7€ §3uTs © AT AU
(inputs) & f&d nau3 &% Tudent Aer d w3 He & G3ues feg @ < @R »iau3
&% der J, fen & It mis YBlew v foud fagor wter Ji

UH8 nigHd 2uer YIes (Increasing Returns to Scale) : 7Y §3Ues € AG AU
& fed wiou3z feg 2ufenr #@ »3 ¥ QG3ues feg @ur AUst € »igus feg I8 @0 &8
fimrer g2 37 GH § OHS © 2o yIes = foun fagr #er J)

UH8 nigHd wee yItes (Decreasing Returns to Scale) : »fidt 783 g G3u=s
MEU3d 39 3 AUST € 0 &8 e Tuer J G § wee yIew = feun fagr Ater J
wee yIey € fsuH (Law of Diminshing Returns) : &g &3 I8 AN €9% me feq
»Es (input) €t fearet fed yTH W39 feg 2ueh’ A/ w3 gHI »e's & Afbg Jhtmi
A2, 3° f&q AN 3 M€ §E€8L (variable) mE's € HHZ IHSHIE Wee HY J e I,
Gr & It wee yIew = foun fagr #Ater J

HHT3 §3u™es (Marginal Product) : fan Aus &t feq feardt sue o I5 G3ues
feg 7 @ Jder 3 QH § HiWZ §3ues fagr #er Ji

§37 AHT (Short Period) : AX € wifadt wiedt (Period) fam feg U wie fea mus
HT3dT & SqTen A weTent | HaeT J|

FH FAHT (Long Period) : 7H &1 wfadt wiedt fam g6 G3ues © 7d It Aust & wi3ar
& Tufent At weent 7T HIer J

ILECHR: Ei

T.R. Jain and others, fenimdt wag-AHI3T|

B.K. Sharma and Gulshan Kumar, Price Theory and Distribution (Punjabi Me-
dium)
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(ii)

Joginder Singh, P.N. Chopra & P.S. Grewal, Price Theory and Distribution
(Punjabi Medium).

3. Sfee W3 At T, wolsa wog-HHIT/

A.W. Stonier & D.C. Hague, A Text Book of Economic Theory.
fermyg §"39-U39

(i) N €739 =B YRS

(i) B¢ €39 TH yms

1. gose wigust @ foud ¥ Jufu3gd < mofesT &% =des dd|
2 viggal w3 ggdt 993 3 o ge J1 fegt & fenrfinr 39|

3. UHS wigAd YIles € foun & fenrfimm ad1

g €307 T8 yms

1. g3ues g8s T df I 9

2 niggat H937

3. viggal Ml

4. grgdt et

. Geufae 3931

6. t wee yItew wr foun 83t feg ot s der J

feg us fsHSH Wigans JHE & &3t HofesT o fahmr famr 3
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g8, a1 ufasr wag fefams
Al ATI-UfasT
us 3 o 1.7 Bfyar . 37. gafdeg d9

g3uTs et Brarst
(Costs of Production)

I. HE-US'T

II. Son

II1. st = o3
1. BEEPT T vidg

®) Hfed BEE, A% BEET M3 WEAd (Opportunity) a3t
(m) & Bt w3 AHTAE BTt
3. TAE-g3uTs Heg
®) YEUFS @9 BEE-83ues HeU
(m) dowas feg BaE-g3ues Heg
4. uEs Ot & W33
Iv. HIH
V. EEGICIIREEEIET ]
VI. g™ BET YRS

VILI. e IIRIGECY

I. 7E - Ug'®
et & G3uea (gov/Gevqn) fan & @Rz © G3uws ¥ fsder GR @Az & Har M3 GH
TRz ©f G3ueEs BOE € »ud 3 Jdr JI Har € Uiz g9 3HT ufa® wise €9 ug ¥a J1 fem
us &g 3t Bt € Aoz o9 ugdn 3H 2T f3 G3ues & B9 € udeT 93 HIZ_ydE J
fagfa feg G3ues € Uud, @rzg ©f ydst m3 gwad €9 dW3 faguds § yafes aget J1 fea df®
fris Juzuiar 3 fa gan/Gedar € H3Bs BEl BEET M3 MHEs ¥ HI3-UdE J&| H MHES
@t grgeet g9 3978 us & g fEg fmrm famr 31 fewm us &9 397% G3uEs BEE €
gdeet M3 BORE-GIUTs €56 /HeT 13 S AT
II. @<n
fer s € Wy Ger Jo fou a5 -
1. §3ues B3 T wdg T AEar|
BEE € 2 29 fardt T2 Wfed B3t, »HS B, »ieHd Barsh, (&H grarst
3 AHTTHE Ba3T 979 Areardt o3t aaatt
3. 93 AN 3 BY AN K9 IOE-83U®s e € feR8HAT di3T Aedr
III. szt e fHuis
BEEt € Uz €9 feg A € dfiR i3St At 9 fa deeg € dug e 3gEiEh st
g fag ygrfes gadt J1 fem = g feg I fa det & @3ued @nz & dW3 »3 G3ues Bt
132
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T g 3 I @Rz € UTed € Uud I° §3ues € WEdT §7d SHET ddeT JI »E I edfie
fa fer HJ3=eyae ugs = df wEg Ji
1. BAEST € »dg (Meaning of Costs)

»H gt &g Ba™ 3 I fan @Az & forfgs H3ar g J9s ®Et §3ued @8 fage
3 BT QGUEs ¥ HUST dif ATl ¥ fER3H® 3 di3 I wiHdh Wfga udfent 3 fenm Afer J1 wigw
fefams e fegt yafgni & de® gradt B9E=F/AURE B3 (Explicit Cost) fagr #fer J1 n@g
fefamrs &g G3ums @t Bkt € &9 &7 de@ gadt B3t Adl f6fd3 &= (Implicit or
Imputed Costs) & & AW 3T AT JI GuEs Yfar €9 293 7 @& G3ues € IF HUS
3 G3ued/gaH & muet wadl Jet 31 fegst & @93 BE G3ued § wgd 39 3 dEl niEedt
adt Jaat Uet J1 A fegst AUsT € nigHs3 BaEt & fefo3 9=t #f wiAuRe SRt A Baemit
Tzt @ fagr AT I Becfey © wael @9 godl BEET w3 JIEMT BEEBT T »dg AHIT JT
“grgdt BERT QT A€ FBE I6 W fd ggHT enidr gigdt fenast § Gt It @At »3 Reel
Fet I3 A2 Is1 ("Explicit Costs are those payments which firms make to
outsiders for their services and goods" - Leftwitch). g1 U “G3ures € Bamt ozt
MUt HBIMM3 T3 »3 »ue AUsT &t B3t gs1’ ("Implicit Costs are costs of self
owned and self employed resources" - Leftwitch).

G, g fEa Gugde gdt grgdt BERT w3 T IR feg® 3T § AURe Jde I
far G3ued €& gt = Bars, Udt = fenrd, Hagdt § Haedl, JuT WR, fawsh € yawr wife
JI3G gIgdl BERT IS A UH Q3UTEd & yudr di3t A T et It gt ' Bars, G
F »mEt I Uit = ferrm, @7 & vt fHoss & ovmedt 3 GF @ wiu@ Gen € B9 G3ued
¢ Hee vdle g5l A fegst B@Et v & fong sarfenr der 3 w3 fegst & o=t Barst faar
e J

H I 39¢% AuAe J famrm 3=29m fq »igg AH3d &9 G3ues Bkt € &9 gadt Ba=t »3
BT BERT B I AHS Jemit s |
2. Fa3t €t faAdT (Types of Costs)

Jd THZ © f3umar wife € »iog 3 BuEt @9 9oz it #et 31 ° fa fors »igAa I -
(8) HAfga Bar3t, WA B3t W3 WTAT BI3T (Money Cost, Real Cost and

Opportunity Cost) :

Hfeg B3’ (Money Cost) :

far G3uead &8 fan @Az = forfe3 H3ar € G3ues Jds BT o I udgr dI3T Afer
J @n & Afgd B3 faor #fer J1 fen &9 Aume a3t (Explicit Cost) »3 fafgz Barst
(Implicit Costs) €2 dt AH® Jet I51 G3ues € AUST (098 3 md) & 233 et it
e T wiafedinf, §3ues © Uud »3 G3ues € AMT (83T & ) 33 iy 3 fan & @ng
T G3ues It Afga BOEt § fsguas d9e Js|
WA BAI3T (Real Cost)

83uTs J96 BEl G3UTs © HUst g it It fHas3, 3w, wser ot G3ues
WA BIE JI WEH AHE & 3d8eT M3 gagahmt § G3ues ©f RS BER fagr I Y3 HoHS




g8 g9 ufgsr (AAeI-Ufg®) 134 wigg fefamrs

afrt, §3ta »3 Han § Tw3fed B> fagr I

HIHS € meel &9, “faR @AZ © G3ues et Y3y »i3 miy3d U &8 didt dret fefds 39t
o fhoss, f3mmar »3 233t et Ut § sode wet §3la-fegst At Ifmt w3 gomamt @ &
er3feqd 913 d17° ("The exertions of all the different kinds of labour in making it
together with the abstinence or rather the waiting required for saving the capital
used in making it; all these efforts and sacrifices together will be called the real
cost of the commodity" - Marshall).
a5 gt & Wil A@T WRfGS J1

Yz It nigg fefamrsht e fegrg I fa feasdt B=t o wRs B9t € 209 A WY S|
fegsut ¥z (Opportunity Cost) :

fegst § 2asiug BaEi, feeAfas SaEt | gA3ZdE Bt €t fagr wier J1 fan @z
YRS G3UEs BWI3 T wgHs faH J9 @Az ©F OF 20 3 U HZdT 3 Barfenr W Aaer I AR e
G3ues feost It Aust gt 3T A7 AT Hi

Y. EdTHG € MgHd, “erg X € f¥q feaet dvr qd6 € feasut waE @z Y €
Gg H3ar I famer f3wrar Idsr wgdt J 3F fa AUst § Y @Az € Q3ues © gwfe @nz X
T @3utes mEt TIf3nm 77 AR fgg It feamut ¥ 93 J1°° (The Alternative or
Opportunity Cost of producing one unit of commodity - X is the amount of
commodity - Y that must be sacrificed in order to use resources to produce X
rather than Y" - Ferguson).

g9 99 fa G3ues © must & f£a forfgz W3ar o fEa affe® asa Uer i3t #r
Aael 3 ug # fegt AUst & I=d U Jd6 3 &7 JArfesT "R 3t 75 9@ &8 U i3 AT Aae
Is| | fer GTgde »igAd Aad fFa Ifees aea der diFt A= 3F 75 fas sfemt 3 @ Ifger
Uer 31 7 fva Iffes gea U dds & O3 80 fa& 88 I frg It feamut ma= I
() Tt B9r3t w3 AHTTHE BTa3f(Private Cost and Social Cost)

TOEt ffg 3¢ fort BOEt W3 A BT € wog 3 & o3 7 31 O3ues I’ A3
T J9 Y9 € Hied ygg/39=s fr &9 grgdt BaE, fofa3 8ast w3 GHe AUGes 89 HHS
Je g5, fegst gaEt § G3uwa @t &t Bkt fagr mer 31 f&H gaEt &8 ggondt yge
(Externalities) A& &df de| fan @A3 © @3Ues dde AHH § ¥ dA Aige Jdsr der d,
Gast & AHHa Bt afde Isl fan faofert fegd € 33 7dd del @dedt g€ #e 3t Sdedt
T BB W JJ JU YT dde TIdE YEH3 I "ear| fan 99T G fegd € ¥ dHa
T "edll B Gast It weeet @ yd9 ANTHE B8t I |

AR-UBTaE Wfgn™ - 1
Higs st W3 »Ag BEE’ €9 9 ad|
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3. B3 %6 (Cost Function)
HT
T3 - §3uT® HYT (Cost - Output Relationship)
FA3t »3 G3uTEs oo Adu B3 €%s Idt EaEtemT wier J
&g Fugs B9 €56 Jo 89 wgAd I HI=r JI
C=f(Q,W,F, T, K)
feg Q - §3ues ¥ H=3I (Amount of Production)
W - @3ues € Aust & dH3
F - G@3uws @ Aust <t @3uedasT
T - G3ues & 3dala €9 Fua=Ha Igeismt Is
fer 3 g J fa G3uws & B9 § yzfezs dds @8 I3 fors nigra Is -
(i) 83ues & WETr : Iw Aug UTed QU9 diFt wedft 3 §3uws ©t was & <tsft
(ii) S3ues € wust gt I3t fegst i IuElEt »rBe 3 TORT eSS
(iid) S3ues =t IFsta : Ut 3ta & TIF I G3uTs T wedf
(iv) S3uEs THBS/ATUST VT MEUTS : G3UTTS EB5/AUST T mgu3 & §3uEs
93 § foquds gder J1 e Tt fa Aus geseHs w3 gdt Hus Afig de I8,
et TE 9% AUS SESSHI® W3 ot @ dt AT HUG SYSSHIS Jde Jsl fer wmaog 3
Y 3¢ ¢ TP eBs € oifmis diZT wer Ji
(8) niouas €T BJUE-G3UTs HU/FIE3 €36/FI3 |
() Slowas €9 BUE-83UTs HIU/BHE €86 /B3T3 dd|
(8) rnouTs ff9 FOE-83ues HIYBW3 €56/3 W3 Tdad (Short Run Cost Curve):
nEUds feg Ui e ¥ Aus A9 (fixed) »3 gd HUS 9€&SHI® (Variable) de Is|
TCGEHIS AT & W39 §E% d dt §3ues € Uug msefedt 7 FaeT I wmeuds K9 §3ues
T OqeT a1 gefent 1 AaeTl MG It suseHl® Aust &9 IuEiEl Jist Aet I 3T AfAg (fixed)
3 FESIHIS (Variable) AUST T waUuz ¥€8 fer J1 H G3UTs %6 €8¢ maust € fsuH
(Law of Variable Proportions) ddt dH dder J|
MBUTE T GIUTs €86 feR 3 fShmr 7 Aaer I

C=f(Q,W,F,T,K)

e K 3 9< 89 Hus 7 Afgd I&|
weuaTs feég szt = frui3
IS fEg fan gan &t FaEt & wftis fons »igAg dizT & Faer J -
(i) EEIRGTIE]
(ii) WMH3 BAE
(iii) IGIESIGIES
(i) d® B3 (Total Cost)
faR yag € G3ues & H=3ar § U J96 €9 7 I8 Afed ydw der J G & I8 B9
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Ffde ga1 fen &g € 377 & BaEt AHE Jet ga|

(A) AfEg B3t (Fixed Costs)

(B) gUSSHI® B3t (Variable Costs)

(A) Afgg B3t , Yydd B3t , Ui Ba3T (Fixed Costs) :

Afgg B9t 83 AN @9 odt geseht faGfa »iguas €9 G3ues © 93 Hust & <ufenr
werfen &t 7 Aaerl 58 39 fa €3uws ¥ Uug € 3uCs I 3 < feo 3udts ot Jitl s
feg I fa 9@ f&a gug feadh = §3ues 3T A<, © g feadh wr §3ues 3T A< A
fasgs & G3uws o Sz 7R 3 S I e ®es €4t Ifddt 31 fevaz = fagrfonr, wHtedt
FAGT BET Gud Bet JrEt Uit ©r fonmm, mael HgWHT E@it 3suiat, AUgs B9, Udt 99, dH et
farst wife 83 AF €9 o gesel 38 AN &9 3t fegst &9 3g€ldl »ir Aaet J1 Adet 7.1 &9
IBH & 2 ST Affg BEET fourgh et g5 feg BaE deeg € J9d dug 3 50 ot Ifdet I
fen =t fen & Afgg m@Et fagr AT J1
(B) U¢ScHI® B3’ (Variable Costs) :

G3ues ¥ Uug 99 3uEldl 396 3% IFEI® I A M IR § TESTHIS JERT dide
J5| B¥gde € 39 3 UTed Sule BEH/wehe BEl 99 W, faadt, dH 3 Bare fagIdt <t
HAgdl, 18, WiEmEl ¥ ydgr & qRIT UL r/wege uRar| feg Wzt des 3F It JEt I
Hag UTed i3t #e, Ueed g€ 996 ©f HI3 Ky feg Ba=t &df Jeaiil Aaet 72 fe asH
3 3 e I gooeHls Tast foueht gt gs1 feg €3uws € J99 Uud 3 sEsei Js|
G3uws © Uug TuBe 3 fog =arsg cudt a7 9dhnit go| fEa feargt dwr a9s 3 f&g 25 9
I5 w3 g fearght e a3 Bet feg 270 3. I IEht Ts|

Aget 7.1 @ 88 A it mrost @it Sy Sy faaut

Output | TFC | TVC TC AFC AvVC AC MC
(1) (2) (3) (4) (S) (6) (7) (8)
0 50 0 50 -- -- -- --
1 50 25 75 50.0 25.0 75.0 25
2 50 45 95 25.0 22.5 47.5 20
3 50 60 110 16.7 20.0 36.7 15
4 50 70 120 12.5 17.5 30.0 10
5 50 95 145 10.0 19.0 29.0 25
6 50 145 195 8.3 24.6 32.5 50
7 50 200 250 7.10 28.6 35.7 55
8 50 270 320 6.3 33.8 40.0 70

Aael 7.1 &9 i3 Ieh 95 Affd 9=, d8 9UsSHs =T M3 I8 BaEt § 39
% 7.1 &9 f3s Taat TFC, TVC m3 TC Tt foufent famm Ji
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f939 & 7.1 €9 TFC JI% Wiad ®93 <dd J1 ffg X-ud © mai3g fHdt 3e<t Sur I +
feg ydre gget I fa dewa € 2y 9 Uug 3 feg A Ifdet J1 TVC J% SescHI® Bd=8 @dd
J1 feg 293 O g 3 By Jur J famer 9= J #< G3uwes fHeg J 3F Bt &t fHeg ot Jeafer
Uved &g @0 &% TVC =u J9dt J1 0 3 4 feaedmt 39 f&g wedt =9 o <ot 91 fom 3 5w
deeg 2ue 3 TVC =T0<t ¥9 3 20 It d1 TC d% ®98 @dd J 7 fa TFC w3 TVC T 73
J1 fom & mas TVC <99 =9ait J1 ufgst feg wedt =3 3 feg =ust w9 3 <u adt I

AT w3 SUGcHS BOET o9 »i3d des Wauds feg der J1 diowas &g Adn sast
ToseHE Jdt g5 faBfa eug © wag Tus o fasfsar, o3g, WHtst 3 Iangrdt & Hitpr
&g @ ggsr dwr JI

wi§ g J9 I BY B9 &% AfGd BOST W3 IUSSHIG BasT &g 3¢ dde I

Afgd Brar3t HUSTHIS B3t
feg a2 &t fAed odt I S3ues & J95 ©f HI3 89 feg fHeg Je Js|
feg nfgg FUst It BEET a5 feg gumeHts AUst It BaEt I
feg udaT JdTB wHuIs 9 g It Ji &g »IUT® »3 Toua® €& I © A I8

Tt It a5
fegst Bzt w1 @3ues € ug &% AU feg G3uws T (ug Tuc wee % U
odt Jerl wedhni Ia|

v A

300 1 TC (@5 TE=t
2a9)
250 - e yFes wew yHes
ot o . .

TvC (@3 T=aeHs
TS TE9)

EISO 1

100 1

TFC (% Aftg B4=3 T49)

50

o
[=)
N
()
g-h—"““““ il ininiuinieiinks Stttk

<

(4}
(<))
~
0
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¥ &
80
70
60
AT RS FIE 4
50 4 /
30
AVC (WH3 ITBeHIS
20 - BTAI)
10 AFC [ A3 Afga B91E )
; f t } ; ; f —
o 1 2 3 4 5 & 7 8 X

fd39 & : 7.2 WAz PO Id9t
(ii) WH3 B3 (Average Cost) :
far @Az €t yFt feaet o= § A U= fagr #@ier J1 MRS P € UIT 996 BEl
IZ BERE § U dIIf feaeit &% 2fgnr (Divide) #er J1 83 AH &9 »H3 B9 35 397
it JEit s

(A) A3 AfEd Ba13 (Average Fixed Cost)
(B) WH3 EEBSHI® B3 (Average Variable Cost)
(C) WH3 B3 (Average Cost)

(A) A3 AfEd B3 (Average Fixed Cost) :

feg G3ues & Y3t feaet mftg se= J1 feg 9% Afag B9 § G3ues JiEhit arEh
feaent &% €5 & WS J<t JI

WH3 Afd BU3 = J& AfEd BO=E/E3ues & W3dr (AFC) = TFC/Q

A3l € I8H & 2 & d®H & 1 &% I9T € d I8H & 5 &9 AFC uzr dist qret Ji
G3ues I 39T € TUE © &% WA3 AfEd &3 wedl Adt J1 fog ufost 33 ow wedt J1 feg
It IS wedt I ur 939 7.2 9 AFC =ad 24| feg Tag ¥8 3 Wa @8 341 It 91 feg
WH3 HiEd B3t € wee © yfeSt § feur gdt 31 wee weed feg X-dur € mHBEd J HiEl JI
Y3 X-ur § gadl &t famer I I fa feg ag < #d =df It
(B) A3 ¥T®IHIG B3 (Average Variable Cost) :

G3ues @ yIt feaet gescHis a3 § A3 gEsSHIs 8WE AVC faor #fer J1 feg
I8 gUBSHI® B3 § §3ues et feareht o8 IaHH Fgd y3r it Aet I
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WH3 ICSSHIS JOIE3 = J% IUSSHIB BO8/83ues o Hzdr
AVC = TVC/Q
Aael 7.1 €9 @0 & 3 €9 TVC & a0 & 1 &9 g3ues & W39 &% €5 I IBH
& 6 ffg AVC JEt gt J1 feg & ufgst wedt BaR € foun nighg wedht g5 w3 feg Sudht
BAR & f5WH wighd et g5 Jur 939 & 7.2 @8 AVC 29d A3 SuseHI® Bash § fouGet
J1 fer a9 T miad WidH I € U Hee 299 J1 feg @99 ufgst Jst &€ mi@er 3 39 a3t
©d Bagdr feang Ifge U8 §ug &% § <ue I JI
(C) WH3 BUI3/MA3 4% B3 (Average Cost/Average Total Cost) :
A3 BEE §3ues € yIt feaet ga= 31 feg € 3dfaei gt yuz SISt 7 oAaEt I
ufgst feg fa AFC + AVC = AC #f ATC
¥a = TC/Q = AC # ATC
e fEd 3t A3 Affd OB 3 A3 TESCHIS BUIB © A3 3 WA3 BB UIT 3T A
Had! J1 T J8 BEE § G3ues €€ HEZd &% €8 I WH3 B U oISt 7 AaEl I AEel 7.1
T A3 IBH WAS BERZ § four fogr 31 Unet feaet 39 feg wedt W gdt I w3 GH 3 wmiw
feg Tuer wg 99 féet I fen e w9 & U Zgar Ji
WMBIUTE feg WH3 O3 =9 'U' Has = fa§ Ter I 2
(Why is an Average Cost Curve 'U’' shaped in Short Period?)
3 f939 & 7.2 189 2hmir T fq wi@yd® 99 wedh BOET € yge dde mauds eI
BAF Tdd Ufgs 3 &% weer J1 I T Bt Ueed fEaAd B9 € foud wigAa & I Hadt JI
e 3 ¥miT G3uTs TUT I BUE <dd Ul BEET € foud wigd U wiE FaeT I 7 neudrEt
MH3 BEIE 29d BEET I @ wew I9s 'U' HAE € "E Aer I Y3 et T A BaEt 3 o
wez 3t fer & Has 'V 2daft & I Hadl I »BudEls WH3 ®WE8 @99 df R ‘U ma® € I8
fs4 age I -
(i) A3 BUB (AC) A3 Affd 43T (AFC) 3 E€8HI® BEET (AVC) & @3 JI
g 1€ Afag eEt § 2u 3T G3ues & H=ZT @ feer Ater I 3T VRS AieT BEE
Ufgst 3T &% wedh feg J&t weeht 5|
(ii) gEBE U3t 3 fouH € B9 9T 9T W3 BEET g weeht I51 fed mgusH
g 3 ydoT gmiE e’ Bg J A Is|
(iii) niggat ¥937 (Internal economies) © dde & fen & Ha® U ZJaft J #Aiet
JI faaz &t 25 »3 fendlade, Hslaags & du3f, Ydudt »3 &3 d63i, €53 33t
§3ues I3 29 <uer J 3t feg He3t wedht I w3 BEEt 2uShi Hg I AET I5
(iv) vy €9 G3ues & U 8¢ Jur I A Afgd Aust e uste, Hrlsdt <diar € ydt
I3 ot It w3 & It f'o we® 7 Hae J5l B fae fa? G3ues euer I fooot <t
ydt =93 Jet Hd J At I 37 WH3 AfGd BEET weeht Hg J A TS|
(iii) T3 BI3 (Marginal Cost) :
HHZ ®9= & 3fsar & 7.1 € 981 & 8§ <9 dfenr famr 31 9dt fearet 39 feg weet
J 3 GF 3 gmE Tyl HI J At JI 939 & 7.3 €9 MC 239 @9 fern & mas & U =gdft
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JI ferm v age & gEse weust © fsun g der 3 (fegst femt & fenrfir 3T fem 3 ufo®
ys &g ug ¥d JI G § Taar BQ)I dH3 fagude €9 HIHZ BWI=Z € g3 HJI3e J1 G3ued
Gr A 33 fan @Az @ G3uws Tuler dfder 3 #¢ 39 fea @y feael § W I8 YU3 MHES
g3 (MR) €7 @7 feaet & W3 89 (MC) © g98d &dt J At 939 gaH G fig 3 I3
w3 G3uws forfgz adaft ffd MR = MC J=|

YA
AC
MC

E
| .
»
o . X

uged

IGES R

WA BPI3 M3 HHE BERE € wiydl Ay »iofie Auiz €9 993 HI3Yde AEs duer J

IAJ WHI BEIZ M3 HHZ B8 @ddt & 978 fed fadt Jet 31 Jur fo3d & 7.3 €9 AC »3
MC =99 g€ J1¢ J&l fegat § @ue 3 uzT g% J fq

®) A W3 BOIRB Weel J HHZ B3O & wedl J1 fen a9 HHE B9 @ad (MC)

WH3 BWRB &dd (AC) € I&" J1I MC Tad AC I3 &8 fmmer 3t 78 wedt J|

(m) e WHAS ®OE We 3 We Jddt I 37 AWiE e < 6 @ ggug I fosg feg @

g A3 BUIE @99 € A9 3 Jo8 fig E 3 HWZ ®9E 293 (MC) %HI B4 @dd

(AC) & de 3dt J1 fem fdg 3 83ues Yud & Optimum Output Level Hfanr

Her J1

(®) A WH3 B3 €9d (AC) =U Jdt I 3 HHZ B8 €dd (MC) €r 3 & 3t 5%
Tg At 31 MC =ad AC 2ad o8 €3 JI<t I

(A) WHZ BEE M3 HHE 893 ©2f § It 98 B 3 U 3T 7 AT JI WA BEE

T UI JI5 BE I8 BB § UTed Ot feargt a& e wier J1 fan & 9
fearet Uer 995 BEl d% BOE K9 7 @ur dur I G A BaE fagr #ter J

@ WH3 B3 M3 HHZ B3 ¥ 3 It yFes € €3 foun 3 de o851 Tue yFes
At wedht Rt T foud, Afgg yISes A e BERT T feud w3 wed yIkes A
gt Bt © foudl fegat arge ot €2 mag U <ddft et i
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AR-UBaE Mg - 2
WHZ BEI3 W3 HHZ 393 feo® &t B I ¢ fosd ger @ & <Ifir a3

() dowas/d8 A g BOE-83ues HIY3HI3 €%6/3W3 <dd (Long Run Cost Curve):

I AF S A9 AU 9CScHIS de Ja| G3uws % feg IEt Aus Affg odt Jder, 3uws
gt AdT BETST geseHs et I51 fer wEt g8 AH 89 wisua® € 397 Afgg st w3
ICSTHI® BAET ff9 3¢ Ids ©f B odfl didwas ffg Ueed ¥ Uud @ufs STt A9 AUs Tue
7 Aae J51 fed 39 a4 usic & wag & g 7 Aaer 3 w3 &3 I UWe © fen3a J
A J1

JenfefsA € wigAg, “Elwa® §d medt I A €9 AQ AU s€8eHI® Je Isl (The
Long Run is the period in which all factors are variable - Koutsoyiannis).

83 AN Ot B3t @9, B9 AN G & et @ 35 ggse I ¢

(A) diouad@ls 9% B8 (LTC)

(B) Touadls »H3 B9 (LAC)

(C) diouasls HHZ B9 (LMC)
(A) gowasis 48 W3 (LTC) :

dowads g §@3ues © A9 AUs 9C8aH® Je Jo1 for =gt gaq & I8 SuscHs B398
It I BOE I I dowals G3uTs IR vEudEls §3Uues BN 3 gRET U Jgdt I
fagfa dlowas @9 gad gHA e SBT3 3 G3ues Jadl J1 dlowd@ls d% B9 2dd JEl ydd
g J madl I fem § 939 & 7.4 gt fewfenr famr 31 LTC =99t O g 3 HI I I I
fem v ge Hag §3uws &df 3T G3uws weE & &dfl LTC, 89 §3uws v = Jdz 3 ufost
BAEZ Wedl €9 &8 2uel I w3 fed 2udt €9 &% U HY o9 fédt I wifmor 83 AN © SescH®
BEE (SAVC) wigAd der J1 LTC, »gAd §3ues &9 o ¥ &% &% B8 @9 e Affd w9
&% der I LTC, »gAd §3uws {89 ¥ dge w3 €9 @ur wedt w9 3 der I

Y A

LTC, LTC,

E LTC,
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(B) gowasls nA3 a3 (LAC) :
diouddls 98 BURE § §3ues ¥ Uud &% 33HH (Divide) 995 3 Elowadls WHI 393
(LAC) = yzr di3r #fer J1 A< Ad AUS (USe & »idg &) gescHE Jde 3f Uged & Jdd Uud
T wie e WAz G3uTs IO I B§ AN T wiA3 §3uTs O8I
7 WH 96 WA, ‘ddwdd@lc WHZ B3 @dd dowds fg 83uws @ Jdd Hae UHS
el f58a30 ®a3 & ydle Jaet I (The Long Run Average Cost Curve shows for each
possible output at the lowest cost of producing that output in the long run. - J.S.
Bain).
g dlowa@ls WA BOE § U39 € Aofes o8 AHSE Jfl dlqwargls wHI Ja3
239 & U I w3 39 I9s & fedt ardt 3Ht fem w3 »Het a® mHw wiEdn U39 & 75
€9 LAC dlouwadls WHI B4 299 J1 fEA 2a9 & Adhfl »idud®ls WH3 B418 @ddr & mut
Bl &g fonr dfenr J1 fen Bt LAC § f8eer @33 (Envelope Curve) & fagr #er J1 Y3
ATdtn MUt WRS ®WIE @ed’ SAC,, SAC,, SAC,, SAC,, SAC,, (¥ fa @y dy Uwfemt
T W3 BEI3 294 I5) © Yf3 fearet »iguzn (W ue) a3 § LAC 239 &dt gaerl elowa®
&g G3uex J, K, L, M, N »gAd §3ues dddml LAC =ad v fs@asn fig L J # fa SAC,
Sug Az J1 fe8 I% G3ues OQ J1 L f¥g 33 LAC < €56 fagsHa J »3 Ha uR <F
BSS UssHa J1 fem v 9@ 3 L g 39 LAC 290 o8 f391 fagr 3 »3 fem 3 gmie §uad
<8 § =y fggr Ji
dowaTsls WA3 BaI3 Tdd € feRH3=T (Characteristics of LAC Curve) :
LAC 23 &t niyaht ot ferH3=t Js|
(i) TouaEls WAz BUE Tdd fefds mEUTEls WH3 B3 Tadr 3 HEA dfemm Ji
(ii) fan & fan G3ues € Uug & »EuaEls w3 dlowaEls MA3 BAI3 Wdd dEd
gt 31 939 & 7.5 €9 OQ dved »3 LQ I3 MIUdSs M3 dlowdsts
& Ji
(iii) WMIUITHE WHIZ JEE3 d¢ < TlowdEls WAz B8 & Ule adf I Hadl fagfa
MBUTEIE A3 O € feHasd fig LAC # fem 3 < @3 d¢ Tl
(iv) dlquaEls MAZ U3 T9d AZ 3 AU USe ¥ mBUdElc B3 99 © f68aE3H
g L & Audn gder J1 feg femesn §3ues (Optimum Production) J1
(v) & »oualis WA JP8 IddT ©F miad fsgs U Tdar der J €9 douasis
WH3 BUI3 Tdd € WA SUJ ddad U 8% I37/9UeT g€ 3AIIT Igar Jer J|
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SAC,

Q

(o] qoreg x’

fozg & : 75

TowaBls WH3 O3 @99 € U &8 T37/guer JdT € dde (Causes of ~___~
Shaped LAC Curve) :
diowas &g #H3 93 @dd € U &% guer dT © WY dde fors fsfuz as -

(i)

(i)

dlowas feg G3ues € H'd AUs SC&SHI® de Jo for Jddd ®OET 3 gesd
wgUT3t @ f5WH (Law of Variable Proportions) &1 &dt der Al B@st dHd
ngHd YIes (Return to Scale) 3 f5dgg Faeh g1 elowas &g §3ues
TUhT BTt IoseHi® W3 AfEd AUST € BUdT A% SIresT 77 AdeT 1 feard ®ast
T fouH 209 A BEt B der J1 fen BEt LAC a9 ufggt Je&t J&t Ist mi@er
I feg I=t I& Gug == I

LAC =939 ufggt Jst § dd € 2ud y3les dge Aer J1 fagfa ufast gan &
UHS &t wiegal g93t (Internal Economies of Scale) dEmt g&1 fea u™
g 3 omiE g9H 3 UHS € weed yIes &g Je I6 M3 niegal »He3t (Internal
Diseconomies) Jef Hg J #eh gs| fem Bt LAC @93 §ud €8 § #er
JI

(®) UHS €t g93f (Economies of Scale) 95 : fad3 & &3 w3 fen
o feardlade, 3daidt €733, weseugsT, 89 w3 feam|
(1) UH3 it w3t (Uei) (Diseconomies of Scale) 75 : €3 W3

3 G3UEs I35 d9E YHU, IBHS M3 IESIT €t et der J Aeht Js|

(C) <towarsls HHz ¥ (LMC) :

far =@rg & &g @y feae! € G3uws o8 I8 BOR &9 JdT @@ @ur eHg o GF fear!
o AHE O I MR fa 3T ufost & ug ¥a I Tlowas 8 Aftd BOI3 3 STaaHS Ba138
T Y39 AHUZ J AeT J| Becled WEHY, ‘A g9 d8% U¥RY ¥ TE8e BE HJ AUST § gEsE
THI ¥8T AHT Jer I 3 B9 AH €9 gad & deed & Y3t feael 9% e €9 »i3g § LMC
Tdd €IAGE J1 ("The LMC Curve shows the changes in Long Run Total Cost per
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unit change in firms output, when the firm has ample time to make the output
change by changing all resources" - Leftwitch).

LMC
v 4
LAC
sSMC
. SAC
: .
Q| >
o o= X
fgzga & : 76

dlowadles HHZ O3 @ad & €% del J€ 39 diqwadls vA3 BO3 @ad 2gdit It Jet
JI fer i fermse & dowadic ¥iRZ B3 @9d @8t It JE g1 diowardts HiHE Bas
99 & MEUTTSE BE3 ddT I JT gt Is|

fg39 & 7.6 f€8 LAC m3 LMC gxet et gs1 feast = »urt Aeg & SAC w3
SMC ==& dt 31 fg3g f&g LAC »3 LMC v €3 Qaat It w0 nuait Ardnt SAC W3
SMC =ad" &dt geehft areht 3t fa mise €9 »Hst 9d1 »iregr ffg 3 SAC W3 SMC €8
It gEEht e gs1 fem fig L w3 OQ 83uws I »3 &8 SAC = SMC = LAC = LMC JI
FO3t v wufsad fATS (Modern Theory of Costs)
weEht g, feg 831 29 e@e Ifdet g5 »3 BF 3 gmiE et I51 I fegst & 3E3dT 99T
WigTg geT J1 I vt ArdT B8 BH @ wiH3 O3 @9d7 L-°Ha® ET gEmt I 3T B9
M It A3 T93 Tadt & L-"as It Jaainit
4. €3u®s Tkt & HI33T (Importance of Costs of Production)

G3uTs o® Hefuz Tt wifor A8 ST f&g G3ues I st g3 HI3e Juet

ol

(ii) gIHT w3 BEUTr O ¥ H3Ss UERd W3 HIBS JH3 UST Ids &Tl 83uws It
BEET g9 fams Je7 wgdt I
(ii) Gy § faH @Az 3 vaer J fggr I #F gt fer w Uz ZarGe BE & G3ues
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SEET g9 AEdtdl et J
(iii) Ydudt SRS BT BE BT ¥9 u3T JT i3 weERd J|

AR-UBae wfgm - 3
diwadtes AS BaE @99 @ wiag fad faor der ¢ fo39 <t g 3 fouG

IV. WJdH (Summary)

fer us &9 3t ufger I fa »idg AH3T €9 G3ues o B9ET €9 &7 a2 gadl Jai3
(2 gd BT G3ues © AUst € FO3%) FOl fofgz Baet § & dfser afer 31 sazt &9 3¢
Jafent Za7d §3ures € Hfed BEE, »AS JAI3 M3 WERd BWIE3 ¥d I famr 31 BEst €
oz g9 TRfoM noudEls BOE-E3UTs Heg »3 dlowddls EE-g3uws Heg &t fenfimy Si3t
et I G3 AN It d5 TOET I8 AT IR M3 IS IESIHIS SO T A3 demt I51 Afbd
ARt G3ues & H=Zar 3 yIfes adt JEht feg 39 fa 7 83 mH @9 G3uws dfanr AR 3T &
It Ut I8 ICBaHI® TOE8T €%e AU&T ©F 4doT J o foa dved ffg 3a<st ad9s 3
gEZEn JITEMT g5 MAZ BER 98 B § UTRW &% €5 d U3 i A I feg G3uws
o ySt feardt s et I e U »iag &l gt a1 396 A3 Aidd BWIET »3 ¥R SUSSHIS
BT g & S famr I fego <t S farr J fa G3ues & ffa 99 feaet der a9s 3
AR €9 I @& 20 § HHZ BaE afde Ia1 feg <t U wiad & Jdmt o8| wiguasic Bas
ot ATdint UgeTel - % B3, 9% A TUE, I8 IUSSHI® BWEE, A3 B8, A3 Afd B9,
WH3 SESSHIG BEE M3 HHE B3 § 318 »3 fd3a Idt feufenr famm 31 wH3 B@=E »3
HHZ 93 & U wiad §3ues 3 9e8C migust © foud &9 dT Jae J1 fegst <df &9 Heg
g < famm 31 @8 B S8 A9 AU 9TSeHI® J A€ dde HEd W3 W3 TUSIHIS BWEt
THT I &dT IfdETl A Tlowdsls WA3 BEET W3 dqudsie HHE st T wifts di3T famr
J1 fegst & wrarg 3E3dt 29T Jur JI feg ARt GuEs € W ¥ YEFes 3 yIiles Jet I
V. Idstat mETETEst
g3uTEs T3

fan @Az T G3ues 996 BEl G3Ues © AUsT € YWdr BE o JaH udy dish Al I GH
& G3ues BOE IfdY Is1 ferm 9 ggdt 3O w3 fofaz B3 & AHE JiShit Aidhft as|
fafas mmas

G3ued 8 I3 iffd AUt & 293 oISt At I fagt 3 GRSt »ust widt Jet I B oifind
AUt @t st fefas @zt ddt as|
WH3 JIWE

fan @Az <t Uewd €t Y3t feaet BEE § WAz B faor wer 3
A3 B3

fan ez & g J9 feael & doea =l I8 8= &9 + @ur Jer I Gré AWz =913
Ffde Is|
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BUe Tdd/feger (envelope) Tad :
J GF & BUe 2dd/fgeer Tag afde Is|
gESE Mautst ur feuw

nEaS [d9 Ad A3 ¥ G3uws culT el £d Aus @9 Igeid dist At I w3 grdt
AUs Ad Jfde 96 3 AUST © wigus 189 »i3g o wier 1 feR § gese wieust v feud afde
TI5|
dus @ ystes = fouw

dlwas &g 83ues @ Ad AUs IE8eHI® de dol S3uwes fog 3udtst fewGe =t
Ad AUS 998 A9 I M3 G3uws © UHeT ges AT J

VI. »ifgmmr Bet ymus

(A) <3 €33 T8 yFs

(1) S3uEs Oz €t 95 fds ugeet € »ag TH|

) MERTBIE M3 Tlowadls §3ues I3t & Jur fi3at & AoTfesT o fenfimr ad|

(3) WHI BEIZ M3 HHTZ Ba3 fegd Heay & faniimr 331 HHZ ®a13 @99 U »aTg
@ fag Jget I ¢

(4) dowarsls B98 Tddt g9 fenzad Afgz femmiimm ad|

(B) &2 g3a T8 yws

) G3ues & year BOs 3 St I T 9

) ggdl B3 »3 wiedal St fegd I€ dd |

) f&HT BE= »3 ANTAd BE13 feg™® gdd ad |

) AfEg B3t M3 TEscHI® SOst €t G8ergdet febl

) WA B3, WH3 A B3 M3 WA3 IESIHIS B3 € U339 g6
)

)

)

HHZ a3 df Jet 3 9
WMBIUTTHE MAZ BAIS TId M3 STWITTBS WHAS B8 <dd I |
BUe @99 3 & I= T 9

VII. UIaWd YA3dr

1. P.N. Chopra : Micro Economic Theory and Welfare
Economics.
2. S.K. Misra and Puri Micro Economic Theory and Applications
Vol.-I.
3. H.L. Ahuja : Principles of Micro Economics
4. B.K. Sharma & : Price Theory & Distribution
Gulshan Kumar (Punjabi Medium)

* feg us DEC =8 &t d[ic a8 faftmr famr J1
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g8, sTar ufgsr wag fefams
AACI-UfgsT
s & : 1.8 Bfyar . 37. gafdeg d9

gaTd e faadi sitHes €t urgete’ W3 wWHEs v fersHe

(Market Forms, Concepts of Revenue and Analysis of Revenue)

L. 7T - Ug'®

IT. o

I11. gag It famdt
IV. MHES it ggeTet
V. HIH

V. EELICIEEEIER]

VI. g™ BEt YRS

VII. UZSUAT YASIT
I. e - Ug'T

fefds en3t dnf I3t »3 Jeeg ¢ Uug fer I 3 fodgg dae g6 fa B0 @nst fan famm
T Wt/ gmg Bt G3ues diSt arEnt I, GF Wt Et feadt »3 wdle o3t fad fdit I&i
ndg HHIIMT & gmg § fefds o83 € »ug 3 yde YS9ET/yde Haes, edrfuad!, edruardt
YSas »3 gfiad g9 8 2gdfldae di3r J1 w39 3 Earudrd!, Eafyardt yIiuasT »i3
Tirard Hawt § wiude Hared &t s faor wier 31 7 fern us € ufd® g1 @9 307§ Wt
et fefds famit 9 mweardt fid3dt weaitl ed g &9 wes &t fefds urgaet gd <fimr
AT fagfs gda G3uea fan &t @rg © feadt 3 Yuz Jd= @™l mHEs ¥9 Wgd U3T JdaT gider
I 3 YUz Je TE »mEs GF @Az & Har 3 foggd dadt I fan @ng met QuIdimt €t Har
Tag It fedzr & fompet 3 »mies @99 It J fagfa Qusasr @& »ier dist aret avz ot fedzr
g mHes It J1 A ITg nmiHeEs e fefds urgaret g1g Effr wear
II. 83w :

fer us € Wy Gen fors fofz I -

1. g9d HEE © »dY 38 3J§ A dITGI

2. gwg et fefds famt - e yde Hags, Eafudrg, eafuddl Haegs w3 giiad
T wdg W3 fermser ga <fmr dAear

3. WMHES T WMJg TRET|

4, IF WHES, WAZ MHES M3 HIHE »iHes o Ugeet g9 €Re w3 Sast
It gErEht Arading |

5. 39¢ fefds Wt &9 »Hes 2aat © AU g9 i weadr|

6 HaT & Fgd M3 WA3 MHES W3 HIHE »iies fegrd Heg Ifir aear

III. g9 =t famadt -

A< <t ot Jet @Az wdtee of 3t Qg eHZ fan & fan ww famy € g9 € os3 &9
feadt et Quzay Jet J1 | en3t & udie @9 fan 39T © gw9 €9 fdgf Adst #f o3t &9
gt 31 feg aes 3 ufgst »§ 2y fa g9 waw = ft wigg Ji
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() ¥w9 HEE ¥ Mg :

AUds Hee' 89 g Hee € I< GH mas 3 fenrm dier J g @mnt € udled w3
fed3" €< Udnuyd HeT 9de BEl fedd I Is1 U3 wog fefamis ffe swd mEe ©f 293 fenmuw
wiggt &9 dist wiet I "9 € widgw fan feRH mEs, 939 A feqas 3 &dt gsfa swa few 39t
T fenf33 939 J 8 oA eHz € fegzr »3 ydtee €9 yamug Audd Ifder I w3 ffa @rg
Ad g9 ffg i It dz yufes J #et Ji

S W g »EE fefomiasl 398 © wigHd, “wigw fefgmat Hst mae 3 I= fan ferm mas
AHS J At 9517 ("Economists understand by the term market not any particular
place in which things are bought and sold but the whole of any region in which
buyers and sellers are in such free intercourse with one another that the price of
the same goods tends to equality easily and quickly" - Cournot).

J ¥eEsT »EHY, ‘g9 FEE 3 I Qe feniddmt € Aug 3 fenrm Aier 9 fagt &9 miurt
g HEY Je g5 w3 Ga fan @rg © fenf33 &= € d3¢ I&17 ("The word market has
been generalised so as to mean a body of persons who are in intimate business
relations and carry extensive transactions in any commodity" -Jevons).

Y. W3Tdsd © wigHY, ‘gwmg f€a mifndt feerar 3 fam 9dt wdteeg w3 fedz fea ex
T Huga f&g »@T Is| feg wgdt 39 3 Jet fonfgz mEs &dt derl” ("A market is that
mechanism by which buyers and sellers are brought together. It is not necessary
a fixed place" - Edwards)
gag & fenfgz ufggmr fem ys9 J Aaet J

gad Hae Ea mifadt yfgmr =&t =afznr wfer I fam 9t Qusaeer © erst © Qusar Hedt
SR8, gant € o »3 fdat Juea dist A2 99 eAd w3 Jiimit & fdar »3 fan et 91 dd8 ©
SRS H3T T AHSE It e TS|

Qudaz ufggmret § fimis &8 wagr U3 3HT 984T fa faR eAz w gw B fors dfet

1. fEa 3g° &t et Bt fEq g9 : wigg fefomrs &9 939 @R3g € gwd mdar

WS Hionr Aer I fae 3 et @ g, U™ gWg, Sisel @ gWg, 98 VST, wifal

2 ydleat w3 fegzet e der st 3 U3 fegst &t wftmr forfez odt det J1 feg
we & 3 AaY Is w3 2u &

3. erg ©f feadt @ mas £ 839, 9 € # A9 HAG & J Aaer J

4 yaterdt w3 feqzet &g fen 397w wuHt Huda fa a9 AR 3 a9 @rg <
It Iz I=

gad el Ufggmel w3 feRmset 3 39% WURE J famr J<ar fa wigw fefamrs €9 wmg
3 ge 89 ot 7 B vy fonast »iy I &9 gmg 7 F ydtedt ads fae wE, met, e Sus
&3dt wife uydle 3 fenr@e Bet dder J1 Hal »idg fefomrs &9 gmg 3 ge fan fa 3g7 &t
At € udld=du3 Bel 89 mar 8439 J i ydtedt w3 fedzsr fewd fan & €ar gt »murt
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IBAG J2 w3 TAz © fFa AN 3 fq dtvz3 foguas d=|
(»)  gwTd ¥ IJANAIE ¢

fan & erg & dH3 »3 dveg OH @A3 © W © fand 3 fsggg dget I A @
ofte fa gmg &t fqagnt faodt famt deit 51 Har »3 ugst & 839 © g 3 g9 §
35 {Jfimt &9 2w Aer J1 AR € nigAg gwg § 99 I € 29aifgz di3r e J1 »i
fEa g9 & HoesT % " It famit ' 9 famrs YUz adiel

Yy3d © »Ud 3 < »ug 3
2 s A
f (2.1 »if3 wiouads
— 1.1 AgSd g4 — —13.1 Ya& ySuasT 99
g1g ) =
. J
( ( ! ( N
— 1.2 JHedt gwg — 2.2 WBUIEG THG — 3.2 ¥Ifgag
. / \. J " J
4 ) N
—|1.3 »i3g-gHed! gwE| 2.3 Tlowasls g9d| —— 3.3 »udE HIES'
\ / \ J \ J
4 )\
| [ 2.4 »ifs SlowaEis
\_ - J

g g fen v9e &9 €3 gwg € Jdllade mgAd fefds Wl g9 weardt yuz

e |
1. 837 € Wug 3 ¥d ¥ IJdldde (On the Basis of Area) foHs maHg dizT
"er J
1.1 AE6d ¥99 (Local Market) : #< d€l @Az 83 fAd 939 &9 of 29t »3
yatet wtet J
1.2 gHed! ¥md (National Market) : 7d fan @Az < ydldEdus A ©F &9
gt Ji

1.3 39 THedl ¥99 (International Market) : #< @r3g § fegw fég <t
2fgnr w121 §T »izgdgHedt gwd Jarfer I
2. AH € WgH'@ Tddildde On the Basis of Time) :
2.1 M3 MBUTBIE gHT : HTS A3’ e Tu, mEdt »rfe w gme ofs wimuardts
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3.

g9 der J1 fegst @rst & dW3 Har o® ygfes It Ji

2.2 WBIUITBIS gad : fegst A3t & YISt HaT Tue I I¥ J€ I UEl 7 Al
JI

2.3 dlowasts gma : fer gwg &9 Har € 3geisl mBe 3 yast f&e 3uiet
foniel AEt I1 Har w3 yast €2 dH3 feguae Iae Ia|

2.4 wfz dowadts gwe : for ff9 i 993 Jor der I W91 wigAg & Gedar
& mefuz I maw Is|

yItdasT € o 3 g © TJdlldde (On the Basis of Competition) :

YEIERT € »Ud 3 g € IMade dds Bamit 9% HI3YdE I18T = s it wfer

JI R fa (i) 7 @Az & G3ue3 dds BEl G3ued/gant & Hitmm (i) @Az € famd fad fadt
J g< feg @r3 9 AHs (Homogeneous) d #f @A3 fegde (Differentiation) € »H urfenr
AT 3 (iii) 93 3 feuizde & Wi=Edn, (iv) GEudr €9 goHt © Tud It "3t fema3es gad
d @Az BEt Har € dH3 Bud|

mig ge fegst Adt JigT & s ffg dud Hst w39 Evif famdt g9 wiedrdt YUz dae I
3.1 yde HIES

3.2 gafyarg
3.3 MYIE HIES - (i) TIUAT HIAES' (i) HU »Eumifuarg (iii) feget mamiftag|
3.1 yde Ha'gs' (Perfect Competition) : feg »ifadt Wt os3 I fam 8 fEa

s 2R3 et I fare S5t farest g fegzsr w3 <5t farest €9 waled de Js1 =rg
o iz Guvier gt fsguas det I o IEt fedew fedzr w3 o dt fedsr udled @rg
3 yIfes 99 Aaer J1 Geddr €9 gant € Yer »3 g5 d A 3 dEl 99 &t JeEt
ydlerdt w3 fedzet § gwd dH3 ¥9 ydt wieadt Jet 31 @ng & feadt R @0 =gt
et fefamus vag &dt o3 #iel =HZ & Har & I3 Bed ude Buded det J
a3t @3t fer Het © widls wr At gs)

(fem W3t &9 fersa 3t us & 9 &9 u3T)

3.2 gafiard (Monopoly) : 7 fan @z © fEa G3uwa/fEa fedzr 92, @z ©
It sweldt yStmaus (Close Substitute) &7 921 §3ued € @3 ©f Ydst mi3 dH3
3 yo fovizge der 3 faBfa 8w w et Yoot #f feddt st derl ganw &t Gewar
det 31 eafuardt »muer Eafued AETUS 996 BET SEMT goHt € €HE & Jdde Bl
et ®ar 3913 23w I HIAd 3T w3 Aeet e fawdl, 9H, w® wrfe afuarg
Wt It Gergdet J51 Tafadd HOds & J Aaer I W3 diHsfese @@ & I maer
J1 AUgs Bafuad (Simple Monopoly) 3 g€ Jd A< gdrfuardt Aigni Jraar 3
ez © fEa dH3 @as J9er d1 gd yH dH3 feset Eafuad (Discriminating
Monopoly) &g Eafyardt Sud Jraa’ 98 Sudt Har Bga € 83 K9 AF Sudhf
Haht feg Sudt Sudt a3 GoaGer 3 (Bafuad g9 femsd Afgs weadt us &
10 G &3t aret 9)

3.3 MYIE HAES (Imperfect Competition) : »Udges Hagd =& Hst g fEa
fena3e=e g9H © @Rz © dW3 3 9% J¥ 39 fousde der 1 gant & ue Hitmr
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(i)

(i)

(iii)

(i)

(ii)

(iii)

(Fewness) #f @r3 feg€ (Product Differentiation) d/d9€ myde HIg& yreny
AT I mMyde HAEY Tfent I@3T nls 35 faant St Haht Jet g -
BITUag HaTg&T
nEufgaTd
AT |
Bafad™d HagS' (Monopolistic Competition) : afuast Hvaed ==t
Hst &g ot &t <51 forest It 3 (Y3 yoe Haed & W), 33 et yItHaud
(Close Substitute) Y3 fefdazr @@t (Differentiated) @H3T ¥ G3ues w3
feadt i3t et 31 fem fam & W3t ffg Earfaardt Hat »=3 YHuaht Hat @3 i
a8 »fF ye #e I51 JI9d fed3m muet THg § fenf3graust g9d, yUafsT Jdd,
YEIHEMT BAT J M09 § MUST SHZ €8 WAdHZ dde ©f dffR J9eT J1 999 gaH/
wife fer &t Gegge’ g5 (Bafudd! HaEd @&t Hst g9 fenf3z weadt us &
11 &g &3t aret J)
WBY-nfaarg (Oligopoly) : »U-»fuad w9 & Gg g@3 Jd fan &9 @Az
& 29 Tfent & foesdt gg3 g3t It I f¥a gan & Iz G3ues i3t gt
gont § &t ygrfes aet I wsy wifgad € faAH € I Haer JI
a) HU »sU-wfgad (Pure Oligopoly) : @ A gaWt AHgU TA3 & G3Ues
IIEt TS|

b) fe3dt waunftarg (Differentiated Oligopoly) : 7T »IEdT WET gIH &
3 It yItreya @3t fede 99d I@ GF 93T g9 UT J Q3UE3 et
I

gnifidd (Duopoly) : f&g w3y wiffag gwg & & €3 »emar 3 w3 feo AfEst
»H 39 3 adi uet widt fer fard © g9 €9 de8 © fedzr I Is 3 fea feq
3T gd fed3r enar foguas W3 Qud yIifam™ (Reaction) dder J|

AR-UBaE mMfgn™ - 1

- YdT HIES W3 »UIT HIES €9 o 3¢ Ts 9
- TIfgadt HaE® @@ g9 fey @Rz fegw fam famd & der 39
Gergas @ I fou|
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mig g Hst It fefds famit g9 weadt ffa g9e € Aofesr &8 yuz ade di

152

w3y fefamrs

gag/Hst et famrdt

Hst =t gant <t | ez &t Suuar fegw | evg =Et| Tz €3 TT-IH3
fam Hitm fam Y 3 Ja Har = IGCELE HATEST
dH3 ®od| & WZaT
Forms of Number | Nature of | Barriers Price Degree of | Non-Price
Market of Firms Product to Entry Elasticity Control Competi-
Over Pri¢e tion
1yde Hage | fmmer [ fEq AHs et st Wi 8d® adt | det =dt
2PYIE HAEEST
i)garfyarg fimer [ fda3T Trging plirc) fammar I3 I3 Az fda3r
HATGST ug 33 Tt w3
ELCRIC ferfzgragmt
ii)Hy msu- a3t fEa s femfrar g3t 35 9 &t
nifgarg
iii)feget wwu-| a3t IEREUCRL Temrar RS femmar erg fegw
nifgarg yg 33 et a3t 3
ELCRICY ferfzgragmt
3. garfaara & fei 2R3 far gg3 e | gg3 fumer gt &dt
(st far
SHatat
YStrmaus 3)
IV. wHEs €t aga=’ (Concepts of Revenue)

A 39T G3ued BET G3uEs € BERT HI3WYde HE'G JuEt g5 §R 33T G3uE3

At & feadt 3 yuz I T MHEs T nigHs BArgeE wgdl der J1 Ea g9H eniar G3ues
Hs d feadt @r @rz & Har 3 feggg qoet J1 fen BEt G3uea feg weer gder I fa Gret
A3 BEl Har Taq fag fadt Jesft fan @z =et Qussimt & Har <ag G3uea & faredt 3 GH
o ¥A3 »HEs Tag I, fabfa Gussint =8 wer izt ot dtws ot €r &t »mies J1 W3 MEs
3 femer 948 miHes W3 HIWE miHes € WiHes et Uderel Ja|
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1. I® WMHES, WH3 WHES W3 HIHIZ MTHEs
(i) d% MHEs (Total Revenue) :

goH © 98 feadt 3 yuz JT =@ »es gan € 98 mHes J1 feR § yuz dde wEt
oM ¢ I8 fed G3ues § dH3 % d@ J9s der JI g3ues € feadt i 3uElEt »rgew 3
d% wHEs < ge® Aidl JI

TR=PxQ o

TR=ARxQ (~AR=P)

yde yItught Hst &9 gan Geuar 28 fsguaz a3 3 ot ve 29 madt J1 fem Hst &9
It fearet dvz feg det 3udidl adt »iQel 7 feadt 89 @ur @R weuz &9 ot 98 »mes
& 2UEdr| IS - 8.1 € I8H & 2 Gy feg AURe I fa g9 fearet & I3 g9ggg et I
H d®H & 3 89 I8 »Hes OR €9 3 2uel 77 9dt 1 myde yIiuasr &9 gan § »ust J9
Gur 29T BET dHE welBet Ut 31 29 IfedT - 82 € I®H & 2 9% WMHES WIdl ©d 3%
2y gdt JI
(i) WH3 WMHES (Average Revenue) :

Shft et @rzt & Yt fearel 3 yuz gad WAZ meEs I H WIAS s B3ues ©f
feadt 3 Yyt fearet mmies A gd meet g Y3t fearet a3z J1 y3t feaet »mies u3r 9ds BEt
I8 mHEs § feadt di3 G3ues dmif feaehn o& IaHH ddsT Tdter J1 WA »HEs @39, gaH
o Qur et Quddft € Har wanGer Ji

WH3 »HES (AR) =  d& »Mes (TR) . = M3 x G3ues w HZIT
35 feadt & H3am (Q) 3ues & wzar
ARZT_RZMZP
Q Q

yde Hag® T WSt €9 @Az &t At feareit St W3 /WA miHes fed st afdet
JI gIH YO8z dH3 3 st Qua 99 29 Fael J1 Ifsar - 1 &9 I@H 2 fe 29 Q3ues f
J3a fearet & 3 24 3. T 3 wIA3 wuEs St 24 g It I faCfa I3 = iRz winiesl feR
Adel € mMud 3 wiH3 WHEs 299 € gU JuT gTEie 3T IHT 299l fa feg X-ud € AHB9
(Parallel) g2t fg33 &: 8.1 € 39T - w &9 T4 MHA3 WHES Tdd X-Ud © AHB39 fHdt
T I M3 HHIZ »HEs < &R € 9999 J1 fBR w 3@ J yde HIEd @ Kt 9 @Rz & Har
Yyde BYILd J|

Y3 mude HaEs =@t WSt fe9 fan o <t @ng & Har yde Bgaed adf It w3
gaH ©f A3 »Hes fEq As adt It Adt gov & 209 Qum 29 BET dH3 welget Uet
JI 3fsar - 82 € I®H 3 G99 0 WH3 mMHEs BAr3d weet o Idt J1 e wmmg 3 A fu39
g9 I 3t feg Yyge HIES AT X-Ud ¥ AHGIEd &df w39 Aol fen & ws ufel He I €%
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& Jat fem v e J fa 203 Qua § I3 wer € 2fenr Awr I 939 B 82 € Ir - (M)
€9 ¥9 AR © Ha® JoF § w5 & J

Ifgar - 8.1
yge Hagd &g wWA3 wHes w3 AWz mmeEs

1 2 3 4
Tz < 2t CiLEcy I8 WHES M3 wHEs
argt wrzar A3 WHES (@3 x § )
Q AR TR MR
1. 24 24 24
2. 24 48 24
3. 24 72 24
4, 24 96 24
S. 24 120 24
6. 24 144 24
7. 24 168 24
8. 24 192 24
YA (@) Y“ ('”‘I')
TR
% %
P AR = MR
> >
o gaures (fead) X o Qs (fead) X

foggg & : 8.1
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TR

I MHIS
9% WHEs [HiHE »ies
&=

AR
L
> >
\ MR
o 3 X o 3 X
fd3g9 & : 8.2

(iii) A3 WM™ES (Marginal Revenue) :

Gur € faR <t dug 3 @rg < ffq J9 feaet 29T o8 gon & I8 mes &g o @
der 3 G & HH3 nies Ifde a1 HHIZ »iHes fEa J9 feaet 2 3 2o ©f I8 mHes €9
JdT @& @ur Jd1 (Marginal Revenue is the addition made to total revenue by the
sale of one more unit).

JerfefsH € mael &9, ‘@Az < fEa @y feaet § 20T &% I8 mMHes g de aFt
3getdgl & HWTZ »ies fagr Ater 3177 ("The Marginal Revenue is the change in total
reveune resulting from selling an additional unit of commodity"
Koutsoyiannis).

M3 »iHes = I8 mHes &g 3aeist .
29 G3uws o wizgr feg 3udiet

Change in Total Revenue
Change in Quantity Sold

M arginal Revenue =

MR = ATR
AQ
H93 »iftd Qua g 3 @Az o I3 f9 dEt 3uEiEt adt mieet 3Tyt fearet WRZ nines

gt afdet I w3 B3 J9 feardt @9 3 I @ =@wr &t for @ ggug Ot Ifder I wifadt Afest
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yde Hag® <@ Hat &g utet At I 3fgar & 8.1 € I@H & 4 KG9 HWE wives feadt ©
Jdd Yud 3 24 9. It JI

fd39 & 8.1 € Ia1 - (M) S8 WHI »wHEs w3 HIHZ »iHes B9 I endr ydiee dre
IS5 gd yA fan &t fard & »yde waEd <@ Het 99 (I Barfyardt yItufarst, wiemmifgarg |
TG J2) gaH W< < »iuel Qud & Uugd =uQet I 3 fer & @nz & dH3 wedt I I WA
HEs weet J1 fen a8 d% mHes wedt 9 &% 2udl J1 e fa ufost & < famr 3 fa
HIHZ niHEs féq =g fearet 29 3 9% »es ©9 Jde @™l 3gdist I 7 Jd8% »Hes <uet 3 43
wedt ¥9 3 H HHE wies & Barsd wedt 31 3Msar - 82 € I@H 4 f9 W3 wines fouret
aret I

3far - 8.2

»MydEe HI'ES 9 wWA3 wHEs w3 HIHIZ mHeEs (3. 1e9)

1 2 3 4
T3 © <t dS WHES WMA3 MHES HHZ e
et Wzar G E

Q TR AR MR
1. 24 24 24
2. 44 22 20
3. 60 20 16
4. 72 18 12
S. 80 16 8
6. 84 14 4
7. 84 12 0
8. 80 10 -4

HH3 mHEs B3 weet 7 adt J1 ufodlt fearet & feadt 3 d= @t 98 »mHes 24
3. J »3 gt feaet & feadt 3 d= @ I8 »HeEs 44 9 I fewm 3g° gt feaet 3 (44 -24)
=20 d HMH3 wmies det J1 e fad @ feare &t feadt i3t #fet J1 HHWE »iHes weet
7 5 feardh ufgst 16 3 dH3 &% T AT As 3T 8<t foardt & s 14 9 I 3 gT €9
U fearet & 14 g a3 3 It STt wragihnfl 939 82 & g1 - (M) &9 @9 AR Td9 d8
3 HY J5T €% BS @ J 3 MR a9 for 3 I&F J1 fen € ® It feg & €9 fa AWz »mies
WHZ MHES &% 3 &% we 3ot I fed 39 fa w3t feaet & feadt 3 feo #ig I ot § w3
799 fer 3 gme & feadt dist AEt I 3 AHE »Hes faesHa 3 Al J
2. »yge HIEs &g wWA3 WHEs w3 HIHIZ mHEs T wWuAT Hed(Relationship

between Average and Marginal Revenue Under Imperfect Competition) :

ydE HIES & WH3 wHes X-Ud © AH3d fHdt Qur I 3F HIWE »ves < @7 © g9=g
JI Y3 yde HaES T e w3 Bafiard g WiHS wiHes wed! I 3T HIWE wives € weet
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JI ¢ AR»3 MR Tqdt J&' & ¥F BT Je g 3F AR Ta9 3 fan & fig I OY-ud
3 B9 (Perpendicular) § MR 23 & fJfimt &g <3aft 939 & 82 & 331 - (m) g <9
¥g AB$ MR Zad C ffg 3 € udgg fdfim (AC = BC) €9 €3 Idt JI

Y3 A< WH3 »HEs €99 HE fdg (Origin) €8 €738 (Convex) #f m@3% (Concave)
J2 37 HHIZ »Mies 2ad HUt Jur 2T &dt J<aftl »§ ge edfie fa #dd ¥Rl »iHes 299 Wy e
IF 3% 7 weEs3sw I° 3T HHIE wiHes Tag fad fadt J<9ft wifndt mfet g ¥z wmies =ag
(MR) ®H3 mHEs <93 M3 Y-Ud © »iu &9 adf qwaasr

¢ WA3 WMHEs S99 HE fdg €% §€°3% J° (If AR Curve is Convex to Origin)
3F wHEs 39 < G Has & Tt A3 »HeEs 299 3 Y-Ud (MHEs Ud) 3 oY B9 § AWE
»HES HO 3 O8 uH &9 Juaf fer & Jur 939 8.3 Idt feufen famr 31 f939 €8 MR 299
¥y & gdug fdfim @9 &t €3¢, At DF fdm FE && g J1

ot v4

HHES g
MHES o

MR AR MR AR
(o] Joeg ;( o Tgeg ;
(FAZ mHEs M3 HHIZ »HES (A3 MHEE W3 HHZ »HEs
He fig <5 €33 J9) e g <% »e3% I5)
fdzg 8 : 83 fd33 3 : 84

A< WMA3 WMHES Tad HS g €% me3s J2 (If AR Curve is Concave to Origin)
3t HHIZ »HEs 299 & ye fig &5 we3g J2aft »i3 WA mHEs 2d9d »i3 Y-ud § fHaee =g
& fegad &dt deaft Aot Ho 3 He utHE deaftl wifadt mfedt ur f939 8.4 It mime o3t aret
J1 AR 293 m3 Y-U3 3 GH ¥9 € "o 3 Ay ufi€ [ ffg 3 MR a0 3w It 3 m3 feg vs
g €% me3w J1 Gl fdw IH & 37 J|

WH3 MHES W3 HIHZ mHes € Har & a3 B9d o & Hedg J1 wig @fie fa feost
3ot feg wiudt Heg fag@ Aafuz Jder JI

Ae-H&ae wfamm™m - 2
1. MYyde HAEY &9 WHI »HEs M3 HIHE »Hes feod far famy & Adg der J2
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3. WH3 WMHES, HIHE WHEs w3 HaT B dIH3 Bud(Average Revenue, Marginal

Revenue and Price Elasticity of Demand) :

fir 3q° fa ufast @ S 7 dar 3 fa g0 & WH3 mEs @99 ot Qusaint € gan
o @z BEl Har 299 & J1 fer met Qudaht & Har @99 € fan & fde 3 Har < Bua fEa 39
&8 €IH € MH3 MHES 29d 3 GR g 3 Har & dH3 Bua J1 wg @@ ust &9 Har € Buw
g3 ot aafentt feg < famr # fa feg fifdt ur @&l Har @ag Gua fan fig 3 Har <t
Bgd & OF Tag 3 I3 fan g 3 @39 € Jo& I91 § QUIB I9T &% &3 d Bfgnf A7 A J|
fen €a1 &% wiHt deed € fan &t dud 3 FES wHEs, HIWE wHes w3 Har ©f Bda feod
HYU 29 Hae Jfl Jur 939 & 85 €9 fd3 AR/DD Zad & fg’ A 3 Har & g4 AS/AL J

far € fdg 3 Har Bgd = JagT fJAr
Sugsr famr

EdatA = ﬁ

AL

AMS "3 LPA mHgu J5 fagfa fest € A9 de B gn € da’ € §99d JI&| AHY 390
Je grge fegt df gaet € wiguz € g9gd J1 H AM/LP JI

AS AM
'FE'FI' '8'89[ E = F
=% [ LP = AQ f48f1 ALPB = ABAQ
o= AS _ AM _ AM _ Average Revenue
AL AQ AM-QM Average Revenue— M arginal Revenue
Har &t Bgd (e) = WH3 WHES (AR)
WH3 MHEs (AR) - HMZ »miEs (MR)
o= AR
AR - MR
or

e=(AR-MR) = AR
e-AR-e-MR= AR
e-AR- AR=e-MR
AR(e-1)=MR-e

AR=MR( ¢ )
e—1

fen 3gf feo & FEz I AE I fa

MR = AR(e_l)
e
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e WS HHZ »iHes »3 HaT & Bgd u3m 92 3T »iHl WA »HEs 9 HAe dF M3 H WHS

»HES M3 HaT & Bgd U3T JT 37 HIHZ »HEs d€ Hae Jfl GUd ©F €OH® € mud 3 HWE

MHES d¥ d 2¥d J7

(i) Hag Har & gea feardt 92 3t MR=AR(%}AR><O=O fer ¥ 3@ I MR

ANG3d gd @@ dt Jeatt

(ii) a9 Har & B8 WM oo (Infinity) 92 3F MR = AR(‘”—_I] = ARZ = ARjLe.

oo

Price
fer © 3@ I fa HH3 nmies @ %3 wies © gdgd It Jeaft
feR 39" #ag Har & Bga fearet 3 fimrer J2 3T HWE »HEs UseHa Jedftl wad Har
Bgd fearet 3 e J° 3 HIMZ mHes faesva J=4ftl Aa9 Aé R3S »Es 29d Bug Har
e B9 uzr J2 3F it G3ues € fan & Uug 3 HIHE »HEs € U3 BIr Hae df

v 4
L

WHZ MHES, HHIZ miEs w3 Har «f Sod

P A

Q
AR Curve/
DD Curve
o M \ s x>
MR
deeg

fgzg & : 85
WG g JuT 939 8.6 T AITEST % nHEs w3 Har & Toa feo® 38 famw © Heg
Ty gt 939 €9 AR Ta3 © A fig 3 Har <t suga feaet 3 37 HHZ nmHes i »i3 98 »meEs
20 <u J| 799 ON dved € Uug 39 G3uws 2Honr afer I 3t I8 wHes < Tga feaet 3
2u J Ide HHZ »HEs ge3Ha didel 3 Y3 ON Uud &8 <u Ueed Bel AR @9d € Har
Tga fearel o we I A JIrge #HE mies ON 3 gmie faesnd J At 3 w3 9% mMHEs
weer g 99 fddt J1 S g 3 ume 98 »iHes wedl del Ji
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AR Curve
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AR-HB g Mg - 3
1. WA3 MHEs, HHZ wHEs w3 Har & dH3 Boa fegd Adg § 1939 & Aofesr & fau

7 YT <t Bod feat I 209 It I 3T HHIE wives U det I WS 9% MIHES <0 ddt Jdt
J A HaT & Bud fearet € g9"d Jet I 3 HHIE »iHes Hid Ud 98 »iHes 0 <0 det J1 Y3 W HaT
o Bga feat 3 We Jdt I HHEZ niHes fga=sHa J Aidt I w3 Jd& nHEs W BT At Ji
V. ATITH

g99 € UdsT T wgg UF J 3H e IE J 7 w9y mH39 9 feq 3T It @rge met
feq gmrg Hfemr Afer 3 w3 erzg ©t feadt w maws fEq 439, a9 @7 #f Agr ARG & J Adw
JI g9 T Igdfiade U39 € »UT 3, AH € MEHY, M3 YE9ET € »ug 3 Ji3 famm I
YSWARET € »Uud 3 gwd €t 35 fardt yge HaesT, eafiad w3 »ude HIEdT ©f feniimr
i3t et 31 feost €9 3w 95 yw feRm3=l, gont & Hitmr, @Az € famn, Geddr e ewd &
s At 39, eHZ B Har & dH3 Bua, G3uex € a3 €3 fouizde ©F WiEar »3 dig-diHz HaEs
T g 3 Ji3T famr J1 e us €9 39§ mieEs Eff ggeet g9 S famr 31 9% minEs,
far famH € Jeaiert g9 & < famr J1 yde Haesd @9 WiA3 »HEs w3 HIHE »ves fed
st ot gfdedt g5 w3 fegat & €3 T3 X-Ud € AHG3d g2l J1 wude HaEs feg mHI
I3 werget Ut J1 fem e AR »3 MR J&F § v® @& JeEt Is1 fen 3 feser w3 miHes,
HHTZ »ies w3 Har & dH3 Bua fegr@ Heg & & fonrfir it aret I

Har <t B9a (e) = WH3 M™HES (AR)
WH3 MHEs (AR) - HMZ »mHEs (MR)

Had Har &t Bod feardt 9@ 3t HHZ nives g J<9ftl Aag Har & Bea »HH (Infinity)
Je 3t HHZ mHEs dH3 I@ WH3 »HES © gdrdd Jedlt|
V. Idoidl HEERS! ¢
L L

fEa 3t It @Azt & ydld gdu3z BE Gu AaT U39 8 udledt w3 feqzseet fewd fan
&t a1 It wurt IWHE I° w3 @3 ©f ff9 A 3 fF9 dvz feguas =i
YJE HIAEST

fai AHU @A © ¥g3 AT Hdled w3 fed3r e Jsl @rz & dH3 Geuar @8 fsquas
ISt At I &=t g9t € yeH 3 99 &dt It
garfaarg

fer fams € gw9 €9 fan @nz © fAge fa ot fedzr der JI gt €@ y&@w 3 d9 It

JI
garfuardt yItdarzT

gant & <3t At It J1 U3 S =93 TS @t § 999 gaH IF fefdszr ur § meget
J| feadt =t odt @rzg & feadt suge & dfm =t At I
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WSy wifgard (Oligopoly)
fen €9 @r3 € 33 G3u=a JIT Is|
WMTHES
fan eHzg & feadt 395 &% gaq § 7 JaH yuz It I GH & saH & »Hes fagr Ater J1
dT MTHES -
far gan Idt @ G3ues & R forfez Wizar § 29 @ o »HEs yuz Jet Ji
WHI WTHES
fan @Az ©t feadt 3 yuz de =@t Bt feaet mives wiHg »iHes J1
HIHTZ WMTHES
&g Jg feadt 29 o8 I& WHEs feg JdT o8 @ HHIZ wHEs JI
20T AEddl BE US FEI 9 UF |
VI. »ifgm™H BEt yms
(A) I3 f8d ymet € fewsg nfaz €39 fe6
(1) g9 3 o I J 2 gd € fefds famnt g9 fenmfimm ag |
(2) & MHES, WIH3 WHES M3 HIHE »ies @it argasrer & fenmfimr ad|
(3) gwrg & fefds famnt fee mies <dd & 3BT dd|
(4) YdT HIAES M3 MUJE HAES ' €9 A3 wHEs M3 HIHIZ niHeEs 2ad fegrd
weg &t feurfir ad|
(5) WH3 WMHES, HIHZ »HEs w3 Har ©f Bod fegs Adg & fenrfimr 33|

AR N .

(6) E_—AR—MR fg39 gdt o adi
(B) J35 fd ymst © Wiuz €39 fe6i

(1) gmg € ufggmr feg |

(2) YdT HAES W3 mUdE HIEE @M Wt g g9 fefdazet ad|

(3) WH3 MHES M3 HIHTZ wmHes €9 df Hdg J 2

(4) WHI PIHES M3 HIHZ miies #e ys e 28 »ie3s Je OF Afbst § fd3g adt Y
VII. u3sWd YRS :

1. H.L. Ahuja :  Principles of Micro Economics.
B.K. Sharma & :  Price Theory and Distribution
Gulshan Kumar (Punjabi Medium)

3. Joginder Singh, P.N. Chopra : Price Theory and Distribution
& P.S. Grewal (Punjabi Medium)

4. I.C. Dhingra :  Micro Economics - Theory and

Applications - I.
* feg ys DEC 28 i3l gfc & fgfmr famr Ji
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Computer Lab, Dept. of D.E., Punjabi University, Patiala
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